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Must Sell At — 
Posted Price | 
Official Rules 


By JACK N. WESTSMITH | 


N. P. N. News Bureau 


LOS ANGELES, Oct. 29. — 
Those in the California oil in- 
dustry who have assumed the 
burden of stabilizing retail gas- 
oline markets by all the means 
available, took new heart late 
last week on the strength of 
a ruling state weights and 
measures officials had authori- 
ty to require that resellers of 
motor fuel in the state post 
the “actual” prices at which 
they propose to sell such prod- 
ucts. 

While there’s many a slip 
betwixt the cup and the lip 
and some way may be found to 
defeat the new weapon, there 
is belief that it will go a long’ 
ways toward preventing a serv- 
ice station operator from post- 
ing one price and then giving 
discounts off that price to “reg- 
ular’ customers, without chang- 
ing the posting. 

At least, if such a practice 
is followed, it will be in viola- 
tion of a state law. 

This was the gist of an opin- 
ion handed down October 26th 
by the state attorney general, 
U. 5S. Webb, in response to re- 
peated requests for official in- 
terpretation of Section 11-A of 
the California Gasoline and Oil 
Substitution Act (Statutes 1931, 
Chapter 609, as amended). 

Considered a death blow to 
under-canopy price cutting on 
branded motor fuels, by its pro- 
ponents—provided it holds up 
under an expected test in the 
courts, or is not circumvented 
in one way or another — the 
ruling fulfills objectives of oil 
industry representatives who 
helped formulate the Section 
1l-A amendment for presenta- 
tion to the 1937 state legisla- 
ture, 

The opinion also supports re- 
peated arguments by the In- 
lependent Refiners Ass’n and 
the Retail Petroleum Dealers 
Ass’n, that Section 11-A was en- 
forceable in specifically forbid- 
ding resellers of gasoline from 
posting one price and selling 
at another. 

Although effective with other 
amendments to the act in 1937 

in August of that year—no 
attempt was made to enforce 
the ‘actual’ price posting | 
clause: because an unofficial rul- 

(Continued on page 12) 





NEXT WEEK 
NPN’S Annual 
Transportation Number 


The growth of the oil indus- 
try under its own carrier sys- 
tem—trucks, tankers, barges, 
pipelines—to move its prod- 
ucts to markets has more 
than kept pace, in recent 
years, with the expansion of 
those markets. 


Latest developments in the 
increasing use of truck trans- 
ports, in the extension of in- 
land waterways into new 
marketing territories, in the 
retail delivery systems under 
the Dealer Marketing Plan and 
many other features will be 
fully covered in special ar- 
ticles in this issue. 

Extra copies of this annual 
issue always go fast. so 
please send in order now to 
meet your needs (10 cents per 
copy). National Petroleum 
News, Cleveland. 
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4 Points To Stabilize 
Oil's Markets Offered 


~~ 


NEW YORK, Nov. 1. 


By Teletype 
N. P.N. News Bureau 
An immediate operating pro- 


gram for the oil industry, with the purpose of improving oil 
products’ prices, now described as so low as to threaten profits 
in both producing and refining operations, is proposed by the 
Standard Oil Co. of New Jersey. 

The program appears in the latest issue of The Lamp, 
the house publication of this company, and is entitled “Cause 


and Effect of Crude Prices.” 


The four points it is proposed the industry follow to 


improve its position are: 

“1. A conservative program 
of runs to stills, avoiding as 
far as possible any excess of 
stocks. . 

“2. The elimination at least 
over the approaching season of 
low consumption, of heavy 
withdrawals from crude stocks 

although it is, of course, true 
that the reduction of excessive 
stocks, generally speaking, 
makes for industrial stability. 
The recent nationwide survey 
by the Bureau of Mines for 
crude oil, stocks showed them 
still to be above the best prac- 
tical level. 

“3. Less 
ment of 


insistent 
new flush 


develop- 
oil fields. 





Oil Purchases 
14% Of Total 
U. S. Contracts 


N. P.N. News Bureau 
WASHINGTON, Oct. 31. 
More than $76,000,000 worth of 
petroleum products (excluding 
road oil) have been purchased 
by federal government agencies 
under the Walsh-Healey Pub- 
lie Contracts Act since it be- 
came effective in the fall of 
1936, the Labor Department 
has announced. This represents 
14 per cent of all purchases of 


all commodities made subject 
to the law. 
The act provides that con- 


tractors supplying government 
contracts amounting to $10,000 
or over must conform to cer- 
tain labor standards as outlined 
by the law and _ regulations 
made by the Secretary of La- 


bor. In 18 industries, a mini- 
Purchases of asphalt, road 
oil, tar and some other com- 


modities used for road surfac- 
ing, not classified as petroleum 
products, came to $10,788,532, 
or 1.95 per cent of total pur- 
chases under the act, which 


| amounted to $554,281,081. 





tates of production in some of 
these new fields are certainly 
so high as to cause physical 
waste, and conservation mea- 
sures to stop such waste should 
promptly be adopted and en- 
forced. The new _ producing 
fields in Illinois constitute a 
case in point. Surely it  be- 
hooves every producer in Illi- 
nois to support vigorously the 
effort to secure sound conserva- 
tion laws for that state. 

“4. Most important, states pro- 
ducing flush oil which are not 
already members of the inter- 
state compact, such as Illinois, 
Louisiana, Arkansas, Michigan 
and California, should prompt- 
ly become members. Some of 
these states still lack conserva- 
tion laws and must enact such 
laws before they can enter the 
compact.” 


The article states that the 
Statistical position is not so 
serious nor so far out of bal- 


ance but that the petroleum in- 
dustry can be restored to a 
profit basis only if a conserva- 
tive operating program is ad- 
opted and adhered to by pro- 
ducers and refiners alike dur- 
ing the year 1939. 

The fundamental cause 
the recent drop in crude oil 
prices, it states, has been the 
moderate but persistent excess 
of supply over demand, it is 
said. 


for 


Overall stocks of crude oil 
and products are heavy and 
have been increasing for more 
than a year, despite the fact 
that crude stocks themselves 
have been reduced. Early in 
1937, the demand had declined 
alarmingly, the article contin- 
ues. Prices were forced down- 
ward and stocks of products 
began to pile up. Clearly, in- 
dustry generally faced a_ pe- 
riod of slack operation. 

“Notwithstanding these warn. 
ings, refiners continued through 
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last winter to run more than! 
the seasonal volume of crude.) 
As the new year advanced the} 
high price of crude in relation | 
to the price of products 


prompted or forced them to) 
draw on crude stocks rather | 


than to purchase crude at the 
pasted prices.” 

It points out that crude stor- 
age withdrawals mounted un- 
til they reached 150,000 bar- 
rels a day. Unprecedented 
stocks of gasoline had accumu- 
lated by April 1, making de- 
pressed gasoline prices ines- 


capable during the summer pe-| 


riod of consumption “even if 
the most optimistic estimates 


of increased demand were 
realized.” 
Refiners generally were re- 


duced to operating at a loss, or 
at least on a non-profit basis 
when demand for. gasoline 
failed to show the usual in- 
crease and prices declined fur- 
ther than might have been ex- 
pected from a consideration of 
heavy inventories alone, the ar- 
ticle points out. 

Agegravating the already dis- 
tress situation was an increas- 
ing volume of crude oil on the 
market at cut prices, the ar- 
ticle points out. Prolific sources 
of new supply had been de- 
veloped. In Illinois, squarely 
across the established market 
route for Oklahoma and Kansas 
crude, flush fields began to sell 
their output at from 10 to 20 
cents below a parity with Mid- 
Continent posted prices. 

Similarly in Arkansas_ im- 
portant new fields shipped their 
output into Texas at from 15 
to 25 cents below regular prices. 
Kansas producers with” new 
fields also were driven to re- 
duce their crude prices. Michi- 
gan oil and crude from cer- 
tain Louisiana fields and final- 
ly scattered fields in Texas suf- 
fering from imports of low 
price crude were driven to re- 
duce their schedules. 

“All of these local price re- 
ductions”, the article states, 
“had been made before the 
major purchasers took action. 
Some 200,000 barrels of crude 
were going to market daily at 
from 10 to 25 cents below regu- 
lar posted prices before the 
major purchasers finally met 
the low price schedules of com- 
petitors. 

“It cannot be maintained 
that any one factor is wholly 
to blame for the industry’s pre- 
dicament, nor that any one 
purchaser initiated the price 
cut. Excessive refinery runs 
was one cause, to be sure, but 
heavy withdrawals from crude 
oil stocks and the pressure of 
flush oil from new fields were 
contributing causes. 

“Resentment at price cuts is 
inevitable and natural. It is 
even understandable. The re- 


E. Texas Wells Threatened 
Again With Loss of Market 





| 
cent price cuts have been loud- | 
ly denounced as a ‘blow below | 
the belt’ because they were 
made in the face of curtailment 


of production by proration au-| 


N. P. N. News Bureau 


of owners of wells temporarily 


thorities in the large produc-| Without a market outlet for their | 


| 


ing states, so drastic as actual. | crude oil production held the 
Ty to have reduced crude oil attention in the Mid-Continent 


stocks. 4 
ye viewpoint seems to and the southwest in an other- 


overlook the fact that balance Wise routine week, in which 
must be maintained between most of the news came from 
the supply and demand of prod- the state regulatory commis- 
ucts “3 = as si oe Behe sions. 
is still the most potent factor E 
' a ast Texas has another prob- 
in bringing about a_ balanced t — yon _—" 
supply-demand relationship. It) !¢m, comparable to that of last 
is not the function of state con- August, when the local gather- 
servation authorities, nor of the| ing systems lost much of their 
interstate compact, to curtail, business and many producing 
production for the purpose of Wells were without a market. 
maintaining prices. Proration is, Then certain temporary relief 
= : | me — > ~~ ee — 
concerned only with the pre-| Was given by major purchasers 


vention of physical waste in the and practically all the distress 


interest of the consuming pub-; Properties were put back into 
lic, and with the maintenance the operating column. 

of equity between competing! At the close of this week the 
producers. Prices are still free) field was again threatened with 
and must continue to be free|a bad situation. One estimate 
to seek their own level, with-|) was that on Nov. 1 about 550 
out reference to conservation wells would be without outlet 
efforts.” for their production. Some of 


intends to get more of its re- 


More Free Oil 
quirements from that state. 


As Plants Seek Movement to Lemont has been 
chiefly by tank car from the 
Illinois Crude 








new fields in Illinois and now 


Centralia area but Globe is now 
arranging to install gathering 
systems in the Louden and 
Salem fields and will have pipe- 


sy Teletype a . 
treau line delivery at Lemont: 


N. P.N. News Bureau 
TULSA, Nov. 1.—Conserva- | wn Ghitie tn Gi 
tion Officer William J. Arm| — ——"" “te Sem 
strong of Oklahoma is trying) Other shifts in the situation, 
to find market for about 5000 in favor of Illinois and to the 
barrels daily of Oklahoma City disadvantage of Oklahoma, in 
field crude which Globe Oi] & Prospect for the near future in- 
Refining Co. will discontinue Clude the diversion of purchases 
buying Nov. 10. by the Indian Refining Co., of 
The company is also reducing Lawrenceville, Ill., a subsidiary 
its purchases in Kay and Grant Of The Texas Co. and by the 
counties, Oklahoma, where it Lubrite Division of the Socony- 
has been buying about 1000 bar- Vacuum Co., of East St. Louis. 
rels daily from settled produc- 4 new trunk line from Salem 
tion fields. Formerly it bought t© Lawrenceville is nearing com- 
in these areas for its refinery pletion and is expected to be 
at Blackwell, Okla., but since running oil by Nev. 12. 
that plant was shut down it has Indian Refining Co. has been 
gathered the oil and resold to taking about 11,000 barrels 
other purchasers. Several weeks daily from the Oklahoma City 
ago the company started charg- field. Then its full requirements 
ing 15 cents a barrel for gather- Will be obtained from Illinois 
ing and handling the Kay and fields. 
Grant counties oil. | Magnolia Petroleum Co., is 
Globe’s Oklahoma City pur- preparing to put in a gathering 
chases, made from a number of system in the Louden area 
operators, went to its refinery where it has production. Crude 
at Lemont, Ill, through the probably will be moved to East 
Texas-Empire Pipe Line Co. St. Louis through one of the 
system. Its takings a year ago) several trunk lines of the II- 
were much higher than in re-|linois Pipe Line Co. This will 
cent months. Last summer it!reduce the amount that has 
began to get part of the crude) been supplied from Oklahoma 
for its Lemont plant from the fields. 


By LAWRENCE E. SMITH | 
TULSA, Oct. 29.—The plight| 


|this is due to restrictions by 
local refiners. 

Danciger Oil & Refineries, 
_Ine., whose Longview Gathering 
_ System is connected to approxi- 
|mately 350 wells, has ceased 
| purchasing the crude from these 
connections. It offered to the 
producers a transportation and 
storage plan, by which it would 
run the allowable oil at a charge 
of three cents per barrel and 
store it for one cent per barrel 
monthly. 

The Danciger company, under 
this offer, has the option to pur- 
chase any or all of the crude 
so transported and stored, pay- 
ing the average of the posted 
price of Humbie Oil & Refining 
Co., The Texas Co. and Magnolia 
Petroleum Co. 

Danciger’s Longview plant is 
still operating but is running on 
crude accumulated over the past 
few months when purchases ex 
ceeded requirements. 


Others Also Restricting 


Several other gathering sys- 
tems whose business consists 
of buying oil and delivering it 
to other purchasers, including 
local refiners, have restricted 
purchases by cutting off wells. 

Rejection by the Osage Tribal 
Council of the plan offered by 
Barnsdall Refining Corp. to take 
stripper well production in east- 
ern Osage county has_ tem- 
porarily ended the hope of put- 
ting those properties back on 
the active list. Barnsdall Oil Co. 
withdrew on Oct. 15 as a pur- 
chaser in the area, which in- 
cludes some production in Tulsa 


county, leaving some 4600 bar- 


rels daily without a market. It 


was proposed by Barnsdall Re- 


fining to take the oil at a price 
11 to 12 cents lower than major 
company postings and resume 
operating the company’s re: 
finery at Barnsdall. 

Affected producers accepted 
the offer but the council turned 
it down, after mulling it over 
for days. The hitch was in the 
payment for royalty oil. The 
producer makes this payment 
to the Indian agency and the 
contract calls for payment at 
the highest prevailing price. The 
royalty is one-sixth, compared 
to the one-eighth on most com 
mercial leases. Thus, insistence 
on this payment requirement 
would mean that the stripper 
well operator in the Osage area 
where Barnsdall has been buy- 
ing, would remit to the agency 
for each barrel out of six pro- 
duced 11 or 12 cents more than 
he actually received for the oil. 

Following the turndown of 
the plan, Barnsdall Refining of- 
fered a storage plan. Gatherin 
and transportation charge of ! 
cents per barrel would be im 
posed and one cent per month 
for storage. Barnsdall Refining 
would buy the oil at the price 

(Continued on page 20) 
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Extension of Compact 
To Refining Debated 


By LAWRENCE E. SMITH 
FORT WORTH, Oct. 29. — 
A committee of the Western 
Petroleum Refiners Assn. will 
meet soon to study the Roose- 
velt-Thompson proposal that 
refining be included within the 
scope of permissible discussion, 
at meetings of the Interstate 
Oil Compact Commission. 

Meeting with this committee 
will be a sub-committee of the 
Independent Petroleum Assn. 
of America’s Committee of 36. 
The latter group was authorized 
last week, at the annual meet- 
ing of the I.P.A.A. in Tulsa, 
to study outstanding questions, 
including pipeline divorcement, 
and any additional subjects 
that President Charles F. Roe- 
ser and the executive committee 
choose to add to the agenda. 

Decision to refer the Roose- 
velt-Thompson proposal to a 
committee was reached by W. 
P. R. A. members at a special 
meeting in Fort Worth, Oct. 26. 
Call for the meeting was issued 
soon after Col. Ernest O. 
Thompson, chairman of the In- 
terstate Oil Compact Commis- 
sion, told the I. P. A. A. meet- 
ing in Tulsa what the Presi- 
dent had suggested to him, as 
a possible means for bringing 
refinery operations into bal- 
nee with crude oil production, 
now under proration. 

The Fort Worth meeting was 
attended by about 100, several 
of whom _ represented major 
companies. The invitation had 
been sent to numerous refin- 
ing companies not members of 
the western refiners associa- 


Bourque, secretary of 
W. P. R. A., in opening the 
meeting, said that not in his 
experience had refiners been in 
s bad a situation as at present. 
The meeting was called, he 
aid, for tre single purpose of 
from Col. Thompson 
turther on the proposal to bring 
vefining into the interstate oil 
ompact and he asked that dis- 
ussion be limited to that sub- 
Oct. 

The particulars of the Roose- 
velt-Thompson conference at 
Hyde Park were related briefly 
by Col. Thompson, being large 
ly a repetition of the account 
given by him to the Independ- 
nt Petroleum Assn. meeting 
in Tulsa. He asserted that the 


hearing 


conservation program _ has 
vorked with -regard to pro- 
luction but that there is a big 
problem in the refining divi- 
sion calling for solution. 
“There is something wrong 


When a good, efficient refiner 


has to close his 
Col. Thompson. 

The compact, he said, pro- 
vides a forum wherein prob- 
lems of the industry can be dis- 
cussed, but the states that are 
members of the compact sup- 
ply the actual regulation. Trans- 
lation of any policy agreed 
upon by the compact commis- 
sion into action must be made 
by the individual states, he 
pointed out. 

An inkling of what Col. 
Thompson may have in mind 
regarding refinery regulation 
by states came in his talk when 
he said that, as it had been 
well established that storage of 
crude oil occasions some waste, 
it could be demonstrated that a 
greater degree of physical 
waste occurs in the storage of 
gasoline. 


plant,” said 


The Texas Railroad Commis- 
sion, of which Col. Thompson 
is chairman, under the present 
Texas law cannot regulate re- 
fining, he said. There is a spe- 
cific prohibition against it. It 
might be possible, he said, to 
get the 1939 legislature to de- 
lete that provision. Some law- 
yers. assert that the _ prohibi- 
tion extends only to the inter- 
ference by the commission with 
methods of refining, or declar- 
ations by order that one process 
or method is efficient and an- 
other wasteful, or setting mini- 
mum standards of gasoline re- 
covery. 


Doesn’t Want U. S. To Act 


He reiterated that President 
Roosevelt is sympathetic with 
the independent oil man and 
that he is well informed on 
conditions. Roosevelt told 
Col. Thompson said, that he 
does not favor federal regula 
tion of the industry. 


him, 


President Roeser, of the In- 
dependent Petroleum Assn. 
told the meeting of another oc- 


casion when the presidential 
sympathy was displayed. Last 
winter, Roeser visited the Presi- 
dent at Warm Springs, Ga., and 


1 


discussed with him the plight 
of the independent refiner and 
producer. Gasoline stocks were 
at a high level and exerting a 
depressing influence. 

The President said that he 
would issue a request that gaso- 
line stocks be reduced by July 
1, 1938, to the level of July 1, 
1937, said Roeser. This came to 
naught when the Department 
of Justice, called into confer- 
ence on the proposed request, 
said that if such result were 
realized, an investigation would 
be made to see whether the re- 
duction in stocks came about 


by agreement, Roeser stated. 

Roeser said he wanted to 
make it plain that he was not 
advocating any agreements 
that would violate state and 
federal laws. He believed that 
it would be helpful to bring 
both refiners and _ praducers 
into the compact, where they 
could discuss questions of con- 
cern to both branches of the 
industry. 


Fuel Stocks Offset Gains 


He declared that it “doesn’t 
make sense” that, despite a re- 
duction of crude production to 
less than consumer demand, it 
is impossible to have all wells 
connected and that less than 
the posted price for crude is 
being realized in some areas. 
The fuel oil situation has off- 
set the gains that have been 
made by reducing crude oil and 
gasoline stocks. The refiner’s 
price for gasoline has been sub- 
normal for the past year, he 
said, and it was inevitable that 
either the gascline price had 
to go up or the crude oil price 
down, 

Roy B. Jones, president of the 
Panhandle Refining Co.’ Wi- 
chita Falls, asserted that he has 
been in the refining business 
Since 1912 and that he wants 
to continue in it, but there is 
incertainty for all independent 
refiners today, he said. 

“We can’t meet and come to 
any agreement; we can merely 
discuss our problems in a gen- 
eral way and then go home 
with no idea what anybody is 





Committee Is Named 
To Study Proposal 


The W. P. R. A. committee, 


appointed by President Clyde 
M. Boggs immediately follow- 


ing the two-hour 
Fort Worth 


Committee Members 


meeting at 
includes: 


Roy B. Jones, Panhandle Re- 
fining Co., Wichita Falls, and 
D. W. Hovey, Republic Oil Re- 
fining Co., Houston, represent- 
ing Texas outside East Texas. 

M. J. Grogan, Hurricane Pe- 
troleum Corp., representing 
East Texas. While Grogan 
lives in Shreveport, the com- 
pany operates refineries at Arp 
and Overton, Texas. 

T. M. Martin, Lion Oil Re 
fining Co., El Dorado, repre- 
senting Arkansas. 

B. H. Gray, Atlas Pipe Line 
Corp., Shreveport, representing 
Louisiana. 

tex H. Winget, Cushing 
Gasoline & Refining Co., Cush- 
ing, representing Oklahoma. 

A. L. Derby, Derby Oil Co., 
Wichita, representing Kansas, 
with C. M. Boggs, Kanotex 
tefining Co., Arkansas City, 
member ex-Officio. 


going to do,” said Jones. “We 
do not feel free to speak what 
is in our minds. 


Favors Compact 


“T am not for federal or state 
control of my _ business, but 
I'll confess that I am a little 
envious of the position of the 
independent producer, realized 
through the aid that has been 
given to him under state and 
federal laws. I think we re- 
finers should be given the op- 
portunity under the compact to 
meet and discuss conditions 
freely with the producers and 
I think we would make a mis- 
take if we failed to ask to be 
brought into the compact.” 


“First Ray of Hope” 


President Boggs of the west- 
ern refiners asked whether it 
would be pertinent to suggest 
independent marketers be given 
a voice in the compact discus- 


sions. Rex L. Winget of the 
Cushing Refining & Gasoline 


Co., pointed out the President 
had made no mention of mar- 
keting in his suggestion to 
President Roosevelt. C. L. May- 
hall of the Anderson-Prichard 
Oil Corp., Oklahoma City, said 
he believed that in time the in- 
dependent marketer could be 
shown that his problems are 
directly related to those of the 
producer and refiner. 

Mayhall declared that the 
Roosevelt suggestion seemed toa 
him to be the “first ray of 
hope” since the ending of the 
N.R.A. The industry was just 
beginning to realize benefits 
when the N.R.A. was ended, he 
said. The present opportunity, 
he said, is one refiners cannot 
afford to neglect.” 

A. L. Derby of Derby Oil Co., 
Wichita, that he was not 
officially speaking for the Kan- 
sas refiners but that those to 
whom he had talked viewedthe 
proposal with apprehension. 


said 


“Our production in Kansas is 
under the compact,” he said, 
“and we haven’t fared very 
well. We have not had our 


market demand. If we 
are to have the benefits of 
N.R.A. we will have to have 
} of compulsion.” 
from M. M. 


the element 
of Southport 


snatle i 


A letter Travis 
Refining Co., Kil- 
gore, Texas, was read. He said 
the compact was not needed. 
The trouble, he said, lay in not 
having the method to compel 
crude oil purchasers to sell to 
refiners at the full posted price 
plus all transportation charges. 

Kar] A. Crowley, Fort Worth 
attorney, said that inclusion of 
the refining industry in the oil 
compact was another method of 
destroying the independent re- 
finer. He praised the President 
as the champion of the “little 
man” but said he felt certain 
that he had been misinformed 
in this instance. 
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ICC Ruling 


Awaited 


On Truckers Hours 


N. P.N. News Bureau 
WASHINGTON, Oct. 31. 
Wage-hour Officials have 
cated that they will withhold a 
ruling on the application of the 
maximum 


indi- 


hours provision to 


drivers’ of privately-operated 
trucks, such as oil company 
trucks, until the Interstate 
Commerce Commission has de 
termined what drivers come 
Section 204 of the Mo- 
tor Carrier Act which purports 
to authorize the ICC to regulate’ 
the hours of service of drivers 
of ail trucks engaged in “in- 
terstate commerce.” 

The wage-hour law provides 
that truck drivers who are sub- 
ject to ICC regulation as to 
hours of service are exempted 
from the law’s maximum hours 
However, the mini- 
mum wage provision applies to 

l truck drivers subject to the 


all LPuckK 
wage-hour law. 


im? 
s10T). 


This has given rise to a 
“twilight zone” between juris- 
dictions of the wage-hour di- 
vision and ICC regarding truck 
drivers’ hours (as was pointed 
out in NATIONAL PETROLE 
UM NEWS of Sept. 28). 


Answers Question on Trucks 


Replying to a question as to 
the wage-hour law and em.- 
ployes driving trucks for manu- 
facturers who operate their 
own truck fleets, Calvert Mag- 
ruder, wage-hour general coun- 
sel, said: 

“Such employees are clearly 
Subject to the wage provisions 
of this Act if the goods carried 
in the trucks ultimately leave 
the State of manufacture. 

“As to the application of Sec 
tion 7 (maximum hour provi- 
sions), your attention is called 
to Section 13 (b) (1), which 
States that any employees with 
respect to whom the Interstate 
Commerce Commission has 
power to establish qualifications 
and maximum hours of service 
pursuant to the provisions of 
Section 204 of the Motor Car- 
rier Act of 1935 are exempt 
from this section. 

“It is our understanding that 
the Interstate Commerce Com- 
mission has not yet determined 
what employees fall within the 
provisions of Section 204 of the 
Motor Carrier Act. We have 
recently been advised that the 
Commission intends to conduct 
an investigation and possibly 
hold a hearing for the purpose 
of determining question. 
Until the has ad- 
vised us of the extent of their 
jurisdiction, we will not be in 


this 


Commission 


a position to advise you as to} 


the application of the Fair 
Labor Standards Act to your 
employees. 

“If your trucking employees 


are subject to the provisions of 
the Act, they must be compen- 


sated in accordance with the 
provisions of Section 6 (mini- 
mum wage provision).” 


Wage-Hour Inspectors 


WageHour Administrator 


Andrews also announced that 
20 inspectors have been dis- 


yatched to the larger industrial 
‘nters of the country to set up 
temporary offices where em- 
ployers and employes can bring 
their problems under the law. 


} 
i 
( 


This initial field staff will 
represent the division in all 
matters dealing with com- 


plaints, 
quests 


inspections, and. re- 
for information and ad- 
vice on the wage-hour law. 

The inspectors will be avail- 
able sometime during the com- 


ing week. Wherever possible, 
they will locate at the Social 
Security Board office. More in- 
spectors will be sent into the 
field as soon as they can be 
selected and trained. 

They are temporarily  as- 


signed as follows: 


In Area No. I. Ernest R. 
Strempel, Supervising Inspect- 
or, Boston; William H. Buck, 
Hartford, Conn.; F. E. Galvin, 
Newark, N. J.; E. E. Little, 
Buffalo, N. Y.; Miss Eleanor 


Mishnum, New York City; 
Howard P. Young, Wilmington, 
Del. 

Area I headquarters, Boston; 
covers Maine, New Hampshire, 
Vermont, Massachusetts, Con- 
necticut, New York, Pennsyl- 
vania, New Jersey and Dela- 
ware. 

In Area No. II. Earle W. 
Dahlberg, Acting Area Director, 
Washington, D. C., J. L. Bass, 
Oklahoma City, Okla.; W. M. 
Eaves, Nashville, Tenn.; Miss 
Carrie B. Farmer, Richmond, 
Va.; William F. Gaffney, Char- 
lotte, N. C.; L. H. McCormick, 
Baltimore; Miss Bertha Paret, 
Washington, D. C.; Leland S. 
Reid, Little Rock, Ark. 

Area II. Headquarters—Wash- 
ington, D. C., Maryland, Vir- 
ginia, West Virginia, North 
Carolina, South Carolina, Ken- 
tucky, Tennessee, Mississippi, 
Alabama, Georgia, Florida, Ar- 
kansas, Oklahoma, Louisiana, 
and Texas. 

In Area No. III. O. J. Libert, 
Acting Supervising Inspector, 
Chicago. L. H. Cavanaugh, De- 
troit; Leo H. Erck, Cincinnati; 
E. F. Halverson, Milwaukee; 
Joel D. Mason, St. Louis; Miss 
Catherine Tinty, Minneapolis. 

Area III headquarters, Chi- 
cago; covers Ohio, Indiana, II- 
linois, Michigan, Wisconsin, 
Minnesota, North Dakota, 
South Dakota, Nebraska, Mis- 
souri, Iowa and Kansas. 

Area No. IV. Wesiey O. Ash, 
acting area director, San Fran- 


cisco; L. A. Peifer, San Fran- 
cisco. 
Area IV headquarters, San 


Francisco; covers Washington, 


Oregon, California, Nevada, 
Idaho, Colorado, Wyoming, 


Utah, Arizona and New Mexico. 








Federal Officials Answer 


Queries on Wage-Hour Law 


N. P. N 


WASHINGTON, Oct. 31. 


The wage-hour division is now 


answering questions as to speci- 


fic provisions of the 


wage-hour law “as 


possible after being received in 


Washington.” The law 

into effect Oct. 24. 
Because 

dividual 


eral application, 


i 


many. of 
problems have a 
lixyj nia it wu ld maka nih 
division said it would make pub 
lic the most impo 
and answers. None af 
far released affect 
in the oil industry specifically. 
Among the answers 
+; a,c } « 
tions by 


were: 


to ques 
the wage-hour di 


A reiteration that 
i labor, such 


nance men, watcnmen, 


News Bureau 


federal 
rapidly as 


went 


these in- 
gen- 


the wage-hout 


tant questions 
those SO 


ts situations 
vision 
“non-pro 


as mainte- 
firemen 


and engineers were subject to 
the law. 

That twice-yearly work on in- 
ventory and auditing, involving 
considerable overtime, did not 
come within the exemption 
granted to “seasonal” industries 

That time lost through sick- 
ness or other personal rea 
of the employe—even though he 
not “docked” but was paid 
in full as if he had been at the 
office the full week—cannot be 
made up in the following \ 


if it involves working in excess 


— 
SOS 


was 


L- 
CCK, 


of 44 hours; and the employe 
must be paid for time-and-a 


t 
“recular rate” fg 


I 
, 

half of the 

t 14 the foilowing 


he hours over 
week. 

That the law make 
sion for overtime due to 
an emergency, such as that r 
sulting from a _ hurricane or 
other disaster. 


no provi- 


work 


Overtime Rule 
Hits Employer 
Who Pays Well 


N. P.N. News Bureau 
CLEVELAND, Nov. 1.—The 
minimum wage rate in the fed- 
eral wage-hour law, which be- 
came effective Oct. 24, appar- 
ently is affecting very few em- 
ployers in the oil industry but 
the ruling that time-and-a-half 
of “regular pay” must be paid 
for hours worked in excess of 
14 per week seems to hit some 
companies, particularly in the 
rural areas of the Middle West 
and South where the work 
week is longer than in the in 
dustrial states and cities. 

For this reason, the question 
of whether a company’s opera- 
tions are under the law or not 

and, if so, what employes are 
affected—-has concerned many 
employers who otherwise would 
not have been touched by the 

hour week and 25-cent mini 
hourly pay, with time-and 
for overtime. 

The “overtime” ruling was re- 
earded by” some as penalizing 
employers whose wag 
seale gave their employes a 
monthly compensation fai 
above the law’s requirements 
a monthly pay check several 
times as large as what it would 


mum 
»-hali 


tuese 


be for 44 hours at the pre- 
scribed 25-cent minimum. The 


higher the wage scale, the more 
the liberal employer was “‘pen- 
alized” by the “overtime” rul- 
ing, even though his work-week 
was only several hours longei 
than 44 hours. 

There is a difference of opin- 
ion on the question of whether 
a terminal or bulk plant is in 
“interstate commerce” or is a 
part of “production of goods 
for (interstate) commerce” and 


consequently subject to the 
wage-hour law. 
Several large refiners. re- 


ported that they were proceed- 
ing on the assumption that ter- 
minals and bulk plants, recei\ 
ing shipments from outside th¢ 
state, would eventually be de 
clared under the law by the 
wage-hour division (see N.P.N., 
Oct. 26). But in the past fe 
N.P.N. has learned that 


days, 


one major company, at least, 
has taken the view that bu 


plants are exempt. 
This 


a = 
lieves that 


company’s lawyer | 
interstate comme! 


ends when a tank car comes 
to rest at the bulk plant 
ing, if distribution from the 


sulk plant is wholly within t) 
state. Employes engaged in un- 
loading the tank car — as well 


others at the bulk plant 
and truck drivers hauling from 
the bulk plant to points entire- 
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Copies of Wage-Hour Law 


Due to hundreds of calls 
NPN’s supply of “free” copies of 
the Fair Labor Standards Act 
(federal wage-hour law) has 
been exhausted. But NPN will 
be glad to obtain additional 
copies from the Government 
Printing Office for readers de- 
siring official copies of the law. 
which became effective Oct. 24. 

Please send requests, with 
stamps in payment at 5 cents 
per copy, to NATIONAL PETRO- 
LEUM NEWS, 1213 West Third 
Street, Cleveland, Ohio. 











ly within the state, are in “in- 
trastate commerce” and hence 
are not under the wage-hour 
law, this company lawyer con- 
tends. 

A mid-western jobber ad- 
vises N.P.N. that he, too, be-| 
lieves that interstate commerce | 
ends when the tank car comes | 
to rest. 

Some jobbers at the “Dixie” | 
meeting in Chicago last week 
(See N.P.N., Oct. 26) were in- 
clined to believe that “inter- 
state commerce” ended at the 
bulk plant — that the bulk 


plant “might” be considered 
“interstate commerce” but 
truck drivers hauling within 
the state were in “intrastate 
commerce,” and so exempt. 

One jobber, all of whose 


state lines, 
operations 
and has 


truck drivers cross 
considers that his 
come under the law 
acted, as follows: 
Prior to effective date of the 
wage-hour law, he notified all 
of his bulk plant employes and 
truck drivers that their monthly 
wage was to be cut immediately, 
but that they would be allowed 
10 hours overtime each week 
for which they would be paid 
at the rate of time-and-a-half. 
The men had been working 
54 hours a week; the new hour- 
ly sehedule was based on 44 
hours per week. The new base 
pay for 44 hours a week plus 10 
hours, paid for at the rate of 
time-and-a-half, figures out to 
the same monthly total as the 


former rate for the 54-hour 
week, 

This jobber pays his men 
twice a month. Now his em- 


ployes receive two checks each 
month for their regular pay for 
14 hours, plus two extra checks 
each month for overtime. The 
totals of the checks figure out to 
the same monthly compensation 

s the employe formerly re- 
ceived. 

This jobber, like some other 
employers in oil marketing, in- 
cluding several large refining 
companies whose views on the 
wage-hour law have been made 
known to N. P. N., does not re- 
gard commission agents, operat- 
ing their own trucks, as “em- 
ployes” under the new law. 


‘cony-Vacuum 


Safety Program Must Be “Sold” 
To Executives and Plant Force 


OLEAN, N. Y., Oct. 28. 
Safety and fire prevention ac- 
tivities must be dramatized, as 
is any other sales promotion 
problems if it is to be sold to 
executives of oil companies and 
to the rank and file of the in- 
dustry, F. W. Lovejoy of So- 
Oil Co.’s_ sales 
staff, told the National Petro- 
leum Assn.’s Fire and Safety 
Marshal’s Division here Oct. 
26. 

That organization goes ahead, 
does its work, Saves the indus- 
try millions in money and an 
untold number of lives, but does 
not make its work dramatic or 
attractive, Lovejoy pointed out 
to the 100 members of the di- 
vision who attended the meet- 
ing. 

Following the practice of the 
Fire and Safety organization, 
the refinery of Socony-Vacuum 
at Olean was inspected for both 
types of hazards by the dif- 
ferent groups, each group be- 
ing piloted through the plant 
by members of the refinery 
Staff. 

In these inspections each 
group analyzes the conditions 
found in the refinery and points 
out hazards which in their 
opinions should be corrected. 
A board of members studies the 
reports, credits each group with 
“scores”, marks up also de- 
merits for errors in criticisms, 
and determines the winning 
“team” in each inspection trip. 


Bradford Group Wins 


At this meeting the Bradford 
group, composed of refinery 
fire and safety marshals from 
that refining locality, was de- 
clared winner of the inspection, 
which is really a highly com- 
petitive “contest”, with the Oil 
City, Warren and Pittsburgh 
groups accorded second, third 
and fourth places respectively. 
Reports of the findings of these 
inspections are delivered to the 
officials of the plants inspected 
for their information on condi- 
tions in their plants. 

Safety progress, to be ad- 
vanced in the degree which the 
work deserves, requires speed 
and activity, Lovejoy told the 


meeting, in analyzing the prob-, 


lems the members face in sell- 
ing the desirability of greater 
efforts in this field. Color must 
be injected into the work, he 
said. Dramatize the problems 
and the whole development to 
make it attractive, he told his 
audience, as do sales organiza- 


tions in selling refinery prod- 
ucts in a highly competitive 
field. 


By telling people that they 
should operate safely, or that 
they must do _ so, instantly 
arouses in them the wish to 
go against a prohibited action, 
makes them wish to do the 
thing prohibited, he observed. 
“Your job is to make it ‘smart’ 
to be safe”, Lovejoy added. 

One of the outstanding fea- 
tures of the disastrous Sinclair 
Refining Co. fire last July was 
the fact that, although the 
majority of the refinery em- 
ployes were in grave danger 


for 50 hours in fighting this 
fire, the only serious casual- 


ties resulting were among spec- 
tators.. Three spectators were 
killed when a tank exploded 
and was thrown across a 
stream into a group of by- 
standers 500 feet away, Mr. 
Young of the Sinclair company 
pointed out when showing a 
motion picture of the fire. 


This fire started from an un- 
known cause in the pump room 
of the dewaxing plant, in a 
building containing six blend- 
ing tanks, fourteen 300-barrel 
chilling towers and 40 centri- 


fuges. It was a _  2500-barrel 
blending tank on fire which 
ruptured and was blown 500 


feet across a road and stream. 
Eight foam generators were be- 
ing used in extinguishing this 
tank and difficulties arose when 
steam and water lines were 





‘Sanitized’ RestRoom 
Is Phillips Program 


TULSA, Oct. 31.—A new clean 
rest room campaign of Phillips 
Petroleum Co. was announced 
in “Selling Sixty-Six,” the house 
organ for the accessories and 
retail sales division of the com- 
pany. 

The campaign will offer Sani- 
tized public facilities at stations. 
In addition to the general clean- 
ing of rest rooms and toilets, the 
use of a disinfectant solution 
will be required. 

The new plan was introduced 
at a meeting in St. Louis, at 
which registered nurses were 
assigned to salesmen to help 
give Phillips dealers instruction 
as to proper sanitation methods. 
A sign is to be carriedat sta- 
tions, “Certified Clean Rest 
Rooms,” and a sign inside is to 
tell the public the use of a dis- 
infectant solution is required. 

“The rest room of tomorrow 
must be more than clean, it must 
be sanitary,” stated the 
pany in announcing the 
campaign. 


new 


burned off, leaving the fighters 
without water for a time. 

The foamite supply depot 
sent additional supplies of ma- 
terial by truck to aid the fight- 
ers, and the 50 hours of fire- 
fighting work consumed about 
60,000 pounds of this product. 
Outstanding in this experience, 
Young said, was the advantage 
of using single-powder  gen- 
erators in place of dual-powder 
units. The single generators 
could be dragged by their hoses 
at the last minute from a “hot 
spot” when it was necessary to 
evacuate a_ locality, without 
damaging them, while the 
heavier dual units would topple 
and frequently break or smash 
the unit so as to render it tem- 
porarily unusable, it was point- 
ed out. 

Another important conclu- 
sion drawn from this experi- 
ence was that design of the de- 
waxing plant should be such 
as to eliminate any fire hazard 
from the cork and tar paper 
used for insulation. 


Texas Incoming 
Governor Hints 
Higher Oil Taxes 


SAN ANTONIO, Texas, Oct. 
29.—Because of his campaign 
promise to pay old age pen- 
sions of $30 a month, the oil in- 
dustry of Texas may have to 
take a substantial part of the 
burden in the form of increased 
taxes, Governor-nominate W. 
O’Daniel intimated in his 
the annual conven- 
tion of the Texas Mid-Continent 


Lee 
address at 


Oil & Gas Assn. here on Oct. 
Pt 2 
Officers of the association 


were reelected. They are Charles 
P. McGaha of Wichita Falls, 
president; George C. Gibbons 
of Dallas, executive vice-presi- 
dent; Eugene McElvaney of 
Dallas, treasurer. Vice-presi- 
dents are H. R. Cullen of Hous- 
ton, Ryan W. Payne of Tyler, 
J. L. Collins of Corsicana, P. F. 
Gwynn of Wichita Falls, E. J. 
Dunigan, Jr., of Pampa, Harry 
Adams of Midland, J. C. Hunter 
of Abilene, Al Buchanan of San 
Antonio. 

Distinguished service awards 
were made to one independent 
oil man and one major com- 
pany executive, an annual cus- 
tom of the association. Charles 
F. Roeser of Fort Worth, presi- 
dent of the Independent Petro- 
leum Assn. of America, was 
the independent operator hon- 
ored, and Brig. Gen. Walter B. 
Pyron of Houston, vice-presi- 


com- dent of the Gulf Oil Corp., re- 


ceived the annual award to a 
major company representative. 
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Free America [s Moving 
To Sunshine of Roadsides 


By WARREN C. PLATT, Editor 

As one.travels along the country’s fine highways these 
glorious autumn days, two facts that pertain to the automo- 
bile and gasoline stand out tremendously: 

1—That thousands of people have moved past the out- 
skirts of town and city to where they are enjoying smart- 
looking, small but comfortable homes located on a few acres 
of ground that generally have evidences of gardens, hen 
house and other signs of self-sustenance. Far different from 
the 40 and 50-foot city lots of the horse and buggy times. 

2——That these thousands live well past the ends of 
street car lines. In fact the car lines and the once numerous 
and aggressive electric interurban roads have mostly gone. 
These bygone facilities of quick and cheap transportation 
spread the towns out so a man could have a “front yard,” 
but they are not up to the job of giving him a few acres 
and a touch of country life. Those blessings he gets from 
the still cheaper and quicker transportation of the gasoline- 
driven automobile. 

As one thinks of these two points in moving along our 
comparatively perfect highways of today, he cannot help but 
wonder to what extent this exodus to the country by Mr. 
Average Man is arousing in him the old American spirit of 
wanting to be his own boss, to be “in business for himself.’ 

This American has fled from the city where he had no 
means of doing anything with his “off time’ from working 
in shop or store. He has gone where this “off time’ instead 
of being “idle time,’ becomes ‘productive time’’ in garden, 
chicken yard, pen or field. This “idle time’’ now contributes 
to a reduction of his cost of living by whatever it provides 
for his table, and perhaps a modest surplus to sell by the 
roadside. 

This gets us to the oil business more directly than 
selling this man his gasoline to reach his new paradise. When 
this man gets established by the side of the roads down 
which all America passes, isn't it but natural for him to 
think of selling this “all America” something, if not off 


his “farm” then gasoline and oil, food, antiques and most 
anything else the selling of which is a simple operation? 

New gasoline outlets keep springing up along these 
paved and busy highways and along some that are not so 
busy today but may be in later years. They and their as- 
sociated enterprises of restaurants, or small stores or garages, 
are manned by father—perhaps only in his “off time’’ from 
the town job,—by grandfather sometimes, by sons and 
daughters, by mother or by the neighbors’ boys. 

In these days of shortage of income in most every family) 
and of downright lack of jobs, the moving to the small 
farm patch in the country seems only natural. It also seems 
natural and right that the newcomer to the land’s freedom, 
if he choses, should also see what income he can pick up 
from his vantage point along America’s highways. 

Maybe this American's choice of vocation, or avocation, 
would not be approved by some of our economic planners. 
Maybe he has no business adding to the problem of mor 
farm produce, or more gasoline sales outlets than seem to 
be needed from a standpoint of refined economics? 

But there is the land and the sunshine with which he 
can better his own existence and that of his family, and the 
oil and automobile industries give him the means to utilize 
these great assets of America and bring him millions oi 
prospective customers. 

So what would you do about it? 

Move him back to town to wait until he can get a “cer- 
tificate of public necessity’’ from some political potentat 
to indicate that the waiting world has finally arrived a 
the point of extremity where its wants cannot be provided 
for in any other way except by this American’s little corn 
patch, hen house and the gasoline pump at the roadside? 

That may be “planned economy” but is it America? 


Monuments To An 


Indusirial Pioneer 


At thousands of cross roads the world over are gieam- 
ing monuments to the memory of a man who did not liik 
drawing water with a bucket on the end of a rope from 
an open top well. 

The monuments are the modern dispensing gasoline 
pumps and the man was S. F. Bowser, pioneer pump make! 
of Fort Wayne, Ind. He died last month at the age of 84. 
almost in the shadow of the enormous business he built up 
from his first idea of a simple kerosine pump that he de- 
veloped in his mind back. in 1885 after cracking the ice at 
the bottom of a 70-foot well one cold winter morning. 

To Mr. Bowser and the other pioneers and developers 
of oil and gasoline dispensing units belongs the credit fo: 
eliminating entirely any friction between this vast oil in- 
dustry and the millions of customers its serves every da) 
Here is a product, difficult and dangerous to handle; th 
mechanical transfer of which to the ultimate consumers 
could also easily be fraught with great hazard of argument 
with those consumers over the quantity dispensed. But 
thanks to these pioneers and to Mr. Bowser, the product 
of the industry flow quietly, easily, safely and accurately t: 
the consumers, who are so impressed with that ease of trans 
fer that the thought of questioning the accuracy of dispens 
ing seems never to rise in their minds. 

All oil men can well say that the gasoli.ie dispensing 
pumps are ambassadors of the oil industry’s good will. 

Mr. Bowser, like all the other builders of big thing: 
in this America, was a courageous, aggressive fighter. He 
not only fought the usual battles of the inventor but he had 
to fight the battles of building and maintaining a big busi- 
ness. Twice he had to start from the ground because hi 
plant was destroyed by fire, once with the company’s en- 
tire records. And all the time he had to fight for perfection 
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of a product against as keen a lot of competitors as any 
industry has had. That keenness of competition has been 
sharpened considerably by the critical nature of the buyers, 
the experts of the oil companies who were quick to appreci- 
ate and adopt improved products. 

Mr. Bowser and his company were far more to the com- 
munity in which he built his business than an industrial con- 
cern operating only for the profit of its owners and officers. 
This is typified by an inscription on a large stone on the 
lawn by the present main office building, which reads: 

“A plant of home owners. This company believes in 
men, also that God would have every man own his own 
home and that is our aim. Every man a home owner.” 


A tribute from his company at the time of his death 
stated: “He devoted his life toward making living conditions 
better, constantly endeavoring to provide means for making 
his employes more contented and happy.” 

May the thousands of gasoline pumps at the side of 
our highways in this and other countries, safely and ac- 
curately helping the oil industry serve the American public, 
ever stand at attention to the memory of this industrial 
pioneer. 


Insuring Oil Industry Prosperity 


The automobile industry is insuring to the oil industry 
a continuation of good oil and gasoline markets for 1939 
and for the future. The new models are better, faster, more 
comfortable, easier to handle, better looking—in short just 
all around more and better car for the money—-than ever 
before. 

I rode in a 28-mile-new “Chevvy” in taxi service the other 
night and was completely stumped as to the make of the 
car, because it rode like a car of twice or three times the 
money. This Sunday Messrs. Ford and Son announce their 
1939 plans—more car for less money. And the same is 
true of all of the car makers. 

Say Messrs. Ford and Son in their advertisement: 


“If we knew of anything better that we could do for 
the country than make good motor cars, we would do it.” 

Which we think can truthfully be said by all motor car 
manufacturers. Certainly there can be nothing better for 
the oil industry and we doubt if there can be anything 
better for the country that these motor car men can do. 


And to this better car the oil industry will contribute 


a better and cheaper motor fuel and more protective lubri- 
cants., 


Oil’s WASHINGTON CALENDAR 














Oil Expropriation 
Cuts U. S. Trade 
With Mexico 58% 


cies. 


reau as “particularly 
N. P.N. News Bureau 

WASHINGTON, Oct. 31. 
How Mexican expropriation of in the first eight 
American oil holdings early this 


1938 amounted to but 


chase and “good neighbor” poli- 
,|Imports of fuel oil, 

But, on March 18, 1938, the 
Mexican government took over 
U. S. owned oil properties, and 
a decline described by the bu-! 
heavy” 
set in, with the result that the: 
exports from the U.S. to Mexico 
months of 


year have affected our foreign 
trade with that country is 
clearly shown in tables prepared 
by the Bureau of Foreign and 
Domestic Commerce for its pub- 
lication, “Commerce Reports.” 

The tabulations show foreign 
trade between the U. S. and 
Mexico for the first eight 
months of 1938 as compared 
with previous years. During the 
first eight months of 1936, U. S. 
exports to the nation to the 
south amounted to $48,465,000, 
and in 1937 this total had sweiled 
to $73,873,000, as this govern- 
ment pursued its silver-pur- 


$42,- 
080,000. There was a decline of 
58.2 per cent during the five 
months April-August this year 
(directly following the seizure) 
as compared with the 
period of 1937. At the same 
time, exports to all countries 
declined but 10.7 per cent, and 
exports to Latin America as a 
whole (including Mexico) de- 
clined only 17 per cent, the bu- 
reau points out. 


same 


Imports of Mexican products 
also suffered during the 1938 
period, as also shown, month-by- 
month, in table in next column. 


Below are given the dates and notices of hearings, pro- 
ceedings, new legislation, etc., which are of importance to 


oil companics. 


Notice is also given of regulations issued, in- 


terpretations of laws, new publications etc., with informa- 
tion as to how readers may secure official copies of these. 


Hearings: 
Interstate Commerce Commis- 

sion: 
Nov. 4—-Hours of Service for 


motor carrier employes (at Chi- 
cago). 

Nov. 9—Reopened pipeline 
rate case (Docket 26570). 

Nov. 21—Proposed rules for 
trucking of explosives and in- 
flammables. 

Nov. 28—Protests of Gulf 
Pipe Line Co. of Oklahoma, Gulf 
Pipe Line Co. of Pennsylvania 


and pipeline division, Gulf Re- 


fining Co. of Louisiana, against 
tentative valuation of proper- 
ties. 

Nov. 30 
ard Oil Co. of Louisiana against 
rail freight rates to midwestern 
points (at New Orleans). 

Dec. 1—Protest of Standard 
Pipe Line Co. against tentative 
valuation of its properties. 

Dec. 1—Railroads proposal to 


Complaint of Stand- | 





cut rates from New Orleans- 
Baton Rouge Group points to 
Tennessee River points (at 
Memphis). 
Federal Power Commission: 
Nov. 7 and 8—Application of 
four natural gas com- 
panies to export to Mexico. 
O’Mahoney Monopoly Commit- 
tee: ‘ 
Nov. 17 (tentative)—Inquiry 
into extent of monopolistic con- 
trol of business. 


Texas 


Dec. 15 (tentative)—Oil wit- 
nesses called to testify. . 
Orders: , 
Interstate Commerce Commis- 

sion: 


Pipelines and water carriers 
must make quarterly reports. 
New Bulletins: 


Wage-Hour Act available at 
Superintendent of Documents, 
Washington, at 5 cents (cash, 
no stamps) per copy. 








Bulk of the export decline was 
in metal manufactures, ma- 
chinery and vehicles, the depart- 
ment says, whereas the largest 
declines in commodity imports 
involved crude oil, fresh  to- 
matoes and peas, and copper, 
lead and antimony ores. 

U. S. imports of crude petro- 
leum from Mexico during the 
first eight months of 1938 


amounted to but 863,000 barrels, | 
|; compared with 2,924,000 barrels 


in the same period last year. 
including 
topped crude, amounted to 279,- 
000 barrels during the eight- 
months period this year, as 
against 2,589,000 barrels last 
year. Imports of petroleum as- 
phalt dropped from 279,000 bar- 
rels during the’ eight-month 
period last year to 53,000 bar- 
rels in 1938. 


Phillips Profits Less 


NEW YORK—Net profits of 
Phillips Petroleum Co. for the 
first three-quarters of 1938 
amounted to $9,471,955, or $2.13 
per share, compared with a net 
profit of $19,813,719, or $4.45 
| per share, in the same period of 
| 1937, company has announced to 
| stockholders. 


PHILADELPHIA, Pa., Oct. 
31.—Atlantic Refining Co. re- 
ports a profit of $3,935,000 for 
the first nine months of 1938, 
compared with a profit of $7,- 
'486,000 in the same period last 
year. After provision for divi- 
dends on preferred stock, the 
profit per share on common 
stock was $1.31 for the first nine 
months this year, compared 
with $2.64 for the same period 
‘of 1937, company reports. 





United States Merchandise Trade with Mexico by Months 
(1000 dollars) 


Exports including reexports 


Month 1936 1937 

Total 76,041 109,450 
January 5,642 7,031 
February 5,277 7,877 
March 6,396 9,404 
April ; ; 5,932 10,616 
May 6,243 8,875 
June 5,800 9,968 
July 6,828 11,008 
August 6,347 9,094 
September 6,381 9,149 
October 6,673 8,463 
November —e 6,799 8,382 
December . ian 7,723 9,583 
8 months ending 

August 18,465 73,873 





General imports 





1938 1936 1937 1938 
48,938 60,120 
8,147 3,817 5,089 4,130 
7,089 4,539 5,509 4,242 
6,132 5,239 6,988 5,045 
3,938 5,090 7,039 5,877 
4,066 4,087 5,139 4,184 
4,966 4,052 5,611 4,220 
3,606 4,044 4,457 4,606 
4,136 3,259 4,793 3,295 
Wad 3,055 3,928 
3,676 3,675 
3,435 3,940 
4,641 3,953 
42,080 34,127 44,625 35,599 
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Must Sell At 
Posted Price 
Official Rules 


(Continued from page 5) 
ing was to the effect that this 
provision could not be = con- 
strued as providing authority 
for price regulation. 


Enforcement of the Substi- 
tution Act is handled by the 
state department of agricul- 


ture through state, county and 
city sealers of weights and 
measures. Impartial applica- 


tion of the law by these officials. 


is expected to be more practical 
in “smoking out” chronic price 
cutters than was the fair trade 
statutes authorizing contracts 
for maintenance of retail con- 
tracts, which depended upon 
prosecution by manufacturers 
or dealers within the industry. 

There has been a lack of in- 
terest by some of these au- 
thorities in any interpretation 
of the act which would tend 
to make them guardians of the 
price structure, and it is still 
too early to predict how ef- 
fective the new ruling will be 
in all political subdivisions of 
the state. Complaints may be 
brought by oil trade associa- 
tions upon evidence the law is 
being violated. 

One effect of a strict inter- 
pretation of Section 11-A is ex- 
pected to be a re-alignment of 
the various California gasolines 
into price groupings consistent 
with their competitive positions 
in the market. 

At present, nearly all so- 
called regular grades of gaso- 
line carry the same posted re- 
tail price in a particular mar- 
keting territory in the Los 
Angeles area, for example, this 
price is 18 cents a gallon. 

However, the actual selling 
price on some independent com- 


pany regular brands and on 
some products of major-com- 


pany affiliates, is from one to 
two cents a gallon under the 
stipulated price on major 
brands of comparable grade. 
Often this situation exists with 
the full knowledge and ap- 
proval of the supplying com- 
pany, or field representatives, 
who realize their products do 
not have the same public ac- 
ceptance and cannot sell on a 
price parity with 


the more- 
widely advertised brands, and. 
have increased distributor and 


dealer margins to take care of 
this situation. 

Under the new interpretation 
of Section 11-A, it is anticipated 
certain marketers will make an 
abrupt break and_ establish 
their “actual” posted retail 
prices at levels slightly lower 
than those established on ma- 
jor brands. There was no pre- 


| for sale, or 


| diction what those lower levels! aimed at is selling without the 


would be, as the week closed.| exhibition of the sign at the 


'Some observers thought a dif-| time of sale. It is entirely pos- 
| ferential of one cent under the; sible under 


the section to 


major grouping would not dis-|charge a_ different price for 


turb the market, but 
afraid a two-cent cut would un- 


were! each successive sale, provided, | 


at the time of each sale, a new 


balance an already shaky price! price is posted. 


structure. 


Section 11-A of the Substitu-! ment of this act in 1931, Sec.’ 


“At the time of the enact- 


tion Act provides in part as|tion 11 merely prohibited the 


follows: 

“No person shall sell, offer 
advertise for sale, 
any gasoline or other motor 
vehicle fuel from any place of 
business in the State of Cali- 


fornia by use of or through or} 


from any dispensing apparatus, | 


unless there is displayed on 


such dispensing apparatus in a/| 


conspicuous place at least one 
sign showing the actual total 


price, including taxes, per gal-| 


lon of all gasoline or other mo- 
tor vehicle fuel sold, offered for 
sale, or advertised for sale from 
the particular dispensing ap- 
paratus from which all such 
gasoline or other motor vehicle 
fuel is sold, offered for sale or 
advertised for sale...” 


Webb’s Opinion 


In his opinion to A. A. Brock, 
state director of agriculture, 
Webb said: 

“It seems that your depart- 
ment has heretofore instructed 
state, county and city sealers 
or weights and measures and 
their deputies to disregard the 
above quoted provisions of Sec- 
tion 11-A on the ground that 
the existing provisions of these 
sections do not prohibit the 
sale of gasoline at 
the posted price thereof. 

“In a letter addressed to your 
department by William S. Scul- 
ly, representing the Independ- 
ent Refiners 
California, Ine., it is argued 
that Section 11-A was intended 
by the Legislature to prevent 
selling of gasoline at a _ price 
different from the posted price. 
The argument is that the ac- 
tual price of any commodity is 
that price for which the vendor 
in truth and in fact delivers 


advertising of a price for motor 
fuels without clearly and con- 
spicuously showing on the sign 
where the price was advertised 
the name of the product, the 
price and the trade name there- 
of, or if it had no trade name, 
the words “No Brand”. 

Pointing to the fact that the 
section, aS now worded, was 
by virtue of a 1937 amendment, 
Webb said: “every amendment 
must be presumed to have a 
purpose”’. 


Aimed At Secret Discounts 


“The section is 
aimed at the prevention of in- 
discriminate and secret slash- 
ing of prices,” he continued, 


“and the justification for the 


price cutting demoralizes 


measure would seem to be that 
the 
business and in the end is det- 
rimental not only to those en- 
gaged in the business of sell- 
ing gasoline and other motor 
fuels, but to the buying public 
as well. 

“If a dealer is allowed under 
the law to post a price, but not- 


, withstanding such posted price, 


less than! 


Association of| 


the commodity to the vendee, | 


and that if this price is differ- 
ent from the price sign posted 
on the dispenser, the vendor is 
shown not to have posted his 
actual price and has therefore 
violated Section 11-A. 

“Among other things the 
section forbids the sale of any 
gasoline from a dispensing ap- 
paratus unless there is dis- 
played thereon the actual to- 
tal price per gallon of all gaso- 
line sold from such apparatus. 
The prohibition of the section 
is against selling without hav- 
ing the sign posted at the time 
of sale. 

“This is not a prohibition of 
price cutting. There is nothing 
in the section which forbids 
changing of prices. The only 
thing which the 


| Department of 


section is. 


to sell at any price that he may 
choose, his competitor will be 
kept in the dark as to the price 
which he is actually charging. 
This practice, if allowed, may 
have the effect of drawing off 
customers by one dealer from 
another, thus causing retali- 
atory price cutting and de- 
moralization of the whole 
trade. 

“The purpose of the 
being evident, there is 
certainty or ambiguity in the 
language used to effect that 
purpose. Section 17 of the act 
provides that any person who 
violates any of its provisions 


section 
no un- 


shall be guilty of a misde- 
meanor. Section 18 makes it 


the duty of the Division of 
Weights and Measures of the 
Agriculture, 
with the approval of the Di- 
rector of Agriculture, to en- 
force the provisions of the act 
and to appoint and employ such 
state inspectors as may be nec- 
essary therefor. 

“T am therefore of the opin- 
ion that it is the duty of the 
enforeing officials mentioned 
in Section 18 of the act to 
cause investigations to be made 
as to whether gasoline is be- 
ing sold contrary to the pro- 
visions of Section 11-A, as inter- 
preted herein, and to take the 
necessary steps for prosecu- 
tions of violators of the last 
named section.” 


evidently | 


Allied Acquires 
| Big Basin Plant 


CLEVELAND, Oct. 28.—Indi- 
viduals associated with and con- 
| trolling the Allied Oil Co. of Illi- 
nois have acquired the manage- 
ment and operation of the Big 
Basin Oil & Refining Co. re- 
finery at Centralia, Ill. The 
plant will process 2000 barrels 
a day and will be cperated un- 
der the name of. the Basin Oil 
Refining Co. A sales agency 
agreement for the distribution 
of the entire output has been 
made with the Transamerican 
Petroleum Corp. of Chicago. 

Joe C. Burnet of Centralia is 
president of the company, J. C. 
Sherard of Centralia treasurer 
and W. H. Rice, Jr., of Centralia, 
secretary. 

The Allied Oil Co. interests 
also announced that reconstruc- 
tion has been started on the 
company’s refinery at St. Elmo, 
lll., following the fire on Oct. 
11 and the plant is expected to 
be on stream Nov. 20. Additions 
being ‘made will increase the 
plant capacity to 4000 barrels 
of crude a day. 

C. R. Matthews of St. Elmo, 
is to be head of the Allied Oil 
Co. of Illinois as incorporated; 
L. B. Stableford of New York 
will be vice president and treas- 
urer, and W. H. Rice, Jr. secre- 
lary. 

The Fayette Pipe Line Co., 
one of the companies of the 
Allied Oil group, which is opei- 
ating a gathering system and 
pipeline in the Louden field, has 
commenced gathering in the 
Lake Centralia field. The com- 
pany will build a pipeline from 
this field to the Basin Oil & Re- 
fining Co. plant at Centralia, by 
way of Sandoval. 


Bright Outlook for Burners 


BALTIMORE—“The outlook 
of the oil burner industry . 
is better than ever, and prom- 
ises to increase for at least an- 
other 10 years,” declared G. Har- 
vey Porter, retiring as manag- 
ing director of the Oil Burner 
Institute after three years. 

Porter’s resignation, effective 
Oct. 31, was caused, he said, by 
the demands of private busi- 
ness. He is executive vice-presi- 
dent of the Industrial Corpora- 
tion of Baltimore. 


Egloff To Head A.CS. 


CHICAGO, Oct. 31.—Dr. Gus 
tav Egloff, director of research 
for Universal Oil Products Co., 
has been nominated for the pres- 
idency of the American Chemi 
cal Society, election for which 
will be held early in November. 
Dr. Egloff has been one ot! 
America’s most prominent tech- 
nologists in petroleum and pe- 
troleum cracking research anc 
‘development for many years. 








1 





NATIONAL PETROLEUM NEWS, WEDNESDAY, NOVEMBER 2, 1938 13 








Dividends Accrue From Sound 





DETROIT, Nov. 1.—Petroleum Transporters’ 


By JOHN W. THOMPSON 
Bu Teletype 
Division, 


meeting in connection with the fifth annual convention here 
of American Trucking Associations, Inc., today began detailed 
study of the Interstate Commerce Commission's third draft 
of proposed regulations for motor transportation of explosives 


and inflammable liquids. 


It was hoped that by the close of the convention (Nov. 3) 


the petroleum truckers will be 


able to come to an agreement 


on the proposed regulations and to present their case in line 
with the California recommendations (N.P.N., Oct. 19, p. 13) 
at the next ICC hearing, scheduled at Washington late this 


month: 

Discussion was also begun on 
the ICC-proposed order under 
the Motor Carrier Act limiting 
maximum driver service to 10 
hours per day. Preliminary 
opinions among the petroleum 
carrier group were that the ICC 
order did not take into account 
the varied highway conditions 
which in effect made the 10 
hours in reality only about 8 
hours driving time. The feel- 
ing was expressed that the or- 
der should contain some clause 
which would allow for discrep- 
ancies in schedules due _ to 
weather, condition of roads, 
and volume of traffic. The 
group will continue its discus- 
sion of these subjects through- 
out the convention and expects 
to have a plan ready to present 
to the ICC when a hearing is 
held on proposed maximum 


hours of service order in Chi- 


cago, November 4. 

Speaking on “monopoly in 
transportation” before the 
luncheon meeting at the gen- 
eral A.T.A. session, November 
1, Chester H. Gray, Washing- 
ton, director of National High- 
way Users’ Conference, _re- 
vealed that although it is a fav- 
orite indoor sport at Washing- 
ton now to condemn monopoly 
there has never been a defini- 
tion of it and that a definition 
does not even occur in the Sher- 
man Act or in the Clayton 
amendments to that act. 

Gray pointed out that instead 
of monopoly in transportation, 
the different types of trans- 
porters and carriers are having 
to fight for the business they 
get. 

He mentioned the heavy taxes 
which the truck operator must 
pay to use the highway, stating 
that “the trucker is paying his 
way, and in many cases paying 
through the nose, more than 
his traffic will bear and more 
than his ability to pay justifies.” 

Gray said that while many 
people condemn the truck on 
the highway, it is really a most 
powerful agency to prevent na- 
tionwide transportation becom- 
ing centered in one transport 
facility. 

There was no mistaking the 





general keynote of the conven- 
tion. Public relations and safety 
on the highway were first voiced 
befcre 1500 members at the 
opening sessions Oct. 31, and 
soon were echoing through the 
corridors of Hotel Statler and 
into the dozens of smaller meet- 
ing rooms where divisional 
groups were meeting to discuss 
their own problems. 

Public relations and safety on 
the highway. These were the 
problems common to all A.T.A. 
groups, whether they were haul- 
ers of pianos, pigs or petroleum. 

Sounding the safety note was 
Paul G. Hoffman, president . of 
the Studebaker Corp. and well 
known in safety circles as chair- 
man of the Automotive Safety 
Foundation, who spoke on the 
convention’s opening day. 

He pointed out that the re- 
sponsibility for administering 
public accident prevention meth- 
ods rests on the shoulders of 
public officials, but that manu- 
facturers and operators of com- 


mercial vehicles also have a very. 


direct responsibility in the field 
of traffic safety. 

The truck operafor has three 
distinct responsibilities in pro- 
viding a high degree of safety 
and convenience in the use of 
the public highways, he stated. 

“The first and primary re- 
sponsibility is that of a citizen. 

“His second responsibility is 
that of a user of the highways. 
As such, the motor truck opera- 
tors of America are setting a 
fine example for the general mo- 
toring public to follow. In es- 


tablishing the fine record of 
highway safety achieved by 


commercial vehicles, the truck 
operating industry is not only 
manifesting good citizenship but 
sound business acumen. 

“The truck driver has well 
earned the complimentary title 
of ‘Gentleman of the Highway’ 
because of his skill and sports- 
manlike handling of his vehicle. 
This practice on the part of 
truck drivers, initiated and sus- 
tained by his employers, reflects 
credit on the entire industry. 

“The truck operator’s third in- 


terest in highway safety touches | 
the pocketbook nerve. It is a 
matter of dollars and cents and 
there is every evidence that it 
is of major financial concern to 
many astute fleet operators who 
are realizing substantially upon 
the potential dividends accruing 
from sound safety practices.” 


Often Deciding Factor 


Hoffman added that, as a mat- 
ter of fact, the application of 
sound safety techniques by the 
management of fleet operators 
is proving in many cases a fac- 
tor in deciding the commercial 
suecess or failure of an opera- 
tion. 

“If through efficient motor ve- 
hicle administration we can ob- 
tain approximately the same re- 
sults generally as those record- 
ed in the administration of fleet 
operations, we shall have ad- 
vanced the cause of highway 
safety to a point well beyond 
our present expectations”, he 
stated. 

Even into the hotel’s Judge 
Woodward Room, where 100 oil 
haulers gathered to discuss their 
own problems, the echoes of 
safety and public relations could 
be heard. 

Prof. J. S. Worley, of the Uni- 
versity of Michigan, an author- 
ity on transportation, spoke be- 
fore the oil group on the sub- 
ject of “Public Interest In Mo- 
tor Transportation”, pointing 
out there are two viewpoints to 
public interest. 

One he defined as the interest 
of the political public in truck 
transportation and the other as 
the personal interest of the pub- 
lic in that subject. 

“As petroleum carriers you 
should operate with meticulous 
conduct toward the public, and 
with all whom you come in con- 
tact, to get them to think well 
of you”, Worley said, adding 





Oklahoma Truckers 
To Hold Convention 


TULSA, Oct. 31.—The Asso- 
ciated Motor Carriers of Okla- 
homa, Inc., with which is af- 
filiated the Independent Oil 
Jobbers division, will hold its 
eighth annual convention at Ok- 
lahoma City Dec. 9, 10 and 11, 
Secretary-Manager Fred Cline 
has announced. 

This will be the first conven- 
tion for the oil jobbers division, 
that group having been formed 
last year after the former Inde- 
pendent Marketers Assn. had 
ceased to function. 

The first day of the conven- 
tion will be devoted to group 
meetings, with the zeneral ses- 
sions on Dec. 10, and the safety 
meeting and awarding of safe | 


_ driver certificates Dec. 11. 


' 


that public relations is an im- 
portant job for truckers. 

Public relations can be im- 
proved, Prof. Worley said, by 
such small courtesies of the road 
as dimming headlights when ap- 
proaching oncoming motorists, 
keeping to the right side of the 
road, giving motorists the signal 
to pass on a hill, and other such 
considerations. 

He stressed the importance of 
driver personnel, stating that to 
the customer of the trucker the 
driver is the company and that 
his attitude toward his truck 
and his work is of paramount 
importance to the success of the 
company. He urged the mem- 
bers to start now to build an 
intelligent personnel. 

Asked his opinion of the fed- 
eral Motor Carrier Act, Prof. 
Worley stated that he had found 
“little evidence of any benefit 
that has ever come from it”. 

A distinct novelty on the pe- 
troleum transporters program 
was a short talk by a transport 
truck driver, D. W. Ryan, De- 
troit, of the Petroleum Transit 
Corp. In discussing his subject, 
“My Job As A Truck Driver”, 
Ryan said the public is giving 
the truck driver “a little more 
of a break than they used to”, 
and that motorists in general 
are very appreciative of any 
courtesies that truck drivers ex- 
tend them. 

In discussing “Co-operation 
With Government”, D. V. Stroop 
of New York, of the American 
Petroleum Institute staff, out- 
lined first the function of his or- 
ganization and the workings of 
the A.P.I. central automotive 
committee. 

In discussing the currently 
spotlighted third draft of the In- 
terstate Commerce Commis- 
sion’s proposed safety regula- 
tions for motor carriers, Stroop 
called attention to the ICC re- 
port of 1936, in which the pur- 
poses of the regulations were 
first outlined. He pointed out 
that one section of this report 
concludes by stating that “at- 
tainment of our objectives will 
depend upon the availability of 
adequate funds”. 

“These words are the key to 
the whole matter of safety regu- 
lations. Regulations are effec- 
tive in the order of their reason- 
ableness and their quality of 
self-enforcement’, he stated. 


Types of Regulation 


He pointed out that no one 
would be needed to follow up 
an ideal system of self-enforcing 
regulations, while an army of 
inspectors might not be able to 
see that a single unreasonable 
or impracticable regulation was 
enforced. 

Stroop showed how the word 
“regulation” means. different 
things to different groups. 

“To those who will directly 
reap financial benefits in pro- 
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portion to the severity of regu- 
lation or from reduction in ac- 
cidents, there may be no limit 
short of perfection. 

“To those who directly neither 
benefit nor suffer financially 
from the imposition of regula- 
tions, the practicable limit will 
be reached only when further 
regulation will produce public 
criticism instead of commentia 
tion. 

“To those who must pay the 
direct costs incident to regula- 
tion, the practicable limit is 
reached when there is an insig- 
nificant gain in safety at the 
price of a Significant expendi- 
ture of effort and money. 

“Finally, to those who will 
find it impossible to continue to 
use the highways in compliance 
with any increase in regulatory 
casts, the practicable limit has 
now been reached. Their only 
recourse is to evade new regula 
tions or to stop using the high 
Wi 


Discuss Safety Rules 
Stroop concluded by stating 
that what is most needed today 
in the field of regulations is a 
boiling down of existing and 
proposed regulations to a point 
where nothing will remain ex 
cept essential and readily en 
forceable requirements which 
are concisely and clearly stated 
in simple language. 

Guided by Charles J. Yokom, 
head of the Overland Transpor- 
tation Corp., Detroit, and chair- 
man of the Petroleum Trans- 
porters Division of the A.T.A., 
this group in its opening session 
began discussion of the pres- 
entation it will make before the 
Interstate Commerce Commis- 
sion in Chicago Nov. 4, when 
the two bodies are scheduled to 
meet to discuss the commission’s 
proposed order on hours of serv- 
ice of drivers. 

At the close of the first day’s 
sessions of the convention, no 
decision had been made as to 
how the petroleum group would 


state its position in regard to! 


the ICC’s third draft of safety 
regulations for motor carriers 
transporting inflammable 
liquids. Most members in at- 
tendance indicated that they had 
not read the third draft, and 
there was some discussion on the 
advisability of approving the po- 
sition taken by the California 
carriers in Los Angeles Oct. 10 
when the ICC held a hearing on 
the regulations. No definite ac 
tion was taken, however. 


Nevada ‘Gas’ Consumption Up 


CARSON CITY, Nev.—-Sep- 
tember gross gasoline consump- 
tion in Nevada, as shown by 
state ‘tax commission’s. reports, 
amounted to 4,173,000 gallons, 
compared with 3,814,000 gallons 
in September a year ago 


Ethyl License 
Plan Defended | 
In N. Y. Brief 


N. P.N. News Bureau 

NEW YORK, Oct. 31.—De- 
fending its system of jobber 
licensing as completely divorced 
from any attempt at price main- 
tenance, Ethyl Gasoline Corp. 
has filed its reply brief in the 
case brought by the Justice De- 
partment in the U. S. District 
Court here to enjoin the com- 
pany from continuing to license 
jobbers. 

The case was argued before 
Federal Judge William Bondy 
here in June after facts had 
been stipulated by Ethyl Corp. 
and the federal government. 
Government’s brief was _ filed 
several weeks previous to de- 
fendant’s reply brief. 

Ethyl’s brief asserts that the 
government’s argument “inad- 
vertently” distorted some of the 
stipulated facts, and that there 
were “many efforts to enlarge 
the stipulation by insertion of 
qualifying words, inconsistent 
with the burden of proof which 


rests on the government, such | 
as the addition of ‘at least’ in| 


referring to sporadic instances.” 
Getting into its 


patents cover not merely tetra- 
ethyl lead, but a product made 
up of a combination of tetra- 
ethyl lead and gasoline. There- 
fore, the company argues, it 
has the right to license refiners 
to manufacture the product and 
has the right to withhold from 
such refiners the power to sell| 
the product. 

“Tt thus gains a real and law- 
ful interest in lead-treated gaso- 
line in the hands of its refiner 
licensees, the brief continues, 
“the entire property in this 
gasoline has not yet passd to 
the refiners. As far as the ques- | 
tion of selecting the first pur- 
chasers of this gasoline is con- 
cerned, defendant has as much 
tou say as the manufacturer.” 


| policies,” 
| out that the facts do not show 


but the brief ‘points 


whether the licenses were can- 
celed for that reason or not. In 
a few instances it has issued a 


license after a representation, | 


“not solicited,’ as to future con- 
duct “and in an equal number 
of instances it has declined a 
license after similar representa- 
tions,” the company says. 

If “many jobbers may be- 
lieve they must maintain pre- 
vailing prices” to secure or re- 
tain a license, “such belief does 
not result from any threats or 
intimidation by the defendant, 
and defendant has never can- 
celed a license because of price,” 
according to the brief, which 
points to the stipulations for 
verification. 


“No Other Agreements” 


Summing up, the Ethyl brief, 
filed by Cooper, Kerr and Dun- 
ham, New York attorneys, 
points out: 

(1) that the only agreement 
Ethyl has with refiners and job- 
bers are license agreements, 
eack of them separate. 

(2) it has tied its hands in no 


| way, and no refiner has any con- 


trol over the licensing of job- 
bers. 

(3) license agreements con- 
tain no provisions restricting 


‘resale prices by any jobber. 
| argument, | 
tne brief points out that Ethy!’s 


(4) defendant’s business prac- 
tices do not permit the infer. 
ence by jobbers of any implied 


agreement restricting resale 
price. 
(5) Ethyl employes have 


been guided by their “individual 
judgments as to what was in 
the best interests of the corpo- 
ration” in reference to its good 
will, in passing on applications 
for jobber licenses. 


——— 


‘U.S. Revenues From 
Gasoline Tax Slump 


N.P.N. News Bureau 
WASHINGTON, Oct. 31.— 
Federal gasoline tax collections 
during the first nine months of 
1938, totaling $146,711,281, failed 
by $1,785,601, or 2.1 per cent, to 
equal the sum collected -during 
same period last year-—$143,- 
496,882—the Internal Revenue 
Bureau reports. Collections this 
year were running well ahead 
of 1937 until September, when 
the “gas” tax brought in only 
$20,425,514, which was $4,729,176 
below collections in September 
last year. Bureau attaches said 
the decrease was perhaps par- 
tially attributable to unfavorable 
weather conditions. 

Collections on the lubricating 
oil tax in September amounted 
to $2,611,544 as compared with 
$4,054,466 last year, bringing 
1938 nine-months figure to $23,- 
565,089, compared with $26,084,- 
425 collected during January: 
September period of 1937. 

Taxes collected on pipeline 
transportation also showed a 
sharp decline, bringing in but 
$764,003 in September as com: 
pared with $1,079,484 in Septem- 
ber last year. During nine 
months of 1937 a total of $8,- 
643,885 was collected as com: 
pared with $9,323,486 in same 
period of 1937. 


| 


“Gas” Tax Collection 


Up in the Southeast 


RICHMOND, Va.—Gasoline 
'tax collections in Virginia the 


(6) the provisions of the job-| first nine months of this year 


ber license agreements are not 
claimed (by the government) to 
be unreasonable. 

(8) jobber licenses are reason-| 
able means of securing compli- 


/ance with regulations of the 
| Surgeon General of the U. S. as! 


to lead warning signs and main-, 


tenance of quality of the prod- 


| uct. 


Asked Price 
nance” 


“Never Mainte- 


The Ethyl! brief holds that the 
defendant company “has not re- 
quested jobbers to observe” pre- 
vailing prices; has not informed 
any jobber “that it will refuse 
or cancel a license if he does 
not maintain such prices,’ and 
“that it has never canceled a 
license for failure to observe 
these prices.” 

On the other hand, it has “in- 
vestigated and determined, 
umong other things, the price 
at which the patented product 
is sold by jobbers,” and, in a 
“few instances (out of 11,000) 
it has refused to grant a new 
license to a jobber who failed 
to maintain major compan) 


|eriticizes is the 


(8) the “only provision in re- 
finer licenses which government 
restriction 
against sale to unlicensed job- 
bers. 

(9) this restriction applies 
“only to the first sale of a pat- 
ented preduct” while it is still 
in possession of the manufac- 
turing licensee (as differenti- 
ated from the case of a restric- 
tion following the product into 
the hands of a purchaser). 

(10) “although defendant’s 
licensing system has existed for 
many years, no price mainten- 
ance or artificial price level has 
iesulted, nor do the facts indi- 
cate any probability of unlaw- 
ful control, so as to warrant in- 
junctive relief.” 


' were $13,199,310, the Division of 


Motor Vehicles reports, 3.07 per 
cent above the $12,805,993 col- 
lected during the same period 
last year. The 5-cent tax brought 
in $1,609,815 during September, 
2.54 per cent above the $1,569,- 
945 collected in September 1937, 
and set an all time high for 
September collections. 
* co ok 
COLUMBIA, S. C. — South 
Carolina’s 6-cent-a-gallon gaso- 
line tax brought in $1,059,039 


| during September (August as: 


sessment), a sharp rise as com. 
pared with August collections 
of $990,203 and above Septem: 
ber, 1937, figures, which were 
$997,700. 
* * * 

ATLANTA, GA.—September 
gasoline tax collections in 
Georgia brought in $1,787,886, 
Department of Revenue reports, 
compared with $1,678,878 in 
August and $1,746,899 in Sep- 
tember 1937. September collec: 
tions topped by $31,361 the peak 
month of 1937—-August-—-when 


collections were $1,756,525. 
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Modern Fuels, Furnaces, Stills 
Studied By Plant Operators 





SHREVEPORT, La., Oct. 28. 
Advances in motor fuel re- 
quirements which have _in- 


creased operating expenses and 
induced rapid obsolescence of 
refinery and equip- 
racnt have placed the refiner in 
an unsatisfactory position, a 
group of 100 plant 
were told at a meeting here by 
W. W. Scheumann, Cities Serv- 
ice Oil Co. 

This problem has been greatly 
complicated by uneconomic con- 
ditions in the marketing end of 
the business; he continued, with 
prices too low to repay the re- 
finer for the increasing cost of 
processing the improved prod- 
ucts. 

The meeting at which Scheu- 
mann spoke was the second of 


processes 


a series sponsored by the 
manufacturing committee of 


the Western Petroleum Refiners’ 
Assn. Plant operators attending 
were from the East Texas- 
Louisiana and Arkansas refin- 
ing districts. 

It is doubtful that any labora- 
tory method for determining 
anti-knock ratings of fuels will 
ever be devised which will cor- 
relate directly with engine per- 
formance or be a precise index 
of fuel anti-knock performance 
in the automcbile, Scheumann 
believes. The use of tetraethy] 
lead to increase octane number 
has resulted in some cost re 
duction, but the refiner has 
been forced to produce a base 
gasoline which will use lead 
most economically. At least 75 
per cent of the gasoline in this 
country contains some lead, he 
stated. 

The nature of the base gaso- 
line also affects materially the 
road performance of the fuel, 
and on a solution of this prob- 
lem depends much of the user’s 
satisfaction. There is a definite 
trend toward the production of 
motor, fuels in which only a 
small amount cf lead has been 
added to a relatively high oc- 
tane number base fuel, he said, 
resulting in the increase of 
cracking and reforming facili- 
ties, and addition of polymeriza- 


tion capacity to refineries in 
late years. 
New Processes Coming 
Other processes, such as al- 
kylation of low-boiling hydro- 
carbons, and isomerizaticn of 


paraffins to produce iso-paraf- 
fins, are being developed and 
doubtless the near future will 
see commercial installations of 


these processes for making 
high octane number fuels, 


Scheumann continued. 

Greater volatility of fuels has 
been fostered both by automo- 
tive designers and by refiners, 


operators | 


Scheumann said. Volatility pro- 
motes easy starting, a charac- 
teristic desired by both engine 
designer and _ refiner. Much 
volatile material is available to 
the refiner, but limitations have 
been placed on volatility chiefly 
by the vapor-lock tendencies of 
cars, it was pointed out. 

Vapor pressure is the chief 
factor in volatile fuels from the 
refiner’s position, while the 
ainount of heat radiated to the 
fuel system is the automotive 
controlling factor. 

Scheumann said the 1937 Paw 
huska Road Tests showed the 
performance of the fuel systems 
of a number of current 
models in vapor-lock and 
losses, and to remedy some 
the drawbacks, he stated, 
least cne new model u 
carburetor which vents to 
air intake, so that fuel vay 
ized in and vented from the 
carburetor enters the engine 
with the air, thus preventing 
fuel losses. 

Other discussions at the 
meeting were by H. O. Johanson 
of the M. H. *k Co., who 
read a paper discussing furnace 
wall design, and W. W. Kraft, 
The Lummus Co., whose paper 
dealt with “Deasphalting Mid 
Continent Crudes by Distilla- 
tion.” 

Ralph Pierce, Arkansas Fuel 
Oil Corp., Shreveport, presided 
at the morning sessicn, and 
W. M. Carney, Lion Oil Refin- 
ing Co., El Dorado, Ark., in the 
afternoon. Visiting plant open 
ators made an inspection of the 
Atias Refining Company’s plant 
following the session. 


Cal 
fuel 
cf 
at 
a 
the 


)Or- 


es 


Detric 


ToHold‘Open House’ 
Ai New Laboratories 


CHICAGO, Oct. 31.—Crane 
Co., makers of valves, fittings, 
and other equipment for the pe- 
troleum industry, will hold 
“Open House” to scientists, re- 
search men, engineers, execu- 
tives and*journalists at its en- 
larged laboratories at 42nd St. 
and S. Kedzie Ave., here Nov. 
8, 9 and 10. A tour of inspection 
will be made by visitors to see 
the metallurgical, radiographic, 
physical and chemical, process, 
design and development labora- 


tories. 
A thermal laboratory will 
show what the company is 


doing to produce more efficient 
devices in that field. A minia- 
ture foundry will show the 
processes used. In charge of the 
“Open House” will be Dr. L. W. 
Wallace, director of the labora- 
tories. 


Wisconsin Jobber Meeting 

MILWAUKEE, Oct. 26.—The 
Wisconsin Petroleum Associa- 
tion will hold its annual con- 
vention Feb. 21, 22 and 23 in 
Milwaukee, Roy L. Brecke, sec- 
retary, announced last week. 


Iowa Jobbers To Meet 
MANCHESTER, Iowa, Oct. 
31.—The annual convention of 
the Iowa Independent Oil Job- 
bers Association will be held 


Feb. 28, March 1 and 2 at the 
Hotel Fort Des Moines in Des 
Moines, A. C. Gienapp, secre- 


tary, announced last week. 


Badger To License 
Houdry Processes 


WILMINGTON, Del., Oct. 31 
Appointment of E. B. Badger 
Sons Co. of Boston 


clusive licensing agents for the 


& as ex- 
processes owned by the Houdiy 
Process Corp. has been an- 
nounced. The processes include 
catalytic methods for cracking 
gas oils to gasoline, converting 
heavy oils to heating oils and 
gasoline, and the ¢atalytice treat- 
ment of gasoline and gases. 
The Sun Oil Co. has 
an $11,000,000 building program, 
which includes installation of 
two large units operating under 
the Houdry process. Socony- 
Vacuum Oil Co. has announced 
it is spending $24,000,000 in the 


} 


derway 


un 


installation of eight additional 
Houdry units in its refineries 
and those of its subsidiaries. 


Two Houdry units are already 
operating, one at Sun’s Marcus 
Hook plant and one at Socony- 
Vacuum’s Paulsboro, N. J., re- 
finery. All the units planned are 
expected to be completed dur- 
ing the first half of 1939, offi- 
cials state. 

These processes have been de- 
veloped in this country in co- 
operation with the Sun and 
Socony-Vacuum companies. The 
Hioudry company states that 
negotiations with several Ameri- 
can refiners for licenses are ac- 
tively under way. 

Gasoline of around 80 octane 
number is produced from topped 
crude or gas oil by the process, 
it is claimed. It further 
claimed that the amount of 
heavy fuel oil produced from 
crude may be controlled or 
eliminated by the Houdry proc- 
ess by converting the heavy 
residua to gas and furnace oils 
and gasoline. The gas _ poly- 
merization catalyst produces 
high octane number aviation 
fuel material, it is understood, 
and claims are that the proc- 
esses will permit refiners to 
maintain a better economic bal- 
ance between the different re- 
fined products under varying 
seasonal demands than can be 
accomplished with conventional 
processes. 


is 


50,000 Bbls. Daily 
Of Mexican Oil Is 
Fisher's Estimate 


DETROIT, Oct. 31. A mini- 
mum of approximately 50,000 
barrels a day of crude and pe- 
troleum products is available 
for distribution in the United 
States, Roy R. Fisher told NA- 
TIONAL PETROLEUM NEWS 
today in discussing further his 
arrangements for marketing of 
Mexican oil in the U. S. 

Arrangements for chartering 
tankers for transportation from 
Mexico to Atlantic and Gulf 
Coast ports have not yet been 
completed, Fisher said, but al- 
ready he has received much un- 
solicited information on_ this 
matter and deliveries will start 
im 


mediately, he added. He re- 
iterated that this oil was not 
from properties expropriated 


from the oil companies operat- 
ing in Mexico. 


said plans for ter- 


minaling and barging along the 
Atlantic Coast are still in the 
making, adding that his plans 
include the holding of a_ suf: 
ficient volume of Mexican oil 
in the U. S. to assure jobbers 


a continuous source of supply. 

Fisher made it clear that his 
deal was over and above the 
15,000 barrels of oil involved in 
the contract of Eastern States 
Petroleum Co. with the Mexi- 
can government; the Eastern 
States’ contract was. entered 
into before he arrived in Mex- 
ico to start his negotiations 
last July, Fisher said. 


Petroleum Trucking 
Rate Cut Is Denied 


WASHINGTON, Oct. 31. — 
Tariffs filed by Capital Freight 
Lines, Inc., and other truckers 
in the Southeast which would 
have cut rates on petroleum 
products from Mobile, Ala., to 
Atlanta, Ga., have been can- 
celled by Interstate Commerce 
Commission. 

The commission held the pro- 
posed rates were “less than com- 
pensatory,” and must therefore 
be “condemned as unjust and 
unreasonable” under the Motor 
Carrier Act. 

The new rates, which were to 
have been effective Jan. 20, 1939, 
would have cut the charge from 
10 to 35 cents per 100 pounds. 


Atlantic Income Drops 

PHILADELPHIA, Pa. Net 
income of Atlantic Refining Co. 
for the first three-quarters of 
1938 was $3,935,147, only a little 
more than 50 per cent of the 
1937 earnings for the same 
period, $7,485,619, according to 
a report to stockholders. 
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Oil's Credit Men Discuss | 
Their Own ‘Farm Problem’ 


N. P. N. News Bureau 
INDIANAPOLIS, Ind., Oct. 
29. The oil industry, from. 
the major marketers to the 
small jobbers, has been financ- 
ing farm business to a greater 
extent than is justified and has 
been usurping the rights of the 
country banks. 
That 
members of 


was the sense of the 
the petroleum re- 
finers division of the National 
Credit Men at 
convention at In 
Ind., this week. 


Association of 
its annual 
dianapolis, 

The problem of farm credits, 
discussed under leadership of 
H. M. Allen, Sinclair Refining 
Co., Chicago, was studied with 
considerable interest in view of 
opinions expressed at the con- 
vention of bankers at Blooming- 
ton, Ind. recently to the effect 
that suppliers of farmers were 
taking a lot of the farm credit 
business that Should go to the 
country banks. 

The report of the credit card 
survey committee, made by 
H. E. Butcher of the Cities 
Service Oil Co., Chicago, also 
resulted in considerable discus- 
sion. Butcher presented a re- 
port based on replies to a ques- 
tionnaire from 23 companies, in 
which was given detailed in- 
formation on cost to companies 


of. credit cards. Members de- 
cided to make a further study 
with the aid of an accounting 
organization to determine more 
accurately these costs as com 
pared with the benefits from 
the card system. 

Other topics discussed at the 
convention included: 


‘Today’s Trends on Jobber 
Distributor Credit’, R. C. Ward, 
Sun Oil Co., Toledo, leader. 
‘The Credit Needs of the 
Dealer and Lessee-Dealer”’, G. 
L. Martin, 


f 





Johnson Oil Refin 

i Co., Chicago, leader. 
“Where To—On Fuel and 
3u Oil Credits?”, B. W. 
Atwood, Shell Union Oil Co., 


New York, leader. 

The report of the legislative 
committee was made by J. M. 
Judson, Sinclair Refining Co., 


Chicago, and was followed by 
an address by Carl Wilde, ref 
eree in bankruptcy, Southern 
Indiana district, his subject be 
ing “Chandler Act Changes.” 


The new 
elected fo1 


board of governors 
1938-1939 is as fol 
lows: 
Chairman B. W. 
Shel! Union Oil Co., New York. 
Vice Chairmen—-H. E. Butch- 
er, Cities Service Oil Co., Chi 
cago; A. A. Hock, Tide Wate 


Atwood, 


Associated Oil Co., San Fran- 
cisco, and L. E. Blankenship, | 
Barnsdall Refining Co., Tulsa.) 

The board members are: 

H. S. Barnes, Continental Oil 
Co., Fort Worth, Tex.; L. W. 
Bernhard, Standard Oil Co. of 
New Jersey, New York; H. L. 
Hampton, The Texas. Corp., 
Chicago; H. H. Hartline, Stand- 
ard Oil Co. of California, San 
Francisco; R. R. McCoy, Gulf 
Oil Corp., Pittsburgh; R. E. 
Neeley, Freedom Oil Works, 
Freedom, Pa.; R. C. Ward, Sun 
Oil Co., Toledo, and E. R. Siler, 
Socony-Vacuum Oil Corp., St. 
Louis. 

Mr. Siler was chairman of 
the board of governors during| 
1937-1938. 

The board re-named R. A. 
Colliton of the National Asso-. 
ciation of Credit Men, St. Louis, 
secretary and treasurer. 

The next meeting will be held 
in Chicago in November, 1939, 
the exact date to be announced 
later. 


ICC Orders Pipeline 
To Report Quarterly 


WASHINGTON, Oct. 31— 
The Interstate Commerce Com- 
mission has ordered Class 1 in- 
terstate pipeline carriers (those 
having annual operating reve- 

- $500,000 or more) to 
make quarterly reports of trans- 
portation revenues, instead of 
the annual reports heretofore 
required. Pipelines also were 
ordered to designate total num- 
ber of barrels of oil originated 
on their lines and received from 
connections in the new quarter- 

reports. 

At same time, ICC issued an 
order requiring Class 1 water 
carriers subject to its jurisdic- 
tion to make quarterly reports 
showing total number of tons 
of freight and number of pas- 


neers carried. 


nues of 


Stripper Well Hearing 


TULSA, Nov. 1.—A _ hearing 
on the stripper well problem in 
Montgomery county, Kans., will 
be held in Topeka, Nov. 11. A 
principal question is the au- 
thority of Kansas Corporation 
Commission to require a pur- 
chasing company to continue 
buying. Sinclair Prairie Oil 
Marketing Co., last week gave 
notice of discontinuance of pur- 
chases of about 140 barrels 


daily. The commission ordered 
ibe company to continue its pur- 
hy 

CNASCS. 


Montreal Refinery Enlarged 


OTTAW A—The British Amer- 
ican Oil Co., Ltd., has completed 
alterations at its. Montreal re- 
finery, begun early this year, in- 


| creasing the capacity of the 
plant from 12,000 to 16,000 bar- | 


rels daily. Preliminary work. is. 
now well under way on the com- 


| pany’s new 4500-barrel refinery | 


in Calgary, and it is expected 
this plant will be completed ear- 
ly in 1939. 


Los Angeles County 
Gets Another Field 


N.P.N. News Bureau 
LOS ANGELES, Oct. 29.—-A 
new oil field in Los 


the successful completion by As- 
sociated Division, Tide Water 
Oil Co., of a wildcat test in Sec- 
tion 27, 3-16, about seven miles 
northwest of the city of San 
Fernando. 

Reported to combine the 
Modelo and Pliocene formations, 
the well was completed at 4795 
feet—-plugged back from 5363 
feet—_for a production estimated 
as somewhat less than 1000 bar- 
rels a day of 23 gravity oil. 

The indicated field is south 
of the old Pico anticline, re- 
sponsible for earliest production 
in California, and is about three 
miles south of production in the 
Rice Canyon area. It is also 
about 10 miles south of produc- 
tion developed by Barnsdall Oil 
Co. on San Francisco Rancho 
several years ago. 

No active drilling program is 
indicated in the field, which is 
controlled by Associated, Stand- 
ard, Union, and Republie Petro- 
leum. 


Pipeline Rate Case 
Reopens Nov. 9 


WASHINGTON, Oct. 31.— 
Hearings will begin here Nov. 
9 in the reopened pipeline rate 
case (Docket 26570), before In- 
terstate Commerces Commis- 
sioner Aitchison. 

The reopened case was Sstart- 
ed in 1934 and hearings were 
held on a proposal by a num- 


ber of lines to reduce their 
rates. Following these hear- 
ings, a proposed report was 


drafted by the commission, un- 
der which the rates would have 
been shaved by 35 per cent, and 
minimum tender requirements 
would have been cut. 

The pipelines objected, and 
asked that the case be reopened 
(N.P.N., Oct. 28, 1936). An or- 
der reopening the case was is- 
sued early this year.. 


Angeles, 
| County was seen last week with 


‘Diversion Vote 
Up In 4 States 


N.P.N. News Bureau 
WASHINGTON, Oct. 31.-- 


Four states will vote in their 
general elections Nov. 8 on con- 


stitutional amendments pro- 
hibiting diversion of highway 
funds. 

They are Alabama, California, 
Michigan and New Hampshire. 
'In the first two named, consti- 
tutional amendments have been 
adopted by the legislatures and 
are to be submitted to the 
people. In Michigan, more than 
209,000 voters signed the peti- 
tion which placed the proposed 
amendment on the November 
ballots—about 20 per cent more 
than required. 

The New Hampshire constitu- 
tion, differing from most of the 
states, provides that the legis- 
lature submit the question of a 
constitutional convention to the 
‘voters. If constitutional revi- 
sion is favored, a convention is 
called to consider amendments 
proposed by the delegates. Such 
a convention was held last 
spring, and favorably considered 
an anti-diversion amendment, 
which goes to the people for 
vote this fall. 

In addition to these states, 
movements are on foot in sev- 
eral others for similar amend- 
ments. Notable among these is 
Virginia, in which an amend- 
ment move failed at the 1938 
session, chiefiy due to lack of 
organization on the part of its 
proponents. Now, however, the 
Virginia Petroleum Industries 
Committee and other interested 
organizations are holding coun- 

ty, district and region meetings 
to build up an organization to 
put over the amendment at the 
1940 session of Virginia’s bien- 
nial legislature. 

The legislatures of Indiana 
and Nevada passed bills calling 
for constitutional amendments 
in 1937, but in both states they 
must be‘ approved by the 1959 
legislatures before being sub- 
mitted to the people. 

A recent attempt in Idaho to 
secure signers on a petition to 
divert one cent of the state’s 
five-cent gasoline tax to other 
than highway purposes was not 
successful, the National High- 
way Users Conference reports. 


Leasing ‘Play’ in Missouri 
N. P.N. News Bureau 
TULSA, Oct. 29.—A leasing 
“play” is under way in northern 
Missouri, east of St. Joseph, 
with prospect that several welis 
will be started. The campaign, 
led by independent operators 


and leasers, has attracted the 
attention of several major com- 
panies, according to reports. 
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O'Mahoney Sets Stage 
For Oil's Appearance 


VASHINGTON, Oct. 31. 


Dec. 15. 


Oil's first 
opoly hearings will come sometime about, or 


By G. T. KELLOGG 
N. P.N. News Bureau 


“turn” in the mon- 
shortly after, 


How many more appearances it will be called upon io 
make before the Temporary National Economic Committee 
winds up its duties is difficult to say. 

Present plans of the committee call for the first week o1 


two oO 
of “prologue, 


” 


hearings, to begin about Nov. 17, to be devoted to a sort 
most of the evidence in which will be delivered 
by witnesses from the various 


government departments as 


rt 


background for the inquiries to begin later, industry-by-in- 


dustry. 

Oil will have its part in this 
“prologue” presentation, too. 
John Henry Lewin, special as- 
sistant to the Attorney General 
who headed up the _ govern- 
ment’s floor show at the Madi- 
son trial probably will tell the 
committee about the Madison 
cases, as well as other oil in- 
vestigations under way or com- 
pleted by the Justice Depart- 
ment at this preliminary hear- 
ing. 

Then, after the “prologue” is 
completed, it is probable that 
the first industry to be taken 
up as to extent of “concentra- 
tion of economic power” will be 
glass. With particular regard to 
patents. 

Some 89 subpoenaes have been 
issued by the committee so far 
—covering the glass inquiry and 
a survey of the Chesapeake & 
Ohio proxy fight. 

No subpoenaes have been is- 
sued in connection with the oil 
investigation of the committee 
as yet, but numerous persons 
have been talked to informally 


by the Justice Department staff 
men who are handling presenta- 


tion of the oil case. Some of 


these have been told that they | 


will be asked to appear at the 
hearings here about the middle 
of December, or sometime soon 
after. 

The committee already has at 
its fingertips a wealth of in- 
formation on the oil industry 
the result of many years’ work 
on the part of the Justice De- 
partment, as well as of some 
study by the Federal Trade 
Commission. 

The latter agency has turned 
over to the committee all its 
files in connection with a na- 
tion-wide probe of oil industry 
practices which was being made 
in connection with complaints 
Which had been received of 
Violations of the Robinson-Pat- 
man price discrimination act. 

What has come to be recog- 
nized as the oil “set” in the anti- 
trust division of the Justice De- 
partment has spent little time 
on anything other than prepara- 
tion of information for the com- 
mittee for the past several 





months. 

A specially-hired 
has been working with the anti- 
trust lawyers who are familiar 
with oil prosecutions during 
most of this time. Althoug 
technically an employe of the 
Justice Department, he ha 
worked on nothing the 
formulation of petroleum _in- 
formation for presentation to 
the committee. 

The economist is F. E. Ber- 
quist, formerly an official with 
the coal .code under NIRA, 
formerly with the Bureau of 
Mines as an economist, and 
more recently with the National 


economist 


Ss 


except 


| Bituminous Coal Commission. 


No ‘Pian’ Yet 

The procedure to be followed 
in the hearings has not 
definitely reduced to writing as 
yet. The executive committee of 
the monopoly committee has 
been directed to draw up a plan 
for procedure and conduct of 
the hearings. 

“It is of utmost importance 
to the country that we have 
some general formula for the 
solution of our _ problem,” 
O’Mahoney said upon setting 
the task for the executive com- 
mittee. 

Despite the fact that hearings 
will scarcely be under way 
when Congress reconvenes here 
in January, O’Mahoney says the 
group will make some kind of 
a report to the legislators 
shortly after they meet, and the 
report may include some legis- 
lative recommendations, he 
adds. 

But, he says, a thorough study 
of the entire business situation 
would take years to accomplish 

and at this pcint comes to 
light the possibility lurking in 
the minds of some of the com- 
mittee members and others who 
have sponsored the investiga- 
tion. 

New Bureau 

Briefly, it is understood that 
this group, including O’Ma- 
honey, see the way open for the 
establishment of a new Bureau 
of Industrial Economics, to 


} 
peen 


Visualized 





O'Mahoney Committee 
Hires Press Agent 


WASHINGTON, Oct. 31. 
The monopoly committee 
press agent. 

James R. Brackett, for- 
merly with the Securities 
and Exchange Commission, 
has taken over the duties 
of director of the newly- 
created “department of in- 
formation service and press ! 
relations.” 

Heretofore, it 
difficult to get 
“official” on what 


has a 


has been 
anything 


the com- 


mittee was doing--although 
plenty of information, 
and misinformation, has 


” e 4) ] 
leaked out ol the bdack 


, 
aoor. 











take up the work of the “Tem 
porary Economic Committee” 


when it becomes obvious that 
the latter can’t cover all the 
rround. 

Committee memopers and 
others have not enlarged upon 


what such a bureau might in 
clude—-whether it would take 
over the work of the anti-trust 
division, Federal Trade 
mission, and other investigative 
and prosecuting bodies 
cerned with 
nomics,” or would serve only 
as the _ fact-finding agency, 
whose labors would form the 
nucleus for prosecutions and 
orders of the other agencies. 


Com 
now con 


“industrial eco 


‘Hot’ Oil Seizure 
Law Gets Court OK 


N. P. N. News Bureau 

TULSA, Oct. 29.—Constitu 
tionality of the Texas law pro 
viding for forfeiture to the stat 
of “hot” oil was affirmed by the 
State supreme court in cases 
which were decided last weck 
This is the first time the law has 
been upheld by this court of 
final appeal. 

Under the law, enacted in 
1935, the state, through pro 
ceedings in district courts, con 
fiscates and sells at public auc 
tion oil produced in excess of 
allowables set by the Railroad 
Commission. Thus far it has 
been applied chiefly in the East 
Texas field. 

Controversy, not only as to 
the law’s legality but the ef 
fect on producers of selling the 
confiscated oil at auction, ha 
been raging here for 
months, and particularly 
Gov. Allred in, September de 
clared that scme 4,000,000 bat 
rels of confiscated oil sold un 
der the act had brought an av 
erage price of but 27 cents pe) 
barrel. This, said Allred, is un 
fair to the legitimate oil opera 
tors and to the 


ome 


since 


school fund 


which receives income from the 


sale of oil. 


Refiner Challenges 
Nebraska Tax Rule 


. . ' } yi re 
injunction prohibiting 


Nebraska tax authorities from 
» tax on gaso- 
yped from Champlin Re- 


ining Co.’s pi terminai at 


peine 


perior, Nebr., will ren in 
i ( i} deeision o ine 
N Wa . ) p wi0on CommIis- 
{ Ve ’ 1 the responsid li 
ty for payment of the tax. 
} Champlin company un- 
) Nel ka law termed 
@ ? is iri ral i¢ 
\ ynsible for the 
X t time lipment 
oO \ rom th terminal 
Y H - ee utnorities, 
it v said, had not enforced 
{ ror nm against tl m- 
pany ntil the question was 
ead Db i bull pl nt op itor 
) iInspe t h rine 
| re I from 
I i ind who ramngerly 
quired to pay the t 
\/ ne I mn re. 
tne ( npin ce any 
ynted out | fact that if it 
ui to pay the tax on every 
Lil } i Soll recely d at 
ine terminal il accordin ‘ly 
would have to collect the tax 
on th Oline at time of de- 
livery to the jobber. The job- 
ber, in turn, would have to pay 
tax on hi rasoline in ad- 
\ we collection from the 
u nd Champlin’s rep- 
resentatives argued that this 
uld be a hardship on its 
1O ETS 


temporary 
tion remains in force 
‘ported being made to 
matter to the atten- 
the Legislature when it 
early next year in an 
ffort to get the law 
amended to permit deliveries 
turn will be 
sible to the state for the 


vasoine tax. 


injune- 
efforts 
brine the 
ti0n ol 
mects 
present 
to jobbers who in 


respo! 
i 


Permits Void After Dec. 31 


WASHINGTON, - 
1000 two-year oil 
and gas prospecting permits on 
approximately 6,000,000 acres 
of public land in the west will 


lose their rights to prospect 


Oct. 31 


Holders of 


these lands Dee. 31, General 
Land Office, Interior Depart- 
ment, has warned, unless they 
file applications before that 
date to exchange their per- 
mits for 5-year leases as re- 


quired by the land-leasing 


act 


passe 1 by Coneress Aug. ye 
1935. 
Attention was also called to 


the fact that an additional 3400 
permits will expire 

limitation a year 
1939. 


prospecting 


hy «t 


2) statutory 


later on Dee. 31, 
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515% of Penn Lube Stocks 
Held By Outside Refiners 





N. P. N. News Bureau 
CLEVELAND, Nov. 1.—Re- 
finers outside the Pennsylvania 
oil region held more than 51 
per cent of all refinery inven- 
tories of Pennsylvania lubricat- 
ing oils as of Sept. 30, accord- 
ing to monthly and quarterly 
reports just issued by the Na- 
tioxal Petroleum Association. 
Each month the association 
publishes a report of inven- 
tories held by all companies who 
refined Pennsylvania grade 
crude oil. Every three months 


it publishes a report of inven- 


tories held by refiners in the oil | 
region only. Inventories held by | 


refiners outside the oil region, 
shown in the accompanying 
table, are arrived at by deduct- 


ing oil region inventories from | 


the total inventories. 

The total inventory of all 
lubes on Sept. 30 was 48,801,527 
gallons, of which refiners out- 
side the oil region held 25,162,- 


083 gallons, or 51.56 per cent, | 


and oil region refiners 23,639,- 
414 gallons or 48.44 per cent. 


| The inventory of bright stock, 
14,617,103 gallons, was the larg- 
/est of any single item covered 


| 
| 


| 8,843,234 gallons, 60.5 per cent, 
|and others held 5,773,869 gallons, 
| 39.5 per cent. 
Oil region refiners also held 
| the lion’s share of the higher 
| viscosity neutral oils, 66.4 per 
_ cent. 
| Of the other two major items, 
600 steam’ refined and 142-180 
viscosity neutral oils, refiners 
| outside the oil region held the 
larger portion—54.13 per cent 
and 68.85 per cent, respectively. 
Comparison of _ inventories 
‘compiled from N. P. A. reports 
| follows: 


Comparison of Penna. Lubricating Oil Inventories 


Total all Oil region % of Refiners out- % of 
refiners refiners total side oil region total 
Raw Long Residuum (Inventory figures in gallons) 
(Including all raw long residuum 
below, and not salable, as 600 
fire) : . 3,083,131 640,349 20.75 2,442,782 79.23 
Steam Refined 
(Includes all steam refined stock 
commonly sold or used as 600 
and as raw material for bright 
stocks) Bais wheats ae: 8,755,058 4,016,252 45.87 4,738,806 54.13 
Other Steam Refined 
(Not included in 1 and 2 above) 6,068,104 1,304,847 21.50 4,763,257 78.50 
Finished Dewaxed Long Res. 2,052,359 1,676,729 81.70 375,630 18.30 
Bright Stock 
(Does not include any material re- 
ported in 4, above) 14,617,103 8,843,234 60.50 5,773,869 39.50 
Viscous Neutral, below 180 vis. but 
not below 142 vis. at 100 . ae 6,490,481 2,021,560 31.15 4,468,921 68.85 
Viscous Neutral, 180 vis. at 100 and 
above : < m 6a 7,735,291 5,136,473 66.40 2,598,818 33.60 
Total, all lubes 18,801,527 23,639,444 48.44 25,162,083 51.56 





Bright Stocks Up, Other Inventories 
Decline at Mid-Continent Refineries rel drop in domestic crude 


N. P.N. News Bureau 
CLEVELAND, Nov. 1.—In- 
ventories of bright stock of 12 
Mid-Continent lubricating oil 
manutacturers reporting to the 
Western Petroleum Refiners As- 
sociation increased 16,518  bar- 
rels in September, while stocks 
of viscous neutral oils declined 
29,035 barrels, report of the as- 
sociation today showed. 
Inventories 
also declined 
September. 
Production of bright stock 
was higher in September as com- 
pared with August, while out- 
put of all other oils was lower. 
Septen 


blended 
barrels in 


of oils 


97 290 
01,052 


pared with August but 
ments of viscous neutrals 
paraffin oils were higher. 
Comparison of _ production, 
shipments and inventories for 
August and September as shown 
in box in bar- 


Crude Stocks Drop 
390,000 Barrels 


ship- 
and 


below. (Figures 


Bu Teletype 

: : N. P. N. News Bureau 
WASHINGTON, Nov. 1. 

of crude petroleum 

to 276,652,000 barrels 


Stocks 
dropped 


‘the Oct. 15 total. The net de- 
crease comprised a 458,000-bar- 


stocks offset by an increase of 
109,000 barrels in stocks of for- 
eign crude. Daily average im- 
ports were 83,000 barrels, com- 
pared with 88,000 barrels for 
the previous week. 
On Oct. 23, nearest compar- 
able date last year, stocks to- 
taled 306,556,000 barrels. 
Stocks by grade or origin, 
showing changes, are contained 
in a box on next page. 


Penn Bright Stock 
Inventories Slump 


N. P.N. News Bureau 


WASHINGTON, Nov. I. 


in the association’s reports. Oil | 
| region refiners on Sept. 30 heid | 





iber shipments of bright during the week ended Oct. 22,, Substantial declines in Penn- 
stock, steam refined stock and Bureau of Mines reports, a de- sylvania lubricating oil items 
blended oils were lower as com-. crease of 349,000 barrels from used largely in the manutlac- 
Mid-Continent Lubricating Oil Inventories 
sright Viscous Paraffin Steam Refined Blended 
Stock Neutrals Oils Stock dils 
Production 
August . 114,185 133,122 47,191 69,809 204,884 
September 124,384 120,010 34,259 34,326 180,929 
Domestic Shipments 
August 116,044 137,111 36,136 59,360 195,336 
September 94,987 147,238 42,827 31,555 188,275 
Export Shipments 
August 45,388 1,317 192 4,513 8,185 
September 12,879 1,807 413 1,508 30,282 
Total Shipments 
August 161,432 138,428 36,328 63,873 203,521 
September 107,866 149,045 43,240 33,063 ° 218,561 
Inventories 
August 31 350,392 206,260 64,459 141,308 141,190 
September 30 366,910 (7,220 55,478 142,571 103,558 
September 20, '37 250,566 02 362 70,159 133,925 90,147 











‘Gas’ Stocks Below 
'37 For First Time 


N. P. N. News Bureau 

NEW YORK, Nov. 1. — For 

the first time this year, gaso- 

line stocks dropped to below 

the level of a year ago, report 

of the American Petroleum In- 
stitute today showed. 


The Institute’s estimate of 
total U. S. inventories decreased 
105,000 barrels to 67,590,000 bar- 
rels on Oct. 29, at which point 
they were 275,000 barrels be- 
low inventories on Oct. 29, 1937. 

tefinery crude runs were cut 
85,000 barrels on daily average 
last week, effecting a 2.3 per 
cent decline to 78.0 per cent in 
the rate of operations at plants 
reporting to the Institute. Gaso- 
line production at reporting 
plants was cut 13,000 barrels. 

There was another’ sharp 
drop of 558,000 barrels in East 
Coast gasoline stocks in the 
week ended Oct. 29, following 
the decline of 731,000 barrels 
the previous week, indicating 
continued heavy marine move- 
ment prior to the closing of in- 
land waterways for the winter. 

Louisiana-Gulf gasoline 
stocks jumped 246,000 barrels 
and there were increases of 
more than 100,000 barrels in 
California and the Oklahoma- 
Kansas-Missouri and Texas-Gulf 
districts. 

Total gas and fuel oil stocks 
increased 923,000 barrels to 
153,719,000 barrels on Oct. 29, 
the Institute’s report shows. 
Gas oils and distillates account- 
ed for 505,000 barrels of this 
increase, the inventory of these 
oils reaching 33,690,000 barrels. 

Inventories of residual fuels 
increased 418,000 barrels, and 
standing at 120,029,000 barrels 
on Oct. 29, stocks of these oils 
alone were higher than inven- 
tories of all gas and fuel oils 
on the same date last-year. 








ture of motor oils were shown 
today in report of the National 
Petroleum Association for the 
seven-day period ended Oct. 27. 

Inventories of bright stock 
decreased 142,104 gallons; 180 
viscosity and above neutral oils, 
302,529 gallons; and 142-180 vis- 
cosity neutrals, 159,332 gallons. 
Inventories of these three items 
also were considerably below 
inventories on Oct. 28, 1937, the 
nearest comparable date last 
year for which figures are avail- 
able. 

Stocks of 600 steam refined 
also declined 342,145 gallons, 
while inventories of oils classed 
as “Other Steam Refined Stock” 
increased 544,104 gallons. 

Comparison of inventories as 
compiled by the N.P.A. from 
reports of all companies which 
refined Pennsylvania crude oil 
is shown in a box on next page. 
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ates li LNQUSITY QTISTICS | 
Trends of Basic Figures ‘s ; : , re 
§ Crude Oil Production for the U. S. 
1 nerica Petrolen’ Tore? e fiaqures 
Oct. 29 Oct. 22 Oct. 29°37 (A? 7 t relcrode bb LNSTIC ULE gures) 
Crude Production ..... 3,237,550 3,247,400 ~—3,602,950 om aan Oct. 15 
(Bbls. daily) Barrels Barrels Barrels 
: — 6 Oklahoma City 3 85,450 104,950 108,900 
Crude Imports ....... 68,000 83,140 95,714 Total Oklahoma . 432,000 150,750 157,050 
(Bbls. daily) Kansas 157,100 153,750 158.300 
; East Texas 370,050 369,850 369,750 
Crude Runs to Stills... 3,145,000 3,230,000 3,388,000 Total Texas 1,260,650 1,247,100 1,248,700 
(Bbls. daily) rotal Louisiana 69,650 266,600 268 350 
Is. aml Illinois (New pools) 77.150 78.900 T7,800 
. : ~ 2 2 PAF An a. California 659,000 900 77,8 
Gasoline Stocks ...... 67,590,000 67,695,000 67,865,000 East of Rockies ) 578 S50 78500 ; 83° 900 
(Bois. total) Total U. S 3,237,550 3,247,400 3,271,600 
4 . bts . Crude Imports 68,000 83.140 R8,000 
Gas & Fuel Oil Stocks 153,719,000 152,796,000 120,008,000 Total New Supply *, 305,550 330,540 3,359,600 
(Bobls. total) 
a — 
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Current Refinery Operations 


bik AL U. a MOTOR FUEL STOCKS 
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§ 81522295 12192 F 121926 2-9 HeISW7 14 2128 4 111825 2 9 te s3 We 13 2027 3 1017 4 2428 542 17244 1 B1S22 5 21926 512192629 & VWIMUBAUl8BSD Wb GMelh lWIIVA a1 ED S119 31017 2H 
JAN FEB MAR APR MAY JUNE ULY AUG EPT ocT NOV DEC JAN FEB Mah APR. MAY JUNE Juey AVG SEPT oct NOV DEC 
A. P. I. Weekly Refinery Report 
Figure Thousands of Barrels of 42 Gallons Each) 
Stocks 
: Daily Average Per Cent of a) Total Finished Stocks of Gas and Fuel Oi! 
Per Cent Crude to Stills Reporting Capacity Gasoline and Unfinished Gas Oj! and Residual Fuel 
Capacity Operated Production Motor Fuel(b) Distillates oil Total 
Districts Reporting Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 
; Oct. 29 Oct. 22 Oct. 29 Oct. 22 Oct. 29 Oct. 22 Oct. 29 Oct. 22 Oct. 29 Oct. 22 Oct. 29 Oct. 22 Oct. 2) Oct. 22 
) 
East Coast 100.0 476 503 77.4 sls 1,328 1.423 17.082 17.640 8.010 7 832 S741 8.723 6.751 16,555 
Appalachian.... iwues 85.9 96 103 75.0 80.5 353 77 2.802 2.781 276 270 640 615 16 
5 Ind., Iil., Ky. puta ewed 89.5 469 488 91.2 94.9 1.958 1.885 10.191 10.342 1 003 109 ‘] 196 9 304 9 4 
: Okla., Kans., Mo. 81.6 237 250 69.3 71.3 ©) 942 ©)916 6,164 6.006 1.329 342 ISO , 370 1.718 +7 
7 Inland Texas.. : eek 50.3 98 105 61.6 66.0 160 438 1,523 1.609 304 388 1.656 1.681 >» O50 y 
. Texas Gulf &8.9 763 755 G1 1 "1 2 517 2 607 9,930 9 22 6.578 289 s ) 026 14,797 14,295 
S 
Ge) ee pian’ 97.3 127 115 S76 79.3 325 336 2,202 1.956 1.196 142 7 1.220 3,123 O62 
No. La., Ark 55.0 45 42 $1.8 76.4 17 92 408 126 244 243 “0 SSI S34 t 
- Rocky Mt. svesaatus 54.2 37 $1 57.8 64.1 207 iS 1.053 1.060 ; s 663 1 78 
California.. , 90.0 465 104 62.4 66 2 1.555 1.520 12.695 12.533 10.727 »N65 248 85.973 96,975 96,83 
1 - - - ——- — —— — — — —— —_—. 7 
] Total Reporting......... 85.6 2,813 2,896 78.0 S03 762 > 64,050 64 > 2.880 ) Ost 150,339 149.4 
Estimated U 8 Total 
e (Bur. of Mines 3,145 3,230 67,590 67.695 33.6900 3 20 ) } l 719 
. (a) Includes straight-run, cracked, and natural blended 
t. (b) Includes stocks at refineries, in bulk terminals, pipe lines and In transit. 
K (ce) 12% of reporting capacity in this district did notreport gasoline production. 
0 
: 
’ . . . . . , . . ‘ . ‘ 
inf Inventories of Pennsylvania Lubricating Oils Weekly Changes in Crude Oil Stocks 
Oct.20, Oct. 27, Oct. 8, Change from 
S. 1938 1938 193 Grade or origin Oct. 8 Oct. 15 Oct. 22 Oct. 15 
1S Gallons Gallons Gallons Pennsylvania Grade , 6,182 6,185 6,204 L6 
' i ther Appalachia 35; 1 7 1.327 1) 
wy 1.Raw Long Residuum men oe na hian .. ~ aan ~ a ' ed - 
(Including all raw long residuum Illinois S We In ©. ode 1117 " ag tn 11098 ; 50) 
lew n nat eal: lea ae RN fire 9) CA@ mer 7710" 72924 102 an Ss... ° Giafl< i Lima b i “« 
1e below, and not salable, as 600 fire) 2,648,562 2,195,136 1 $,924 Arkansas 020 977 O74 3 
st 2. Steam Refined ‘ Kansas 6.083 6,128 6,251 123 
‘1. (Includes all steam refined stock Louisiana 14.402 14,625 14,959 334 
commonly sold or used as 600 and Northern 6,022 5,939 5,854 85 
as raw material for bright stocks) 9,603,309 9,261,164 10,326,331 Gulf Coast 8,380 8,686 9,105 119 
ya 3. Other Steam Refined New Mexico _7,621 _ 7,267 7,420 153 
(Not included in 1 and 2 above) 6,104,759 6,648,863 4,713,474 Oklahoma (6,004 16,302 (9,907 145 
iS, . 3 9990 Q07 «~9¢ 4A ‘ - Texas . . 93,345 92,145 91,335 S10 
wit 2S ) ¥¢ ) QR. 3 109,88: - ce : as : mse . 
sd 4. Finished Dewaxed Long Res. 2,229,997 2,284,440 3,109,885 Fast Texas se 21838 1.010 0.705 205 
oe 5. Bright Stock ; West Texas . 17,712 17,499 17,484 15 
4 (Does not include any material ; Gulf Coast 19,839 9,594 19,166 128 
reported in 4, above). 14,342,728 14,200,624 14,648,077 Other Texas =a 33,956 $4,042 $3,980 62 
6. Viscous Neutral, below 180 vis. ‘but Rocky Mountain as . 21,444 21,323 1,330 we 
as not below 142 vis. @ 100 4,995,597 4,836,265 8,803,547 California 33,751 33,796 34,138 342 
“ -orei 2,666 2,42 2,530 ‘ 
m 7. Viscous Neutral, 180 vis. @ 100 Foreign =< 121 3 109 
é > 7,877,862 7,575,333 176,631 “ 7 Pomona pret ; 
ch ge” a ere teasdeacs €)000,008 -tetaaes 8.076.631 Total U. S. Refinable 279,007 977.001 276.652 349 
il — = Saat Heavy in California 17,237 17,249 17,233 16 
Ol ; oc ae ae . 5 
e Revised. (Figures in Thousands of Barrels) 
» 
ze. 
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E. Texas Wells Threatened 
Again with Loss of Market 





(Continued from page 6) 


paid by Standard Oil Co. of In-) =" 


diana when and if prices for re- 
fined products reach a “break- 
even” basis. 


“Holidays” Retained 


Regulatory commissions in 
four states have established 
their November production al- 
lowables. Texas, by retaining 
its Saturday and Sunday shut- 
downs, believes that production 
can be held to 1,279,653 barrels 
caily, slightly higher than Oc- 
tober. Col. Ernest O. Thomp- 
son, chairman of the Texas 
Railroad Commission, again as- 
serted, he has repeatedly, 
that refiners should restrict runs 
and reduce gasoline and fuel 
oil stocks. 


as 


Oklahoma’s Corporation Com- 
mission adopted the 428,000- 
barrel daily figure for Novem- 
ber, the same as has prevailed 
for several months. This has 
been exceeded each month by 
the actual production. The com- 
mission is attempting to handle 
it so as to prevent any Novem 


ber excess. 


Louisiana, whose Governor 
Leche recently said the allow- 
able would be cut 40,000 barrels, 
issued its order calling for a 
total of 235,500 barrels daily a 
reduction of 24,970 barrels 
from October. The South Louisi- 


ana fields took 18,320 barrels 
of the reduction. 
New Mexico set a figure of 


105,400 barrels daily for domes- 


tic use and 3000 barrels for ex- 
port for the first half of No- 
vember, compared to 103,800 


barrels for the last half of Oc- 


tober. 
Extend Kansas Hearing 


Kansas’ Corporation Commis- 
sion was still trying to work 
out its schedule and having a 
difficult time. The regular 
monthly hearing started Oct. 27 
and the opposition to the special 


allowables that have been 
granted in the past and are 


being asked for November, with 
Skelly Oil Co. leading the at- 
tack, extended the hearing 
greatly the commission called 
a recess until Nov. 2. 


So 


Some 42 pools are affected by 
the special allowables, which are 
above the amount that would 
have governed them on the reg- 
ular schedule for October and 
the extra volume thus allowed 


to be produced totals about 12, 
000 barrels daily. Some of this 
is moving into market at 
prevailing 


less 
than the 


prices. 
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DEATHS 


“Putney” Worthington Dies 

CLEVELAND, Nov. 1.—S. P.| 
Worthington, better known to| 
his many friends in the Penn.-| 
sylvania lubricating oil business | 
as “Putney,” died suddenly Oct. | 
26 in a hospital at Frederick-| 





town, Md. 
Worthington was_ spending 
the weekend at his country} 


home. A chest cold developex 
into bronchial pneumonia and 
he was taken to a hospital at} 
Fredericktown where he died a} 
few minutes later of a heart at-| 
tack. Burial was at Richmond, | 
Va. Oct. 28. | 

Worthington was 45 years 
old. He entered the oil business 


27 years ago with the Union! 
Petroleum Co., Philadelphia. | 


When the Union was sold to 
Sinclair Refining Co. in 1923, he 
joined the Tiona Petroleum Co., 


Philadelphia, which was then 
being organized by his uncle, 
H. E. Worthington. “Putney” 


was president of the Tiona at 
the time of his death. He is sur- 
vived by his wife, Laura Rich- 
ardson Worthington, and two 
sons. 


Joseph Boyd Dead 


CHICAGO Joseph Boyd, 
43, assistant credit manager of 
Sinclair Refining Co., in the 
Chicago office, died here Oct. 
27. Services and interment were 
in Chicago, Oct. 30. Mrs. Boyd 
and one daughter, Virginia, re- 
main. Mr. Boyd had been with 
Sinclair in the Chicago office 
for nine years, Starting in the 
bookkeeping department. 


Coming Meetings 


American Trucking Assns., Inc., 5th 
annual convention, Detroit, Oct. 
31-Nov. 2. 

Oil Trades Assn. of New York, an- 
nual banquet, Waldorf-Astoria Ho- 
tel, New York, Noy. 1. 

American Institute of Mining and 
Metallurgical Engineers, regional 
meeting, Tucson, Ariz., Nov. 1 to 5. 

American Assn. of Petroleum Geolo- 
gists, Pacific Section, Los Angeles, 
Calif., Nov. 3, 4. 

Society of Automotive Engineers, 
West Coast regional transporta- 
tion-maintenance meeting, Elks 
Club, Los Angeles, Nov. 3, 4 and 5. 

Mid-Continent Oil & Gas Assn., Kan- 


sas-Okla. Division annual meet- 
ing, Tulsa, Nov r 
National Automobile Show, Grand 


Central Palace, New York, Nov, 11 


to 18 

Natienal Motor Truck Show, Port of 
New York Authority Bldg., New 
York, Nov. 11 to 18 


Society of Automotive Engineers, an- 
nual dinner, Commodore 
New York, N. Y., Nov. 14. 

American Petroleum Institute, 19th 
annual meeting, Stevens Hotel, 
Chicago, Tll., Nov. 14 to 18. 


| Porcelain Enamel Institute, 8th an- 





Hotel, 
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land, O., Nov. 16, 17. 

American Society of Mechanical En- 
gineers, annual meeting, New 
York, N. Y., Dec. 5 to 9. 

Exposition of Chemical Industries, 
Grand Central Palace, New York, 
Dec. 4 to 9. 

Nebraska Petroleum Marketers, Inc., 
Omaha, Nebr., Dec. 6 to 8. 

Oil & Gas Assn. of Michigan, an- 
nual meeting, Mt. Pleasant, Mich., 
Dec. 7 


West-Central Texas Oil & Gas Assn., 
annual meeting, Abilene, Tex., 
Dec. 10. 

—1939— 


Society of Automotive Engineers, an- 
nual meeting, Detroit, Mich., Jan. 
9 to 13. i 


Assn., annual meeting and trad 
exhibit, De Soto Hotel, St. Louis, 
Jan. 18, 19. 

Northwest Petroleum Assn. 
Dakota Division,) 
go, N. D., Jan. 23, 24. 

Northwest Petroleum Assn. (Minne- 
sota Division), Lowry Hotel, St. 
Paul, Minn., Jan. 26 and 27. 

Kentucky Petroleum Marketers 
Assn., 13th annual meeting, Brown 
Hotel, Louisville, Feb. 7, 8. 

Ohio Petroleum Marketers Assn., 
Deshler-Wallick Hotel, Columbus, 
Feb. 7, 8, 9. 

Wisconsin Petroleum Assn., Milwau- 
kee, Feb, 21, 22, 23. 

Iowa Indenendent Oil Jobbers Assn., 
Hotel Fort Des Moines, Des 
Moines, Feb. 28, Mar. 1, 2. 


(North 
Elks Club, Far- 
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Refining Technology 


General Recovery Needed to Help 


The Lubricant Manufacturers 


By Arch | * Foster, Technical Editor 


BRADFORD, PA., Oct. 29. 
# There are those who believe that we give too much at- 
tention to the drop in automotive consumption of lu- 
bricating oils and its effect on the production and stocks 
of lubricants, in explaining the dé&reased demand for all 
oils and consequently the uncomfortable position of lubri- 
cant refiners. 

These well-informed people point out that the indus- 
trial consumption of lubricating oils amounts to around 
one-half the total heavy oil consumption, with automotive 
outlets taking the other half. Therefore, no increase in 
automotive consumption alone which we can reasonably 
expect will enable refiners to carry on at the rate to which 
their plants have been built and geared. 

Informed refiners point out how the industrial con- 
sumption of refined oils has taken a nose-dive during the 
last year. “A customer in the steel business who a year 
or two ago used three to four cars of oil per month,” one 
refiner says, “for the yast year has been buying three 
to four drums per month. Within the last two months 
that same customer has advanced orders to a _ half-car 
per month, a decided upward trend but far from enough 
to bring us back to the demand for which our capacity 
has been built.” 

Pennsylvania refiners who serve a considerable part 
of this industrial oil demand seem convinced that no per- 
manent relief from the over-production in lubricants 
can be expected until heavy industry in general—steel 
building, lumber, as well as glass, textiles, etc. — has 
started to show a decided recovery in considerable vol- 
ume. Preliminary indications are that the automotive 
industry soon will begin to relieve the pressure on stocks 
of motor oils in refinery tanks. Steel demand, mainly 
from the automotive manufacturers, is already making 
itself felt in the oil market, and likely this demand will 
increase further during the winter manufacturing sea- 
son. Oil refiners themselves plan to spend a few hundred 
millions, much of it for the steel which, in turn, creates 
more market for their own goods. It is superfluous to 
remark that a clarification in world political and inter- 
national relations in the long run would probably do 
more than any other factor to set the wheels of industry 
humming a welcome tune. 

Whatever the answer, many refiners are using good 
judgment, it seems, in shutting down or drastically cut- 
ting runs until such time as demand increase produces 
a stronger market. Recent reduction in crude prices will 
further aid the refiner to operate profitably, or at least 
with diminished losses, at the prices now current. Two 
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Pennsylvania refiners have suspended operations until 
conditions improve. Two or three more are operating 
under half-steam. One Mid-Continent lubricating plant has 
suspended by the time this is printed one or two others 
may have closed temporarily. A cheerful note is sounded 
by those who see promise of a steady business upturn 
showing up more definitely in early 1939. 
* * * 


Capitalizing on Safety and Accident Preventions 


Improvement in safety and accident prevention prac 
tice is not considered important by oil executives, stock- 
holders and the public because it has not been dramatized, 
F. W. Lovejoy of Socony-Vacuum Oil Co.’s sales staff, told 
the Fire and Safety Marshals of the National Petroleum As- 
sociation at their semi-annual inspection meeting at Olean, 
N. Y., this week. 

These men pound away at employes to increase safety 
measures, to prevent loss of limb, life and property, but they 
don’t make safety practices attractive. What they and their 
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Cracking Fuel Oil to Coke—by K. M. Watson 
Process described for cracking heavy oils to fur- 
nace distillates and coke or to gasoline. Increasing 
demand for distillate fuel oil and diesel fuel said to 
partially justify the coking operation, with possibility 
the refiner may develop profitable markets for his 
petroleum coke. 


Properties of New Illinois Crudes Similar to Mid-Con- 
Tere rer rr Ty rer Tere Terr eT rT R-532 
Six analyses of Illinois Basin crudes show proper- 
ties and composition more completely in this article 
than has been published previously. 
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work needs is showmanship, the understanding of human 
psychology, Lovejoy said. 

Just how showmanship may be applied successfully to 
so drab a subject as warning people to avoid losing arms, 
legs, eyes and lives is a work for those able men charged 
with perfecting that job. 

But we find something dramatic in watching a group 
of these men, hard-headed, practical, old in experience, vivi- 
sect a refinery and point out the evidences of slack prac- 
tices they find in even the best of plants. A stair rail has 
been cut away hurriedly to facilitate handling heavy equip- 
ment, leaving jagged ends of angle irons to rip clothing, or 
the eye out of the head of a luckless workman who stumbles 
or slips on the uneven floor; a revolving gear is left un- 
guarded and an employe may carry the shredded stump of 
an arm to the hospital and the grave—these inspectors 
pounce on such over-looked details that sooner or later may 
bear offspring of tragedies. 

These inspections do at least two things immediately. 
They show the refinery chief the danger points in his own 
operations, points his staff have seen so frequently that they 
no longer register in their minds. They teach the inspect- 
ing visitors to go back home and clean up the same things 
in their own plants. Both win. 

We believe that, if any superintendent will study the in- 
spection criticisms made by half a hundred of these men 
and correct the faults they show, there will be extremely 
little found amiss when next his plant is combed to discover 
unsafe practices. 

To the eternal credit of these fire marshals and of re- 
finery training and discipline, be it said that, in a recent re- 
finery fire which destroyed a million dollars in property, not 
a single employe was seriously injured, though they used 
up 30 tons of chemicals and fought for 50 hours without 
let-up. The only fatalities were among three spectators 
who ventured too near an exploding tank. 

Truly the Fire Marshal is worthy of his hire. 








This huge cylinder or “oven” is being installed in the hydrogenation unit 

of Standard Oil Co. of California at Richmond. It is 40 feet long and 

4 ft. 8 inches outside diameter and with a 10-inch wall. In it the poly- 

merized olefins from the polymerizer unit is contacted with hydrogen at 

3500 pounds per square inch in the presence of an undisclosed catalyst. 
(Courtesy Standard Oil Bulletin) 
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Arrange I|.P.T. Dinner 
At Chicago, Nov. 16 


CHICAGO, Oct. 28.—Dr. E. G. Williams of Shell De- 
velopment Co., San Francisco, will discuss “Modern Re- 
search Angles In Oil” before the fourth annual meeting of 
the American Section of the Institution of Petroleum Tech- 
nologists at a dinner in the Stevens Hotel, Chicago, Nov. 16. 
The new oil! fields in Illinois will be described by Theron 
Wasson, chief geologist for Pure Oil Co. 

Dr. Gustav Egloff, of Universal Oil Products Co., Chi- 
cago, will present the results of his investigation of “Sub- 
stitute Motor Fuels Over Europe,” a subject in which fuel 
technologists are especially interested at present. 

What will be done for the technical side of the petroleum 
industry in the Tulsa Exposition in 1940 will be outlined by 
W. B. Way, general manager of the exposition. 

Reservations for the dinner are invited by Dr. C. R. 
Wagner, 35 East Wacker Drive, Chicago. 


Sunoco Will Build 2 Phenolate Units 


PITTSBURGH, Oct. 28.—Contracts for two Koppers 
phenolate units, for purifying refinery still gases, have been 
awarded to Koppers Engineering and Construction Division 
by Sun Oil Co. 

A two-stage system unit with 10,000,000 cubic feet ca- 
pacity per day will be built at Sun’s Toledo refinery. A 
single-stage plant handling 12,000,000 cubic feet per day will 
be added to Sun’s Marcus Hook refinery. Units of this 
process have been installed by Atlantic Refining Co. and by 
Standard Oil Co. of California, in each of which it is un- 
derstood the recovere@ hydrogen sulfide is converted to 
sulfuric acid. 


Alco to Supply General 


Cracking Equipment 


NEW YORK, Oct. 28.—The Alco Products Division of 
American Locomotive Co. will supply any and all types of 
petroleum cracking equipment to the refining industry, in 
addition to its regular line of refinery equipment, a recent 
announcement states. 

The exclusive agency for the licensing of the Gyro proc- 
ess which has been held by Alco Products, Inc., predecessor 
of the present division which took over the assets of the 
former company, has been terminated and the Alco divi- 
sion will continue as general engineers and contractors to 
the refining industry, it is announced. 


Robert J. Davis has been elected president of the 

Johnston & Jennings Co., Cleveland to succeed Tracy J. 
Calhoun, who has been elected chairman of the board. 
* Mr. Davis has been a director of the company for the 
past two and one-half years, and is a grandson of the 
late Robert Johnston of Cleveland, who was one of the 
founders of the business in 1884. 

Hart H. Fleming continues as vice-president of the 
company. 

The Oil Conservation Engineering Co., manufacturer 
of OCECO Tank Fittings and oil industry specialties, was 
merged with the Johnston & Jennings Co. some years ago 
and is now operated as the OCECO Division. 


Talco A. & R. Revamps Cracking Unit 


MT. PLEASANT, Mich., Oct. 30.—Conversion of one 
of Taleo Asphalt and Refining Co.’s cracking coils to a re- 
ducing unit has been completed, J. K. MacKinnon, general 
manager of that company, announces. This conversion will 
reduce their asphalt yield from 45 to 15%, MacKinnon 
states. 

In addition, the new system of operation will provide 
more clean cracking stock for the plant’s cracking units. 
This refinery operates on heavy Talco crude. 
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COORDINATED RESEARCH and OPERATING EXPERIENCE 
DEVELOP EFFICIENT REFINERY PROGRAMS 
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A refiner utilizing the research facili- meet present day marketing problems. 


ties, the engineering knowledge and Operating records of Kellogg-built 
the practical experience of construction units constructed within the past year 
and operation concentrated in the should be investigated by refiners 


Kellogg organization is assured of a contemplating the modernization of 


processing installation producing a present plants or the construction of 


sufficient range of finished products to new units. 


THE M. W. KELLOGG COMPANY: 


JERSEY CITY, NEW JERSEY +> 225 BROADWAY, NEW YORK 
Los Angeles: 1031 South Broadway - 


Tulsa: Philtowcr Building - EUROPEAN REPRESENTATIVE: Compagnie Technique des Petroles, 134 Boulevard Haussmann, Paris, France 


LICENSING AND CONSTRUCTION AGENTS under United States and Foreign Patents for: Gasolinc Products Company, Inc. - Cross 
-Holmes-Manley -de Florez - Tube and Tank - Combination - Cracking Units «** The Polymerization Process Corporation - Gas Polymerization Units 
*+ +The Gray Processes Corporation - Clay Treating ++ * Standard Oil Company (New Jersey). Standard Oil Company (Indiana): Union Oil 


Company of California - Lube oil refining with Propanc and Phenol* ++ Deasphalting - Dewaxing - Solvent Extraction and Acid Treating Plants 
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External type of coking unit charging 10,000 barrels per day of 


13 API 


gravity reduced crude 


ABSTRACT 


Exceptionally large inventories of heavy fuel oils 
in refiners’ hands at the present time provide time- 
liness to the accompanying discussion of profitable 
disposal of this surplus. 

The process described here makes possible either 
cracking the heavy oils to furnace distillates and 
coke, or to gasoline. Increasing demand for distillate 
fuel oil and diesel fuel partially justifies the coking 
operation, it is pointed out; although stocks of these 
fuels are also comparatively high at the moment. 

Markets for coke may be developed by the oil re- 
fining company without great effort, since petroleum 
coke has superior qualities over cokes from other 
sources, it is said. 


For several years, it has been unusually dif- 
ficult to balance refinery operations for optimum profit- 
ability at all times, due to fluctuating market requirements 
resulting from alternate periods of industrial activity and 
depression. At present we are confronted with a surplus 
of heavy fuel oil that extends to practically all parts of 
the country. In some districts, requirements for furnace 
distillates and diesel oils have increased out of proportion 
to the increase in gasoline demands, and difficulty is en- 
countered in maintaining suitable balances among these 
products. 

In order to meet conditions such as these, it is neces- 
sary that refiners be provided with cracking equipment 
of utmost flexibility, adaptable to today’s fuel oil surplus 
and low prices, but at the same time capable of most ef- 
fectively meeting increased markets for heavy cracked fuel 
oil which may result from renewed industrial or military 
activity. 


The solution to the present fuel oil problem is the 
conversion of fuel oil to gasoline or furnace distillates and 
coke. With recent improvements, the cost of continuous 


* Universal Oil Products Co., Chicago. 
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Cracking Fue 


By K. M. Watson* 


(Presented before Western Petroleum Refiners 
Association, Wichita, Kans., Sept. 29) 


coking has been greatly reduced and this operation offers 
an admirable means of balancing refinery operations 
through wide ranges of market fluctuations. 

Coke is a valuable fuel possessing many superior prop- 
erties for which it is possible to develop markets in almost 
all localities. Furthermore, it is a product which, if neces- 
sary, can be stored at low cost substantially without de- 
terioration and disposed of when marketing conditions are 
most favorable. 


The Cracking Unit 


The ideal equipment for cracking topped or reduced 
crudes to coke is centered about the modern two-coil crack- 
ing unit designed for optimum results when producing 
high grade cracked fuel oil residuum. Addition of properly 
balanced coking equipment to such a unit results in a 
combination which assures optimum results in either of 
the extreme cases of total residuum or total non-residuum 
operation and all intermediate combinations with or with- 
out the production of furnace distillates. 


A simplified flow diagram of the basic cracking unit 
is shown in Figure 1. In the majority of modern installa- 
tions, this cracking plant is designed as a part of a com- 
bination crude-fractionating and cracking unit, utilizing 
waste heat from the cracking section for topping. However, 
for simplification, only the cracking plant proper will 
be considered. 

The topped or reduced crude charge is introduced to 
the side of the fractionating column where it is contacted 
with the recycle vapors from the flash chamber. The over: 
head product from the fractionating column is endpoint 
gasoline. Furnace or tractor distillates are withdrawn as 
a sidecut and stripped to specifications. From a lower side- 
cut tray a higher boiling distillate comprising the lower 
boiling fractions of both the recycle and charging stocks 
is withdrawn as charge to the light oil heater. The charge 
to the heavy oil heater is withdrawn from the bottom of 
the fractionating column, and consists of the highest boiling 
fractions of both the recycle and charging stocks. 


The transfer lines from the two heaters enter the top 
of a downflow reaction chamber. This chamber is operated 
without a liquid level, all products being withdrawn from 
the bottom through a pressure control valve. 

The mixture leaving the reaction chamber after suitable 
quenching enters the flash chamber in which a fuel oil 
residuum of the desired properties is separated. The prop- 
erties of the fuel oil are regulated at this point by suitable 
control of the inlet temperature and refluxing of the flash 
chamber. The vapors from the flash chamber pass to 
the lower section of the fractionating column to complete 
the cycle. 


This type of two-coil selective cracking unit has pro- 
duced optimum results when processing a wide variety of 
residual stocks. With the development of the Equiflux 
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Oil to Coke 


heater and its incorporation into the two-coil selective plant 
described above, it is possible to obtain temperatures as 
high as 920° F. in the middle of the reaction chamber. With 
a reaction chamber operation at this temperature level, 
the heavy charge is subjected to a far greater time-tempera- 
ture action than can possibly be achieved without the use 
of the reaction chamber as a means of viscosity breaking. 
As a result, yields are improved, and at the same time 
plant costs reduced due to the greatly increased cracking 
rates obtained at high temperatures. 

Cracking residual stocks at high temperature levels 
has further advantage in resulting in cracked fuel oils of 
maximum stability and minimum sediment content. These 
properties are direct functions of the average temperature 
level of cracking, and in the modern two-coil unit the 
average temperature of the entire reaction chamber is 
greater than the maximum temperature ordinarily attained 
in coil-only viscosity breaking. For this reason, superior 
fuel oils are produced even though they are more highly 
cracked and have yielded greater quantities of gasoline 
and distillate. 

Similar results to a lesser degree may be obtained in 
a single coil and reaction chamber unit, in which the charge 
passes through the heater with all of the recycle stock. 
However, the two-coil unit by separating a considerable 
portion of the combined feed in a stream which can be 
heated to very high temperatures, is able to operate with 
higher average furnace and reaction chamber temperatures 
and more fully employ the advantages of high temperature 
reaction chamber cracking. In very large units it is some- 
times desirable to employ more than two coils, but the 
advantages of such multiple coil arrangements are slight 
as compared to the basic two-coil plant. 

To illustrate the comparative results obtained in various 
methods of processing, the following yields are presented 
as representative results when charging a typical 25° A.P.I. 


Two-coil, integral coking unit, charging 250: 
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Mid-Continent reduced crude having a viscosity of 20 S.F.S. 
at 122°F. In considering these results, it must be remem- 
bered that not only the gravity but also the viscosity of 
the charge is important in determining yields. 

In the first column of Table I are the yields obtained 
when operating to produce only gasoline and fuel oil of 
200 S.F.S. viscosity. In the second column are the cor- 
responding results obtained when withdrawing a large frac- 
tion of distillate meeting No. 2 furnace oil specifications. 


TABLE I 


Yields from 25° A.P.I. Mid-Continent Reduced Crude in 
Residuum Operation 
Maximum Maximum 
Gasoline Furnace Oil 
% By Volume of Charge 
Gasoline, 400 E. P., 10 RVP 93.5 38 
Furnace Distillate ‘ 23 
Fue: Ol} ..... : ; 37.5 34 
Liquid Volume Loss pamrecrans 9 5 
Gas, cu. bbl. ales 500 290 
Octane Number (A.S.T.M.) ' 69-70 68-69 
Fuel Oil, Vis. S.F.S. @ 122°F. : 200 200 
Fuel Oil, Gravity, °A.P.I. hat ae ited : 7 8 
% Catalytic Polymer Gasoline, 10 RVP 5 3.5 
% Total Gasoline, including polymer 58.5 41.5 
Octane Number of Total Gasoline 71-72 70-71 


It should be noted that the cracked gasoline yields of 
Table I are all reported on the basis of 400 E. P. and 10 
pound Reid vapor pressure. On the basis of total butane- 
butylene retention in the gasoline the yields would be 
increased approximately 4°% and 3%, respectively. The 
yields of catalytic polymer gasoline shown in the tables 
are on the basis of polymerizing 80° of the propylene and 
butylenes formed in the cracking operation. The most 
profitable degree of polymerization recovery will vary above 
and below this figure depending on size of installation 
and other local conditions. 


External Coking 


A cracking unit of the type described above is readily 
adapted to coking by the addition of a coking section 
which may be operated entirely separate from the crack- 
ing plant. The resulting combined unit is shown sche- 
matically in Figure 2. Residuum from the cracking section 


is discharged to the column of the coking section, 
where it may be mixed with recycle stock from 


the coke chambers or may be charged directly to the coke 
plant heater. In the coking heater, the temperature of 
the residuum is raised to the range of 90-950°F. dependent 
on the type of operation employed and the quality of coke 
desired. 

The transfer is manifolded 


furnace through switch 


refinery 


23 API gravity topped crude, 


at a foreign 
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valves to the tops of the coke chambers which are alter- 
nately filled and cleaned. Vapor outlet lines from the tops 
of the coke chambers are manifolded through similar switch 
valves to a vapor line leading to the coke plant column. 
The bottom section of this column serves as a flash chamber 
where any desired quantity of heavy coke chamber cycle 
stock may be condensed. This material is a highly cracked 
distillate which may be withdrawn from the system and 
marketed as a low cold test fuel oil of superior properties. 
If it is not desired to withdraw fuel oil at this point, only 
a minimum amount of condensation is produced as a means 
of removing the heaviest ends of the coke chamber vapors. 
In this case the bottom section acts primarily as a trap 
to guard against carry-over as a result of misoperation 
in filling the coke chambers. Any material collected in 
this way is pumped back to the coke chamber inlet. 


The coke plant column is provided for the withdrawal 
of a furnace distillate sidecut and endpoint gasoline as an 
overhead product. The furnace distillate produced in the 
coking section may be withdrawn for sale or may be re- 
turned as charge to the cracking section when it is desired 
to produce maximum gasoline. 


A unit of this type possesses extreme flexibility and 
can be operated in any desired combination of coke and 
fuel oil production, ranging from complete coking to pro- 
duce maximum ultimate gasoline yield down to the pro- 
duction of a minimum quantity of coke representing only 
a few per cent of the charge. If no coking is desired the 
coking section of the unit may be operated as a single 
coil topped crude cracking unit with one coke chamber 
serving as the reaction chamber. 

The control points in the operation of the unit for 
producing different balances of products are as follows: 
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(1) The amounts of furnace distillate withdrawn from 
both columns; 
(2) The viscosity of the residuum produced in the crack- 
ing section; 
(3) The amount of fuel oil withdrawn from the flash cham- 
ber of the cracking unit; 
(4) The amount of fuel oil withdrawn from the coke plant 
column; 
>») The amount of furnace distillate returned from the 
coking to the cracking section; 
(6) The pressure at which the coking section is operated. 
If it is desired to produce only gasoline and coke the 
cracking unit is operated to produce a heavy residuum of 
high viscosity. No fuel oil is withdrawn from the coking 
column, and maximum recycling of coke chamber dis- 
tillate is employed. The furnace distillate withdrawn from 
the coking column is returned to the cracking unit and no 
furnace distillate is withdrawn from the cracking plant 
column. In this operation the coke plant is operated at 
maximum pressure. 
As an opposite extreme, is an operation in which only 
a minimum quantity of coke is produced, together with 
some fuel oil and furnace distillates. In this case, the 
cracking unit is run to produce a lighter residuum which 
is charged to the coking heater in a substantially once- 
through operation. The coke chambers are operated at 
minimum pressure and the desired fuel oil fraction with- 
drawn from the bottom of the coking column. The sidecut 
from the coking column may be withdrawn from the 
system or returned as charge to the cracking section, per- 
mitting control of the ratio of gasoline to furnace distillate. 
In this operation, all fuel oil withdrawn is composed of 
the high boiling fractions of the coke chamber distillate. 
Consideration of the flow diagram will suggest many 
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other possible operations intermediate between those de- 
scribed. For example, in some cases, it is desirable to 
withdraw a portion of the residuum produced on the crack- 
ing unit and charge only a part of it to the coking section. 
The residuum withdrawn may be flashed to a high viscosity 
and cut back with distillate withdrawn from the coke 
plant column. Coke plant distillates are materials of low 
hydrogen content and an aromatic nature which makes 
them excellent blending stocks for reducing the viscosities 
of fuel oils. 


Table II summarizes the yields obtainable in four of 
the operations described above when charging the same 
25° A.P.I. Mid-Continent reduced crude previously con- 
sidered. In the first column only coke and gasoline are 
produced. In the second column a maximum yield of fur- 
nace distillate and gasoline is produced. In the third column, 
the plant is operated to produce minimum coke, 200 S.F.S. 
fuel oil and gasoline. The fourth column presents the re- 
sults of an operation similar to that of the third column 
except that maximum furnace distillate is withdrawn. As 
mentioned above, many other balances of production inter- 
mediate between these four extremes are possible by varied 
operating cycles and conditions. 


TABLE II 


Yields from 25° A.P.I. Mid-Continent Reduced Crude with 
External Coking 


Max. Coke, 

Gaso- Max. Coke, Fuel Oil 

line Furnace Fuel Furnace 

and oiland oiland dist. and 

Coke Coke Gasoline Gasoline 
% By Volume of Charge 


Gasoline—400 E.P., 10 RVP 70 49 63 42 

Furnace Distillate Ara ‘ 29 30.5 

Fuel Oil pte ba Ries 18 14.5 

Liquid volume loss ........ 30 22 19 13 
Coke; Ids. per ODI. ..<..... ; 65 47 29 23 
Gas, cu. ft. per bbl. rere 940 730 750 470 
Octane Number (A.S.T.M.) 68-69 67-68 68-69 67-68 
% Catalvtic Polymer Gasoline 

10 RVP .. ani sales 7 5.5 35 4.5 
% Total Gasoline including 

polymer ‘ 77 54.5 68.5 46.5 
Octane Number of Total Gaso- 

line oe : cae eee 69-70 70.-71 69-70 


The cracked gasoline yields in Table II would be in- 
creased by from 4-6 per cent were all butane and butylene 
included in the gasoline. 

The operability and time efficiency of a unit of this 
type is a matter of prime importance. Since the cracking 
section is entirely independent of the coking section, this 
portion of the plant will have the inherent operability of 
the two-coil unit of this type. As previously mentioned, 
runs of 60 days’ duration are commonplace for well op- 
erated plants. 

Despite the fact that the coking heater is handling a 
cracked residuum, the operability of the coking section 
is approximately the same as that of the cracking unit. 
This results in part from the great advances in furnace 
and tube bank design which have been made in recent years, 
and in part from the high quality and stability of the 
residuum produced in the high temperature, two-coil crack- 
ing unit. 

In a recently completed run, a complete unit with ex- 
ternal coking was operated primarily for gasoline produc- 
tion with a small withdrawal of furnace distillate. In this 
one run 68 coke chambers were filled during a period of 
47 days without interrupting the operation. The unit was 
then run for fuel oil production, operating the coking sec- 
tion as a single-coil cracking unit. This operation was 
continued for an additional 18 days, making a total of 
65 days during which the coking heater was continuously 
on stream. This unit in complete nonresiduum operation 
has a charging capacity of 10,000 barrels per day of topped 
crude. With the coking section operated as a single-coil 
unit producing fuel oil, the capacity was increased by 
approximately 2500 barrels per day. The charging stock 
was a reduced crude of 20-22° A.P.I. gravity. 

Another unit of similar design charging approximately 
10,000 barrels per day of a 13° A.P.I. reduced crude recently 


NOVEMBER 2, 1938 


filled 87 chambers with coke in one run over a period of 
1001 hours. Each chamber contained 160 tons of coke. 


Integral Coking 


For large capacity installations in which a considerable 
degree of coking is required the external type coking unit 
described above is not only the most flexible but the lowest 
cost installation. For smaller capacities of the order of 
2500 barrels per day of charge or less, an alternative scheme 
is available which although somewhat less flexible may be 
built at a lower cost. 

A schematic flow diagram of this operation which is 
termed integral coking is shown in Figure 3. The cracking 
unit proper is the basic two-coil plant previously described. 
However, where integral coking is contemplated, the design 
balance between the tube banks and reaction chambers is 
preferably somewhat altered to insure maximum reaction 
chamber outlet temperature. 

When operating the unit to produce coke the mixture 
from the reaction chamber outlet is diverted by means of 
block valves directly to the coke chambers which are alter- 
nately filled and cleaned in a continuous operation. The 
vapors from the coke chamber are returned to the flash 
chamber of the cracking unit, from which a heavy con- 
densate may either be withdrawn as fuel oil or returned to 
the inlet of the coke chambers. 

The integral type coking operation has proved very sat- 
isfactory for minimum cost installations of moderate ca- 
pacity in which a substantial recycle ratio is maintained. 
Its flexibility is limited by this requirement of sufficient re- 
cycle stock to insure an adequate heat supply to the coking 
chambers. For this reason, it is not possible to operate such 
a unit to produce the wide range of products possible with 
the external type coking equipment. This limitation prin- 
cipally affects the proportions of furnace distillate and fuel 
oil which may be withdrawn from a particular charging 
stock. The heavier the charge the smaller the quantities 
of these materials which may be withdrawn from the op- 
eration without jeopardizing its operability due to insuf- 
ficient recycle stock. 

When the integral coking design is considered for large 
capacity installations, it develops that the advantage of 
lower equipment cost as compared to the external scheme is 
lost. In such cases the additional cost of the heater and 
extra fractionating equipment in the latter scheme is more 
than offset by the increased costs of the cracking plant ves- 
sels and particularly the coke chamber piping and switch 
valves of the integral scheme. It will be noted that, in the 
integral scheme, the coke chamber piping and switch valves 
must be of sufficient size to handle the entire combined 
feed of the cracking unit, while in the external scheme only 
the relatively small coking plant feed stream passes through 
these valves and piping. 

Where the integral scheme is operable, the results pro- 
duced are substantially the same as those of the external 
scheme. There is perhaps a tendency toward the produc- 
tion of more gas in the integral scheme, due to the fact 
that all gasoline produced in the unit is subjected to the 
time-temperature conditions of the coke chambers. How- 
ever, any increase in gas production obtained in this man- 
ner is offset by corresponding improvement in octane 
number. : 

When charging the 25° A.P.I. Mid-Continent reduced 
crude previously discussed, the integral coking unit can be 
operated to produce the results shown in columns 1 and 2 
of the Table II. By withdrawal of fuel oil from the flash 
chamber and by-passing a portion of the mixture leaving 
the reaction chamber directly to the flash chamber, opera- 
tions approaching those indicated in columns 3 and 4 may 
be produced. Added flexibility may be obtained by provid- 
ing by-pass lines through which all or a portion of the light 
oil heater stream may be by-passed around the reaction 
chamber directly to either the tops or bottoms of the coke 
chambers. This modification permits satisfactory coking 
with somewhat lower recycle ratios than are possible with 
the flow shown in Figure 3. 

An integral type coking unit charging a 21° A.P.I. re- 
duced crude recently completed a 70-day run, during which 
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65 chambers were filled with coke. Substantial quantities 
of cracked fuel oil were withdrawn as required. 
Pre-Coking 

A third method of approaching the coking problem has 
proved desirable for processing certain types of stocks, par- 
ticularly where it is desired to add coking facilities to exist- 
ing cracking units which are not properly designed for the 
cracking of residual stocks. 

In this operation, which is termed pre-coking, the entire 
topped crude goes directly to a once-through coking section 
which is operated for the production of gasoline and gas oil 
fractions which may be subsequently cracked in either a 
single or multiple-coil cracking unit. 

Because of the ease with which uncracked charging 
stocks decompose and the difficulty of heating them to ex- 
tremely high temperatures, it is necessary that the pre- 
coking operation be conducted at relatively low pressures, 
in order to minimize the temperature drop resulting from 
cracking in the coke chambers. This limitation precludes 
operations producing a high degree of coking unless re- 
cycling is employed in the coking section. In this case, 
the coking section becomes substantially an integral cok- 
ing unit of the type described above. 

In a complete pre-coking plant the coking section 
tower is arranged for the withdrawal of two gas oil frac- 
tions is addition to a furnace distillate sidecut and gasoline 
overhead. The heavier gas oil fraction which is withdrawn 
from the bottom of the column is preferably charged to the 
flash chamber inlet of the cracking section as a safe-guard 
against the carry-over of dirty stock from the coke cham- 
bers. The quantity of this stream may be limited by suit- 
able control of the conditions in the bottom of the coking 
section tower. 

The lighter gas oil stream from the coking section is 
charged directly to the fractionating column of the crack- 
ing plant. 

As indicated above, this type operation finds its prin- 
cipal application in conjunction with old type cracking 
units which are not capable of properly heating residual 
stocks. It also is desirable for certain charging stocks of 
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high asphaltene content which inherently produce unstable 
cracked residuums high in sediment content. The asphal- 
tenes from such a stock are deposited in the pre-coking 
chambers and cause no further trouble when producing high 
quality cracked fuel oils. 


Where only a limited degree of coking is desired, the 
pre-coking scheme leads to a slightly lower direct equip- 
ment cost than that of an external coking plant producing 
comparable results. However, this saving in equipment 
cost must be balanced against the relatively limited flexi- 
bility of the pre-coking scheme and inferior quality of its 
products. 

As pointed out above, the pre-coking plant is not adapt- 
ed to ultimate coking for the production of maximum gaso- 
line and furnace distillate yields, such as indicated in col- 
umns 1 and 2 of Table II. Furthermore, it is not capable of 
a 100 per cent fuel oil operation which will equal the yields 
shown in Table I. The external coking plant, on the other 
hand, is capable of operating at both of these extremes. 

In Table III are shown the yields obtainable in the pre- 
coking and cracking of the 25° A.P.I. Mid-Continent reduced 
crude previously considered. In column 1, the operation is 
for the production of coke, fuel oil, and gasoline. In the 
second column, a maximum furnace distillate cut is with- 
drawn. 

TABLE III 


Yields From Pre-Coking And Cracking 
ome 


25° A.P.I. Mid-Continent 
Reduced Crude 


Maximum 
Maximum Furnace 
Gasoline Dist. 
% By Volume of Charge 
Gasoline, 400 E.P., 10 RVP 65 34 
Furnace Distillate ...... ; 44 
Fuel Oil (200 S.F.S. @ 122° F.) . 8 p Y 
Liquid Volume Loss ..... ae 10 
Coke, lbs. per bbl. ..... : 24 24 
Gas, cu. ft. per bbl. ... Beer ere 690 360 
Octane Number (A.S.T.M.) ca ; ee .65-66 63-64 
% Catalytic Polymer Gasoline, 10 RVP wreudrnit sho] 3.5 
% Total Gasoline including polymer ........... 70.5 37.5 
Octane number of total gasoline ... .67-68 66-67 
e 


‘Consideration of Table III shows that the pre-coking 
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Small single-coil, integral coking unit, charging 400 barrels per day of 
topped shale oil, at a foreign plant 


operation is capable of producing a larger furnace distillate 
fraction than is obtained in external coking. The fuel oil 
is a highly dehydrogenated material of low cold test and 
excellent solvent properties. However, the octane number 
of the gasoline is three to four points lower than that pro- 
duced in the external coking operation. 

The low octane number of the gasoline formed in pre- 
coking results from the large proportion of the total gaso- 
line which is formed in the initial coking step. This opera- 
tion must be conducted with a low overall time-temperature 
effect because of the ease with which heavy uncracked 
stocks decompose in once-through cracking. These rela- 
tively mild cracking conditions result in a gasoline of low 
volatility and poor octane number, but with a correspond- 
ing reduction in gas production. 

A further problem is encountered when processing high 
sulphur stocks by pre-coking, in that the sulphur content 
of the gasoline produced in the once-through coking of the 
charge tends to be very high. A West Texas reduced crude 
when coked in this manner, produced coke plant gasoline 
containing 0.75% sulphur; whereas, when the same stock 
was cracked in an external type coking plant, the sulphur 
content of the gasoline was 0.22%. 

If suitable reforming equipment is provided to raise the 
octane number or reduce the sulphur content of the cok- 
ing section gasoline to equal the overall properties obtained 
in external coking, the advantage of lower equipment cost 
of the pre-coking scheme is greatly reduced or entirely lost. 


Coke Removal 


Three methods are in successful commercial applica- 
tion for the removal of coke from chambers. These may be 
termed the cable, the rotary drill, and the hydraulic methods. 

The cable method employs a steel cable which is hung 
in the chamber in carefully arranged flat spirals. After 
the chamber is filled, the bottom head is opened and the 
cable pulled with a winch breaking and cutting the coke 
into lumps which are discharged through the bottom man- 
way. 

This method has been extensively applied and devel- 
oped to an amazing degree of effectiveness. Well organized 
crews are able to completely clean and re-assemble a 10’ by 
40’ chamber by this method in from seven to nine hours. A 
13’ by 50’ chamber can be cleaned and re-headed in 12 to 15 
hours. 

The cable method of clean-out has two advantages which 
merit its consideration. The installation costs of cable clean- 
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ing equipment are substantially lower than those of the 
other two methods. This is an important consideration 
where only periodic operation of coking equipment is con- 
templated. A second advantage is the production of a large 
proportion of lump coke which ordinarily commands a 
premium price. 


Offsetting these advantages of the cable method are the 
disadvantages of a relatively high labor and operating cost, 
together with the problem of inclusion of wire in the coke. 
The working conditions imposed are also very severe, and 
particularly undesirable in tropical climates. 


In the rotary drill method of coke removal a drill stem 
is extended upward into the chamber and coke removed in 
a succession of boring operations. This method has the ad- 
vantage of relatively low operating costs, desirable work- 
ing conditions, and rapid cleaning. The boring operatiqn 
itself can be completed in two to three hours on a 10’ by 40’ 
chamber. 


The principal disadvantages of the rotary drill system 
are the high proportion of coke fines produced, the high 
initial installation cost, and relatively high maintenance 
costs. In addition, the use of this equipment limits the 
size of the coke chamber which may be employed. Satis- 
factory operation of rotary drills has not been demonstrated 
in coke chambers larger than 10’ by 40’. 


The recently developed hydraulic method of coke re- 
moval promises to supercede the other two methods in a 
majority of installations. This method which is the subject 
of a paper to be presented by Mr. W. F.. Court before the 
American Petroleum Institute, removes the coke by the 
cutting action of high pressure water jets. 


The hydraulic method has the advantage of low operat- 
ing cost, the production of a large proportion of lump coke, 
short cleaning time, and desirable working conditions. 


Marketing Of Coke 


As previously pointed out, petroleum coke is a fuel of 
superior properties for many applications, and for which 
many special markets have been developed at premium 
prices. With an external type coking unit, it is possible to 
vary the quality of the coke over wide ranges to meet par- 
ticular marketing requirements. The volatile content may 
be varied in the range of approximately 6% to 15%, and a 
considerable variation in density is possible where desired. 
Depending to some extent on its volatile content, the heat- 
ing value of petroleum coke averages approximately 16,200 
B.T.U. per pound. Its ash content is ordinarily negligible. 


In many localities it has been possible by intensive 
sales activities to create desirable markets for considerable 
quantities of petroleum coke. One of the largest coke pro- 
ducers in the country depends almost entirely on an indus- 
trial and domestic market which has been gradually devel- 
oped in a single large northern city. A southern refiner has 
a well-established outlet for most of his production for use 
in the drying of tobacco. Other refiners report a good mar- 
ket in the cement industry where pulverized coke is used 
for firing kilns. 


Pulverized coke is an excellent power plant fuel, and 
is used by many refiners in their own power plants while 
others have obtained favorable contracts with large public 
utility plants. 


Much further progress is possible along these lines of 
educating the consumer to the advantages of petroleum 
coke and developing markets heretofor overlooked. With 
this situation constantly improving, it appears inevitable 
that coking will play an increasingly important part in bal: 
ancing the refinery operations of the future. 


Monsanto Official Dies 


BIRMINGHAM, Ala.—Russell John Hawn, vice presi- 
dent of Monsanto Chemical Company, died October 14 at his 
residence here after an illness of several months. 
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Properties Of New Illinois Crudes 


Similar to Mid-Continent Ouls 


By Arch L. Foster, Technical Editor 


ABSTRACT 

New Illinois Basin crudes are paraffinic base, sim- 
ilar to Mid-Continent crudes. Sulfur is low, 0.17% to 
0.22%; gasoline content of lighter crudes is 30-35%. 
Blended straight-run and reformed naphtha shows 
slightly higher octane number than the Mid-Continent 
naphtha similarly treated. Gas oil is high pour-point, 
with diesel index of 58. The pour point should be low- 
ered to make gas oil or good diesel fuel, cetane num- 
ber is satisfactory. These crudes make slightly better 
asphalt than Mid-Continent crude, one refiner says; 
another finds a problem in penetration-ductility ratio of 
asphalt so made. 


— more than 60,000 barrels of crude 
per day, average, into the already overburdened stream of 
crude supply, with a reasonably certain threat of increasing 
this amount to 100,000 barrels within a short time, Illinois 
crude is assuming a more important part in the general 
producing-refining picture each week. 

Already it is supplanting more and more Mid-Conti- 
nent crude in refineries in the middle west and, along with 
Michigan, which produced an average of 53,000 barrels of 
crude per day in September, it is creating a surplus in the 
Mid-Continent field which was in good measure responsible 
for the recent wave of crude price cuts throughout that 
producing region. 

Because of this situation, more refiners are interested 
directly in the nature and properties of these new crudes in 
the midwest’s “back yard”. A preliminary survey among 
refiners who have studied these crudes more or less thor- 
oughly shows that they compare in most respects with Mid- 
Continent pipeline crude. In fact one or more refiners 
have mixed the two indiscriminately with little if any 
change in plant operating conditions. The production 
at present is going in varying amounts into the majority 
of the midwest plants, but most companies are not willing 
to disclose the volume of these crudes which they are 
processing. 

One large company is refining some 22,000 barrels 
per day of these crudes at present, with expectations of 
increasing this amount considerably as their production 
rises. Another expects to be operating entirely on these 
crudes by the end of 1938, to the extent of well over 
10,000 barrels per day. The whole production is either 
being run to stills or is stored in field and refinery tankage 
awaiting the time when the individual refinery will switch 
to 100% operation on Illinois crudes. 


TABLE 1 
New Refineries in Eastern Illinois 


Crude 
Company Capacity 
Name bbis./day Location President Gen. Mgr. 
Power O. & R. Co. 2000 Centralia M. N. Cohan W. McKorn 
Bell O. & G. Co. 2000 Centralia 


Phoenix Rfe, Co. 2500 R. R. Russell W. A. Mayball 
Egyptian Rfg. Co. 1000 Laiisaane. ee ke oe Jno. Peters 
Big Basin Refinery 3000 . H. Morten W. A. Badey 
Allied Rfg. Co... 3000 St. Elmo 


(Fayette Co.) 
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TABLE 2—Analyses of Four Typical Samples of Illinois 
Crudes 


—_ 
District Centralia Clay City so 
Producing Sand Penoist McClosky ville Patoka 
Count Clinton Clay Morgan - ig 
Gravity Ara. GO" Fg cies cae 38.6 39.8 30.4 8.1 
Sulfur % wt. (Bomb) .......... 0.21 0.21 0.21 3517 
Pour Pt WF. WEIOW qs ass cwcns 25 ao P+) By») 
Sait, 156.7100 Obis. Ol ........ cies 11.8 reas pees 
Rec’d. V.P. @ 100°F. lbs. 1 sq. in. 6.6 8.3 0.0 ies 
Yields (making max. kerosine 
yield) 
LO RE Ore eee 32.0 33.7 8.4 30.9 
ON a ea ee eae 16.4 16.7 21.3 16.9 
ko ae Sareea eer = ie a ane ee 
SRT ica ean enema’ 9.0 9.4 9.4 7.2 
Pe kai aieesa kale 42.2 40.1 60.8 44.8 
REDS | Exihies cia taw se ede 0.4 0.1 0.1 0.2 
RE oo ss Dale De Wad bw h ete 100.0 100.0 100.0 100.0 
Gasoline 
Gravity A.PI. @ GO°F.. ........ 62.0 62.1 51.4 61.2 
Sulfur % by wt. (lamp) ....... 0.018 0.036 0.011 0.012 
Getane No. (M.M.) .....:.. 52 54 8 53 
AST: M. © eeeeay 
I.B.P eR ee: 97 87 238 88 
10% ‘ees ered .. ere 151 278 153 
20% recovered ... ; ots . 188 186 294 188 
50% recovered ..... Te 263 330 268 
SO% TOECOVETCR «2... ccc ccscas GO 375 379 378 
E. P. Ee ee een 399 398 402 400 
Kerosine or Furnace Oil 
oe. 2 5) a are 43.2 42.6 44.3 43.0 
SOUR SG SI Ws. 6 kce eek o-de.peane 0.016 6 0.022 0.013 
A.S. “ M. Distillation 
i @ Be aes ek bade uae 350 340 342 344 
50% recovered Serr: 389 388 390 
50% recovered ona aera 422 422 421 424 
GU% TECOVETER «2.6 .cccccccicnse SO 467 466 470 
E. P. Ee Retna as . 485 486 485 491 
Gas Oil 
Gravity, °A.P.I. Coe ree eee ow te 36.4 38.0 36.5 
Vie. S.U.V. gees. @:. 300°F.. <....% 38.5 40.0 39.0 41.0 
Sulfur % by wt. (Bomb) ‘ 0.13 0.12 0.17 0.14 
Pe Oe, er at eee wee 5 0 5 0 


Residuum (From above opera- 
tion) 


Gravity °A.P.I. 21.7 22.9 a 22.4 


Vis. SU.V. @ 210°F. .......... 85 85 8 77 
Sulfur % by wt. (bomb) oetiens 0.37 0.2 0.35 0.32 
Sith Aig ee te exes. ia 55 40 50 
eee CSG i IE ok tes ei 6.3 4.3 4.9 4.8 
Gee” 2 wuneuaeaunene Se Ae. * Black Bright Black Green 
Green Black 
Vis. of crude @ 40°F. .......6. 71 S7 eas 64.5 
Vis. of crude @ 60°F. ew na ee 47.5 170 51 
Vis. of crude @ 80°F. .......... 44 42 108 44 


A half-dozen smaller, new refineries are operating or 
building in or near the Clinton county area in eastern 
Illinois, as shown in Table 1, as far as information can 
be obtained. 


Pure Oil Co. built a connecting pipeline between their 
production areas and the Ajax and Buckeye lines. East- 
ern States Pipe Line Co. is building a line from the fields 
to Lawrenceville to supply “refineries in the Lawrence- 
ville locality”, a distance of 70 miles of main line. Vari- 
ous other connecting lines have been built to connect the 
gathering systems of different companies with trunk lines 
to refining centers. 

Of the four Illinois crudes on which data have been 
obtained, three are very similar in general characteristics, 
while the fourth is appreciably heavier. All approximate 
Mid-Continent crudes in properties, a fact which differen- 
tiates them from earlier crudes produced in this region 
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TABLE 3—Analysis of Typical Illinois Basin Crude 


Crude Gasoline Kerosine Gas Oil Residuum 
GROVIEY 2... 6. << 38.0 60.5 43.0 33.2 14.5 
Flash-O-Cleve.. Below 60 ere: |e by 240 540 
PN oes a sao Below 60 pee ee 275 610 
Viscosity ...... 41/100SU_.... 400/60SU 51/100SU 850/210SU 
See Dk. Green +26 Straw ee Black 
=e Below —15 .... eee +50 55 
a 0.1 a ciees adiea anu 
( Ja 11% Beer ats WER 66% 
Neut. No. ... foe ee eee .048 ee 
Carbon Residue ‘aan i stats 9.70 
Diesel Index... ...... ey ee 58.3 wi 
Sulphur ....... 0.22 .010 0.011 
See ele eens Octane No. 50.7... 
eer eee ee Doctor Pos. 
Distil.: Temp. Grav. 
I.B.P. 95 aE 106 372 456 
5% 174 81.4 ane : Sy 
10% 217 75.0 159 397 497 
15% 253 65.7 ies : 
20% 283 60.2 188 402 521 
25% 321 SS.7 “i ‘ees re 
30% 362 $2.3 212 407 545 
35 % 406 48.3 ed dar seis 
40% 450 45.2 236 412 576 
45% 498 41.9 : ; ; 
50% 537 39.8 260 416 610 
55 % 579 3738 sas ao : 
60% 627 35.3 280 421 642 
65 % 666 33.6 aes ae re 
70% 693 32.2 300 426 676 
75% 716 31.0 ; 
80% 732 30.2 322 440 713 
85% are Sas ay ey ; 
90% in as 358 456 740 
95% —— nee ‘siete eats ads 
E.P. — eae 402 502 93% at 760° F. 
Pour (65 to End) +65 % Rec. 98 98 ; 
YIELDS: 
Gasoline ... , cceces SnOs® 
POOTORIMG ow wk eee : a 3.25% 
Gea GO} ....... ; : 38.22% 
Bottoms... ; eo ae <> akon 
io Rae patie ik ear 79% 
OCRE 6 sess ; 2 . 100.00% 


*Tag Closed Cup. 


of Illinois. All are low in sulfur, the straight-run gaso- 
lines showing 0.04% sulfur or less. Hydrogen sulfide is 
produced during distillation but to no greater extent than 
is typical of Mid-Continent crudes, refiners say. 


One refiner states that better asphalt may be made 
from these crudes than from pipeline Mid-Continent crude 
and in somewhat greater yield. Some lack of balance is 
found between penetration, ductility and other properties 
in comparison with Mid-Continent asphalt relationships, 
but refiners expect to eliminate this by proper processing 
details which will not prove difficult. Intermingling of 
these crudes with other crudes has prevented refiners 
from determining with exactness the individual properties 
of the products made from Illinois Basin crudes in many 
instances. 


Study of the properties of these crudes, as shown in 
Tables 2, 3 and 4, shows that for three of them, gasoline 
yields may vary between 30% and 35% depending on 
the manner of distillation. The heavier Jacksonville crude 
has only 8.4% gasoline, with a correspondingly high kero- 
Sine content, 21.3% by one distillation. Gas oil shows 
yields of from around 9% with high kerosine recovery, 
to 38% with a 3.25% kerosine production. Furnace oils 
of various gravities and properties might be produced 
within the approximate limits of these percentages, refin- 
ers have found. Fuel oil or residue from the lighter 
crudes has a yield of from 40% to 45%, with a gravity 
of 21.7% to 23.3% by one analysis, the heavy crude yield- 
ing 61% residual fuel by the same system. Reduction of a 
typical crude to 14.5° A. P. I. gravity shows a yield of 22% 


ae /O. 
Gravity of the straight-run gasolines is 60-62° for 
the lighter crudes, and 51.4°, with a 238° F. initial, for 
the heavy crude. Details of the heavy crude indicate that 
it is possibly more naphthenic than the other three, Cen- 
tralia, Clay City and Patoka, but the octane number of this 
gasoline is only 38, while that from the light crudes ranges 
from 50.7 with a 402 endpoint, to 61 for 300 endpoint and 
66 for a 250 endpoint naphtha. a 
The lowest sulphur content of the gasoline shown in 
any analyses obtained is 0.010% and the highest is 0.036%. 
Sweetening of the straight-run offers no special problems 
whatever, refiners find. Color of the straight-run naphtha 
is 26 plus, offering no problem on that score. 


Observe that, in breaking the gasoline fraction into 
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four 8% parts, the lead required to bring its anti-knock 
rating up to 70, Motor Method, varies from 2.8 cc. per 
gallon in the 400 endpoint material to 0.3 cc. in the 250 
endpoint light naphtha. The aniline point curve is rather 
conventional and typical. 

Studies of the cracking and reforming characteristics 
of these crudes show that, up to 300-325° F. the straight- 
run gasoline shows a higher octane number than aver- 
age Mid-Continent pipeline crude produces. The heavy 
naphtha above that fraction corresponds to Mid-Continent 
of the same distillation range and is suitable for reform- 
ing. By reforming this heavier fraction, one refiner finds 
that the octane number of the blend of the reformed and 
the straight-run light gasoline shows about two octane 
number higher rating than Mid-Continent gasoline sim- 
ilarly processed. This of course shows some advantage 
in lead requirements to bring up the octane number to 
the 70-72 standard. 


That large yields of low-sulfur kerosine can be ob- 
tained is shown in Table 4, 38.22% of 502 endpoint product. 
Such a crude is advantageous to refiners marketing illumi- 
nating oils to any considerable extent. 

With yields of 7.2% to 9.4%, gas oils show 36-38 
gravity, viscosity at 100° F. of 38.5 to 41 seconds, sulfur 
of 0.13 to 0.17%, and pour points of zero to plus five. 
A heavier gas oil, 33.2° API, has viscosity of 51 at 100° F., 
a pour point of plus 50, and a diesel index of 58.3. This 
indicates fairly high paraffinicity suitable for diesel fuels 
as to cetane number, but too high in pour point, requiring 
that the fuel be dewaxed or a pour point inhibitor be used 
before the fuel is satisfactory at low operating tempera- 
tures, especially the heavier grades. 

Bottoms of 14.5% of the crude show a pour point of 
55°, black color, 66% of “tar”, 850 viscosity at 210° F., 
and 9.7% carbon residue. One technologist has stated 
that this residuum is slightly better than Mid-Continent 
for asphalt making, another generally agrees with that 
statement, but finds some problem in obtaining the cor- 
relation between various properties which is required by 
many road oil and asphalt specifications as now used. 

For the production of lubricants, no great difference 
exists between these crudes and typical Mid-Continent 
crudes’ corresponding fractions. A somewhat lower yield 
of lubricating oil of slightly higher qualities is reported 
by one laboratory using solvent extraction and dewaxing 
methods. Another laboratory finds the particular crude 
it studied showed slightly higher yields than the Mid- 
Continent crude that company has been processing, with 
the same amount of solvent processing. Viscosity indices 
appear to be slightly higher on the Illinois product, al- 
though the difference is relatively small and insignificant 
to the consumer of lubricants. 

A lighter residuum, of 21.7 API to 23.3 API, gives 


TABLE 4—Analysis of Typical Clay City Production, 
in Eastern Illinois 


es Uk cine ew a nace Oto API 
Pour Pt. ia Sats ...° F.—30 
| A ee ‘ ss we sea 
Viscosity SUV, @ 100 ; < 
cS. S 2 ae ‘ .. 0.1% 
Viscosity Grav, Const. 0.827 
Distillation; % off. Temp. ° F 
> Pere 212 
eye 257 
25.5 320 
310 374 
33.5 392 
41.0 460 
ee 500 
Se <ul ae dae ade ee ree 550 
Bottoms ... : 14% 
Penetration, @ 77° F. ..... era 


Characteristics of straight-run gasoline 


Cut to 
400 E.P. 330E.P. 300E.P. 250 E.P. 


Grav. A.P.I. ese areserah in 57.4 60.7 64.0 69.5 
COORG TURE oun ccc ccvcces 49.5 54.5 61.0 66.0 
PbEt, to make 70 O.N....... 2.8 15 0.7 0.3 
Yield, © Of GhUGE ..cce-«s. GD 24.5 16.0 8.0 
Aniline Points, of gasoline fractions 
Cuts Aniline Pt., 
Hempel Dist. % Grav. oF, 
ree ' er me 136 
Serer ern eee 61.9 124 
AS ; ; 3. | oe 129 
15-20 ... ake avaea aaaidens . 8 12 
20-25 . ae ert: 133 
25-30 ee ; 47.6 135 
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yields of from 401 to 60.8%, with sulfur ranging low, 


from 0.27% to 0.37%. This product also shows much 
lower carbon residue, ranging from 4.3% to 6.3%. Strange 
to say, the heaviest crude shows only 4.9% carbon residue 
with its 60.8% yield and 23.3 gravity. Salt appearing in 
the sample called “Clay City-McClosky” crude is 118 
pounds per 1000 barrels of oil, with no data on that found 
‘in the other crudes. 


Altogether these Illinois crudes appear to correspond 
fairly closely to average Mid-Continent crudes, and there- 
fore may be expected to supplant those crudes to the ex- 
tent of Illinois production, in refineries nearer to the pro- 
ducing fields. With 100,000 barrels per day of production 
expected within the near future, these fields can be ex- 
pected to continue upsetting the balance of supply and 
demand in Mid-Continent areas, unless state authorities 
there see fit to play along with the other large producing 
states and curtail production to what oil men generally 
believe is a fair and equitable proportion of the national 
total. 


New —_— 


Compiled by R. E. Burnham, patent and trade-mark attorney, 511 
Eleventh Street, N. W., Washington, D. C., from whom copies may be 
obtained at the rate of 25c each. State number of patent and name of 
inventor when ordering. 


September 20, 1938 
REFINING 


Conversion of hydrocarbon oils—Charles H. Angell, Chi- 
cago, Ill., assignor to Universal Oil Products Co. Filed Aug. 
5, 1935. Nos. 2,130,407 and 2,130,408. 

Conversion of hydrocarbon oils—Kenneth Swartwood, 
Chicago, Ill., assignor to Universal Oil Products Co. Filed 
Dec. 24, 1934. No. 2,130,436. 

Method for treating a plurality of heavy hydrocarbon 
oils for subsequent cracking—Ernest A. Ocon, New York, 
N. Y. Filed Mar. 5, 1936. No. 2,130,596. 

Production of motor fuel—Harold V. Atwell, White 
Plains, N. Y., assignor to Process Management Co. Filed 
Dec. 14, 1935. No. 2,130,662. 

Treatment of hydrocarbon oils—Joseph K. Roberts, 
Hammond, Ind., assignor to Standard Oil Co. (Ind.) Filed 
Dec. 6, 1935. No. 2,130,988. 


MISCELLANEOUS 


Emulsion and process for producing (asphaltic paving 
composition)—Ulric B. Bray, Palos Verdes Estates, Calif., 
assignor to Union Oil Co. (Calif.) Filed Apr. 13, 1934. No. 
2,130,535. 

Anhydrous lubricant——-Marcellus T. Flaxman, Wilming- 
ton, Calif., assignor to Union Oil Co. (Calif.) Filed Nov. 4, 
1935. No. 2,130,540. 

Aldol condensation process—Sumner H. McAllister, 
Lafayette, and Edwin F. Bullard, Oakland, Calif., assignors 
to Shell Development Co. Filed June 12, 1937. No. 2,130,- 
592. 

Lubricant—Julius F. T. Berliner, Wilmington, Del., as- 
signor to E. I. du Pont de Nemours & Co. Filed Apr. 30, 
1935. No. 2,130,664. 

Process for producing valuable products from hydro- 
carbon gases—Warren K. Lewis, Newton, Mass., assignor 
to Standard Oil Development Co. Filed Sept. 2, 1933. No. 
2,130,669. 


September 27, 1938 
REFINING 
Activating and maintaining activity of dehydrogenation 
catalysts—Otto Beeck, Berkeley, James Burgin, Oakland, 


and Herbert P. A. Groll, Berkeley, Calif., assignors to Shell 
Development Co. Filed Dec. 9, 1935. No. 2,131,089. 
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Cracking and extracting hydrocarbon oils with a selec- 
tive solvent—Edward F. English, Baton Rouge, La., as- 
signor to Standard Oil Development Co. Filed Nov. 21, 
1934. No. 2,131,169. 

Dispersion of olefines in acid polymerization—Bruno E. 
Roetheli and Eldon E. Stahly, Baton Rouge, La., assignors 
to Standard Oil Development Co. Filed Oct. 24, 1936. No. 
2,131,191. 

Method of modifying properties of asphalts—Alfred A. 
Wells, Roselle Park, and John O. Collins, Cranford, N. J., 
assignors to Standard Oil Development Co. Filed April 5, 
1935. No. 2,131,205. 

Removal of wax from rotary filters—Robert B. Selund, 
Calumet City, Ill., assignor to Standard Oil Co. (Ind.) Filed 
June 29, 1936. No. 2,131,303. 

Method of refining cracked oil by using metallic soaps 
of naphthenic acid—Masakichi Mizuta and Teiji Yosh- 
imura, Japan. Filed Aug. 11, 1934. No. 2,131,519. 

Separating treating solutions from petroleum oils— 
Walter A. Schulze, Bartlesville, Okla., assignor to Phillips 
Petroleum Co. Filed April 25, 1935. No. 2,131,525. 


MISCELLANEOUS 


Treated lubricant, and reclaimed lubricant—Albert E. 
Gansert, Chicago, Ill. Filed Dec. 11, 1935, and Jan. 31, 
1936. Nos. 2,131,138 and 2,131,139. 

Production of drying oils—Helmuth G. Schneider and 
Julius V. Sommer, Elizabeth, N. J., assignors to Standard 
Oil Development Co. Filed June 9, 1934. No. 2,131,195. 

Polymers and method of making—Helmuth G. Schnei- 
der, assignor to Standard Oil Development Co. Filed Dec. 
8, 1934. No. 2,131,196. 

Calking and sealing composition—Emile L. Balde- 
schwieler, Cranford, N. J., assignor to Standard Oil De- 
velopment Co. Filed Dec. 20, 1933. No. 2,131,342. 

Liquid dispensing apparatus—Cornelius A. Desimone, 
Bala Cynwyd, and Joseph C. Woodford, Haverford, Pa., 
assignors to John Wood Mfg. Co., Conshohocken, Pa. 
Filed Oct. 29, 1937. No. 2,131,705. 


October 4, 1938 
REFINING 


Treatment of hydrocarbons—Vladimir Ipatieff and Vasili 
Komarewsky, Chicago, Ill., assignors to Universal Oil Prod- 
ucts Co. Filed Aug. 16, 1935. No. 2,131,806. 

Method of treating hydrocarbon distillates—Waldo C. 
Ault and Carroll A. Hochwalt, Dayton, Ohio, assignors to 
Monsanto Chemical Co. Filed March 3, 1936. No. 2,131,879. 

Apparatus for causing reaction between liquids and for 
separating reacted products—George J. Strezynski, Pough- 
keepsie, N. Y., and Walter Kronasser, Graz, Austria, as- 
signors to De Laval Separator Co. Filed Oct. 23, 1933. 
No. 2,131,905. 

Dewaxing petroleum oils—Eugene C. Herthel, Floss- 
moor, Ill., assignor to Sinclair Refining Co. Filed July 
5, 1934. No. 2,132,108. 

Treatment of hydrocarbon oils—Joseph K. Roberts, 
Hammond, Ind., assignor to Standard Oil Co. (Ind.) Filed 
Dec. 5, 1934. No. 2,132,129. 

Apparatus for treating mineral oils—Merrell R. Fenske, 
State College, Pa., assignor to Pennsylvania Petroleum 
Research Corp. Filed July 29, 1935. No. 2,132,150. 

Apparatus for treating mineral oils—Merrell R. Fenske, 
State College, and Wilbert B. McCluer, Bradford, Pa., 
assignors to Pennsylvania Petroleum Research Corp. Filed 
March 13, 1935. No. 2,132,151. 

Art of refining—Willis S. Gullette, Highland, Ind., as- 
signor to Sinclair Refining Co. Filed May 8, 1935. No. 
2,132,159. 

The following to Texas Co. as assignee of the inventors: 

Solvent refining—Louis A. Clarke, Fishkill, N. Y. Filed 
March 27, 1937. No. 2,131,999. 

Treating hydrocarbon oils—-Claude W. Watson, Dobbs 
Ferry, N. Y. Filed Dec. 8, 1937. No. 2,132,137. 

Solvent refining of hydrocarbon oil—Clarke. Filed June 
5, 1937. No. 2,132,350. 
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Dewaxing wax-bearing oil—Edwin C. Knowles, Beacon, 
N. Y., and Eddins W. McNealy, Port Arthur, Tex. Filed 
Nov. 16, 1935. No. 2,132,354. 

Separation of wax from hydrocarbon oils—Knowles. 
Filed May 15, 1936. No. 2,132,355. 

Solvent refining of hydrocarbon oil—Bernard Y. Mc- 
Carty, Beacon, N. Y. Filed July 17, 1933. No. 2,132,359. 


MISCELLANEOUS 


Machine for testing lubricants—Hugo J. Anderson, Bos- 
ton, Mass., assignor to Lubrx Products, Inc., same place. 
Filed Feb. 6, 1936. No. 2,132,347. 

The foliowing to Shell Development Co. as assignee 
of the inventors: 

Process for refining naphthenic acids—Hendrik Jan 
Donker, Emmastad, Dutch West Indies. Filed July 12, 
1937. No. 2,131,938. 

Stabilized compositions comprising aliphatic ethers 
Theodore Evans, Berkeley, Calif. Filed Aug. 17, 1936. No. 
2,132,017. 

Inhibition of peroxide formation in ethers 
Filed Aug. 17, 1936. No. 2,132,018. 

Inhibition of peroxide formation in aliphatic ethers— 
Evans. Filed Aug. 19, 1936. No. 2,132,019. 


Evans. 


October 11, 1938 
REFINING 


Extraction of petroleum from solid materials—Henry 
Rosenthal, New York, N. Y. Filed Aug. 4, 1934. No. 2, 
132,441. 

Hydrocarbon fluid conversion process, and process for 
manufacturing motor fuels—Malcolm P. Youker, Bartles- 
pps Okla., assignor to Phillips Petroleum Co. Filed May 
2 and Feb. 12, 1932. Nos. 2,132,453 and 2,133,070. 

Treatment of hydrocarbon oils—Jacque C. Morrell, Chi- 
cago, Ill., assignor to Universal Oil Products Co. Filed 
Aug. 10, 1936. No. 2.132,639. 

Production of valuable liquid products from distillable 
carbonaceous materials—Carl Krauch and Mathias Pier, 
Germany, assignors to Standard-I. G. Co. Filed Sept. 29, 
1934. No. 2,132,855. 

Oil distilling apparatus—Laszlo Hunyadi and Imre 
Koch, Budapest, Hungary. Filed Dec. 7, 1936. No. 2,132,- 
900. 

Method and apparatus for heating hydrocarbon oils 
and components thereof—Arthur E. Nash, Mount Airy, and 
Franklin E. Shelly Jenkintown, Pa., assignors to Alcorn 
Combustion Co. Filed May 16, 1934. No. 2,132,964. 

Apparatus for treating oils—Arthur E. Nash, assignor 
to Alcorn Combustion Co. Filed May 22, 1935. No. 2,- 
132,965. 

Process for cracking oils—Will K. Holmes, Port Arthur, 
Tex., assignor to Texas Co. Filed July 25, 1928. No. 
2,133,096. 

Treatment of hydrocarbon oils—Harold V. Atwell, 
White Plains, N. Y., assignor to Process Management Co. 
Filed Dec. 31, 1937. No. 2,133,240. 


MISCELLANEOUS 


Hose Pull control for liquid dispensing apparatus— 
Joseph A. Logan, Springfield, Mass., assignor to Gilbert 
& Barker Mfg. Co. Filed July 3, 1937. No. 2,132,535. 

Control mechanism for liquid dispensing apparatus— 
Joseph A. Logan and Warren H. De Lancey, Springfield, 
Mass., asignors to Gilbert & Barker Mfg. Co. Filed Jan. 
8, 1938. No. 2,132,536. 

Bituminous emulsions and method of producing—wWil- 
liam N. Davis, Orville E. Cushman, and Joseph E. Fratis, 
Berkeley, Calif., assignors to Standard Oil Co. (Calif.). 
Filed May 28, 1934. No. 2,132,607. 

Lubricating oil—Melvin A. Dietrich, Wilmington, Del., 
assignor to E. I. du Pont de Nemour & Co. Filed Oct. 
20, 1936. No. 2,132,847. 

Motor fuel—William B. D. Penniman, Baltimore, Md., 
assignor to Ellis-Foster Co. Filed Sept. 5, 1925. No. 2,132,- 
968. 
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Specify manufacture. Winches are worm 
OCECO FITTINGS geared and self-locking.Ocecoswing 
your tanks lines meet any tank requirement. 
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Patent Literature « wm 


Sulfurized Oil. No. 2113810, issued April 12, 1938; 
filed Dec. 28, 1936; B. H. Lincoln and W. L. Steiner, as- 
signors to Continental Oil Co.; no drawing; 5 claims. 

A small proportion (.01-5.0%) of sulfurized mono- 
hydric or dihydric ester of linoleic acid is added to a hy- 
drocarbon oil. The esters are obtained by esterifying fatty 
acids derived from naturally occurring glycerides which 
contain 10-60% of glycerides of linoleic acid and less 
than 5% of glycerides of linolenic acid with a mono- 
hydric or dihydric alcohol. The advantage of these oils 
is the absence of derivatives of glycerine which break 
down easily and cause gum and sludge. The oils are also 
less viscous. Objects are to provide a sulfurized lubri- 
cant of inhibited corrosion properties, greater oiliness, 
decreased oxidation rate, and minimum sludging. See 
also Pat. No. 2,113,811. 

: * 

Dewaxing. No. 2113809, issued April 12, 1938; filed 
Feb. 21, 1936; B. H. Lincoln, assignor to Continental Oil 
Co.; 2 drawings; 2 claims. 

Photo-electric control is employed in the dewaxing 
operation in such a manner that the transparency of the 
dewaxed oil solution controls a valve in the line conduct- 
ing oil solution containing precipitated wax to a cen- 
trifuge which separates the wax and the motor driving 
the centrifuge. 

* * » 

Degumming. No. 2114313, issued April 19, 1938; filed 
March 16, 1933; W. A. Patrick, Jr.; one drawing; 4 claims. 

Oil containing gum-forming substances and undesir- 
able sulfur compounds is treated with up to 1% of sulfur 
chloride, thereby polymerizing the substances into rela- 
tively high boiling and stable compounds of reduced sol- 
ubility which may be separated. The amount of reagent 
employed is of vital importance and may be determined 
by adding small percentages, refluxing, and distilling. The 
purity and other characteristics of the distillate will show 
the requirements. See also Pat. No. 2,114,315. 

* * * 

Neutralization. No. 2114352, issued April 19, 1938; 
filed Sept. 29, 1936; A. A. Neff, assignor to Socony-Vacuum 
Oil Co.; one drawing; 2 claims. 

A continuous method of neutralization of sour oil is 
provided without the use of admixed adsorbent nor of 
caustic solutions. The invention is based upon the dis- 
covery that complete neutralization may be attained by 
application of heat and proper agitation with inert gas. 

Oil is heated to 300-350° F. and thoroughly agitated 
with inert gas under subatmospheric pressure. The oil 
is further heated to 650--700° F. with further agitation. 
The oil is thoroughly steamed, cooled, and a _ viscosity- 
reducing diluent is added. The diluted oil is subjected to 
straining filtration and the diluent removed. 

4 a * 

Stabilization. No. 2114 437, issued April 19, 1938; filed 
April 15, 1936; H. G. Berger and EF. M. Nygaard, assign- 
ors to Socony-Vacuum Oil Co.; no drawing; 4 claims. 

Material from the class consisting of the cyclohexyl 
substitution products of hydroquinone and pyrogallol is 
added to gasoline to retard color deterioration. 

i + * 

Wax Separation Aid. No. 2114467, issued April 19, 
1938; filed Dec. 1, 1932; S. C. Fulton and J. M. Whiteley, 
assignors to Standard Oil Development Co.; no drawing; 
7 claims. 

A wax separation aid is produced by treating a dis- 
tillate boiling above 700° F. at atmospheric pressure and 
derived from a tar produced by the cracking of oil with 
metallic halides for a prolonged period at a polymerizing 
temperature and then separating the catalytic sludge. 


R-35 36 


Pour Point Depressant. No. 2114812, issued April 
19, 1938; filed June 9, 1936; O. M. Reiff and D. E. Badert- 
scher, assignors to Socony-Vacuum Oil Co.; no drawing; 
8 claims. 

Pour point depressants produced by condensing aryl- 
aryl, alkyl-aryl, aralkyl-aryl, and aralkyl ethers with chlor- 
inated petroleum wax, in the presence of a catalyst such 
as aluminum chloride, are further improved by reacting 
them with an acylating agent, such as the chloride or 
anhydride of an organic acid, such as for example, 
phthalyl chloride, phthalic anhydride, succinyl chloride 
and anhydride, stearoyl chloride, benzoyl chloride, and 
others. 


Cracking. No. 2114987, issued April 19, 1938; filed 
July 31, 1934; V. Stapleton, assignor to The Texas Co.; 
one drawing; 3 claims. 

A combined coking cracking operation is provided in 
which cracked tars and other heavy tar-like products are 
not returned to the coking operation, thereby increasing 
the capacity of the operation and producing superior coke. 
The tar-like products are withdrawn from the cracking 
system as fuel oil or may be passed to a lower pressure 
zone to remove lighter vaporizable constituents. By flash- 
ing these products it is possible to obtain additional oil 
suitable as cracking stock in addition to an overhead 
naphtha fraction and a commercial fuel oil. 

Charge oil is introduced into a dephlegmating tower 
receiving cracked vapors. The cracked vapors are de- 
phlegmated prior to being contacted with the charge oil 
to separate the cracked tar and other heavy tar-like 
products which are withdrawn from the tower. The 
charge oil receives heat from upwardly rising cracked 
vapors thereby separating vaporizable constituents. Un- 
vaporized constituents and any heavy condensate from 
cracked vapors are collected in the dephlegmating tower 
as coking stock separately from the cracked tars. 


Diesel Fuel. No. 2115275, issued April 26, 1938; filed 
Jan. 23, 1936; R. C. Moran and D. E. Badertscher, assignor 
to Socony-Vacuum Oil Co.; no drawing; 4 claims. 

Diesel fuel is improved by addition of one or more 
compounds selected from the group consisting of triazo- 
acetone, triazo-ethanol, ethyl-triazo formate, triazo-ethyl- 
triazo acetate, and 1:2 diazido ethane. These materials 
promote rapidity of combustion. In one test the 1% of 
the latter chemical increased cetane number of No. 2 
furnace oil four points. 

* * * 


Solvent Extraction. No. 2115704, issued May 3, 1938; 
filed April 25, 1935; #. R. Brownscombe, assignor to The 
Atlantic Refining Co.; no drawing; 4 claims. 

In the process of decreasing the viscosity-gravity con- 
stant of a viscous mineral oil, the oil is extracted with 
nitrobenzene containing an organic acid anhydride from 
the group consisting of acetic anhydride, maleic anhydride, 
and phthalic anhydride. Enough anhydride is present to 
substantially increase the miscibility temperature of the 
nitrobenzene with the oil. 

Nitrobenzene is highly selective but usually requires 
a separation temperature below 60° F. due to a low mis- 
cibility temperature with hydrocarbon oils. By employing 
a suitable mixture of a selective solvent and an organic 
acid anhydride it is possible to separate fractions at tem- 
peratures considerably above those which could be em- 
ployed with the selective solvent alone. Greater yields 
are also obtained and oils which could not be economic- 
ally treated with a selective solvent alone may be sepa- 
rated with the mixture. 
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Community 
Is Jobbers 


T HE hole card of the inde- 
pendent jobber is the goodwill he can 
build in the community in which he 
operates.” 

Authority for this statement is 
George T. Farrall who operates the 
Midway Oil Co. at East Liverpool, O., 
who has been in business long enough 
to have some practical ideas on how to 
run an oil marketing company and 
make money at it. 

Other companies can sell as good a 
motor fuel as the independent jobber 
car handle, they can have as good or 
perhaps more attractive service sta- 
tions as the jobber—this is again Far- 
rall talking—and in some cases they 
give as good or better service. 

“What the local business man run- 
ning his own oil jobbing company does 
have that is most difficult for anyone 
else to get, particularly the agents for 
the outside oil companies is the good- 
will of the town and its citizens. 

“The local jobber can make himself 
so much part and parcel of the com- 
munity that its citizens will continue to 
do business with him, in the face of 
price advantages or other attractions 
of outside concerns.” 

Farrall’s Midway Oil Co. has found 
a means to carry out this principle in 
its newspaper advertising, which is 
about the most difficult place for the 
local oil company to register itself 
as different from other companies in 
the character of its business relations 
with the community. 

The idea for this newspaper cam- 
paign originated with the Fleet-Wing 
Corp. of Cleveland, the Midway Oil 
Co.’s supplier, as one of its means for 
helping its jobbers; but it was left to 
Farrall to apply the idea in a practical 
manner to an actual independent job- 
ber’s business. 

Since early in June, Farrall has been 
running a campaign in the East Liver- 
pool daily in which he has been selling 
the leading business men and profes- 
sional men to the town, instead of 
talking gasoline, or motor oil or any 
other oil company product. 


In limited space, not over nine by 
six inches, once and sometimes twice 
a week, he has been running a cut of 
some individual active ig the town’s 
business life, and a few lines of copy 
giving some interesting facts about 
this individual and his church and club 
connections and particularly his hob- 
bies. There is not a line in the copy 
about the Midway Oil Co.’s brand of 
gasoline. The copy is distinctly not 
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Goodwill 


Sales Asset 


George Be. 


Farrall, independent jobber in East 
Liverpool, O., who builds up community good 
will for his Midway Oil Co. 
effective ways 


in unusual and 


an endorsement by the individual of 
the Midway’s products in any way, 
nor, on the other hand, is the copy an 
endorsement of the particular business 
of the individual whose likeness ap- 
pears in the advertisement. 

The ad is always headed, “People 
Make a Community”. At one side of 
the copy describing the individual, ap- 
pears “The Community Makes a Busi- 
ness”, and at the other side is carried 
“Our Responsibility is to Serve This 
Community Well”. The ad is signed 
by Farrall and carries only the name 
of his company at the bottom and the 
name of the brand of gasoline he han- 
dles. 

Quoting the copy from two or three 
advertisements of this unusual series 
will give the reader the best idea of 
its nature. The first advertisement 
to appear, on June 6, carried the cut 
of Lee C. Cooper, an insurance broker 
and the copy read: 

“Lee C. Cooper of Pope Ave., insur- 
ance broker, was born in West Point 
‘On the Creek’. A graduate of Wells- 
ville High School, he is the father of 
six children, two sons and four daugh- 
ters, and is affiliated with the Orchard 
Grove Methodist Episcopal church, the 
Y. M. C. A., and the Chamber of Com- 
merce. 





“He recommends religion, romance 
and hard work for happiness and in- 
sists his greatest mistake was leaving 
the farm, but is consoled by the fact 
20,000,000 other Americans made the 
same mistake. He claims walking as 
his hobby, maintaining he has walked 
a distance of more than twice around 
the world.” 

Next in the series appeared an indi- 
vidual owning a meat and grocery 
business, who was “sold” to the com 
munity in the following copy: 

“Guy Emmerling of 1726 Pennsyl 
vania Ave., has owned and operated 
a grocery and meat business at 1700 
Pennsylvania Ave. for the past eight 
years. He was born in East Liver- 
pool, is married and has lived here 
his entire life. 

“Mr. Emmerling is a member of the 
Lions Club, of which he is a past presi- 
dent, the Odd Fellows and Alfred 
Wedgewood post of the American 
Legion and is head of the East End 
Treasure Chest. 

“He insists selling groceries is his 
own hobby but he sponsors a hobby 
club of his own, in which 60 boys and 
girls of the East End claim member- 
ship. An amateur program Friday 
was one of its entetrtainment fea 
tures.” 

An East Liverpool newsboy was one 
of the latest to appear in Farrall’s 
People Make a Community campaign, 
the copy reading: 

“Raymond Cook is well known to 
hundreds of East Liverpool residents 
because he has sold newspapers on 
the Diamond for 12 years. 

“Ray was born in Newell but moved 
to East Liverpool with his parents at 
an early age. He received his educa- 
tion here and graduated from the local 
high school in 1937. 

“Through sun and rain, sleet and 
snow, Ray has made his daily appear- 
ance on the Diamond. He has not 
failed to report for work during the 
12-year period, holidays excepted. 

“Ray likes to watch football, base- 
ball and basketball and is an ardent 
sports fan but for personal recreation 
he prefers to pitch horseshoes, ice 
skate and ski.” 

When Farrall approached the local 
newspaper publisher with his new 
advertising program, it was accepted 
with misgivings. It has proved so pop- 
ular, however, that the East Liverpool 
newspaper has had requests from other 
newspaper publishers to use the same 
idea elsewhere. Recognizing the inter- 
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est it attracts, the newspaper now 
sends a reporter to see the individual 
whose photograph is to appear next 
and to dress up the copy from the ma- 
terial Farrall has secured. 

The Midway Oil Co. bears all ex- 
penses in connection with the prepara- 
tion of the copy. The individual whose 
photograph is to run is taken to a 
studio for a new likeness. The cut 
which appears in the newspaper is sent 
to him also. Farrall used a blank 
form on which he personally secures 
the data from the individual and the 
form, which is signed by the individ- 
ual, carries an authorization for the 
use of his photograph in an advertise- 
ment of the oil company, which is re- 
quired by all publications. 

Certain precautions must be taken 
in a campaign of this sort, it has been 
learned, to avoid offending others in 
the same line of business when the 
photograph of one individual appears. 
Farrall makes all the interviews and 


requests the photograph himself. 
When he starts to secure those of per- 
sons in one line of business, as for in- 
stance, doctors, he secures the photo- 
graphs of all the business men in that 
line in town which he wants to pub- 
lish before the first one is run, so that 
any feeling of partiality is avoided. 
Others in the same line of business 
know their photograph will appear lat- 
er. Farrall now has 50 photographs 
and biographical sketches ready to be 
published. 


While the People Make a Community 
campaign was prepared purely as good- 
will advertising, it has brought direct 
business to the Midway Oil Co. Not 
all those whose pictures appear are 
his customers at the time and some of 
them have become customers later and 
others have been found easier to ap- 
proach for sales of tires or special 
merchandise. In a case or two, people 
who did not wish to have their 
photographs appear in the newspaper, 





nevertheless became regular custom- 
ers, to show Farrall that they appre- 
ciated his desire to include them in the 
series. 

The series has proved of direct bene- 
fit also for business and professional 
men who have thus been brought to 
the attention of the community. One 
chriopodist told Farrall that he secured 
new customers after his photograph 
appeared, who told him they did not 
know he was in business until they 
had seen his picture. 


The People Make A Community 
series is not the only goodwill promo- 
tion feature the Midway Oil Co. uses. 
Each year the company sends out 6500 
birthday greeting cards to citizens of 
East Liverpool, each card being per- 
sonally signed by Farrall. The mail- 
ing is arranged so the card reaches 
the recipient on his anniversary and 
not a day or so after. The people who 
receive the birthday cards, and they 
are good birthday greeting cards, and 
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JAMES J. REESE 


James J. Reese of 825 Orchard Grove ave., born and reared 
in East Liverpool, has been a jeweler here for 20 years, the last 
seven at his present business address, 106 East Fifth st. 


**‘Jim’’ worked in local potteries as a journeyman turner 
when a youth and then attended the Bradley Horological insti- 
tute at Peoria, Ill. for two and a half years where he learned 


timekeeping instruments and engraving. 


For hobbies, the jeweler lists golf, fishing, bridge and music. 
A 34-pound muskellunge, souvenir of Canadian waters, adorns 
his store. The first musician to play the saxophone in a local 
band, Mr. Reese also played the clarinet in East Liverpool classi- 


cal orchestras. 


Mr. Reese is married to the former Miss Myrtle Allison of 
East Liverpool. He is a member of the Methodist church, East 
Liverpool] Country club, Masonic Blue lodge chapter and Al 


Koran shrine. 


* * 





PEOPLE MAKE A COMMUNITY 








RAYMOND COOK 


Raymond Cook is well known to hundreds of East Liver- 
pool residents because he has sold newspapers on the Diamond 
for 12 years. 


Ray was born in Newell but moved to East Liverpool with 
his parents at an early age. He received his education here and 





The Community Makes a Business. 
Our Responsibility is to Serve this Community well. 


* THE MIDWAY OIL CO. * 


CORNER BROADWAY AND ST. CLAIR 
(Next to Central Fire Station) 
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graduated from the local high school in 1937. 


Through sun and rain, sleet and snow Ray has made his 
daily appearance on the Diamond. He has not failed to report 
for work during the 12-year period, holidays excepted. 


Ray likes to watch football, baseball and basketball and is 
a)) ardent sports fan, but for personal recreation he prefers to 
pitch horseshoes, ice skate and ski. 


Ray, a member of St. Aloysius church, lives with his fath- 
er, John H. Cook, and his brothers, John, Joseph and James, 
at 314 Blakely st. 





* * 


The Community Makes a Business. 


Our Responsibility is to Serve this Community well. 


LL. FAGEOAE 
* THE MIDWAY OIL C0. = * 


CORNER BROADWAY AND ST. CLAIB 
(Next to Central Fire Station) 

















pieces of copy from the “ 


the company in the town in which it operates. 











with considerable success 











People Make A Community” newspaper advertising program of the Midway Oil Co., which is directed entirely at building up goodwi! 
There is no sales talk forthe oil company or its products. 
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Success to them 


Refiners in this area have been most reluctant 
to close plants and throw men out of employment 
Now, with the cut in crude prices, executives are 


trying to figure ways to keep the plants in operation 
—Andy Rowley in Tulsa Tribune, October 12, 1938 


Here’s wishing success to their efforts 
—and it’s possible 


Making more gasoline and less heavy 
fuel oil at low cost is half the answer 


Dubbscracking is the way to do that 
(at 5 cents a barrel royalty) 


The other half of the answer is simple, 
Rowley says: 


** * * * if owners of gasoline would stiffen 
their resistance to low prices and would force 
refinery prices up to the point where all could 
make a profit —or at least break even 


Universal Oil Products Co Dubbs Cracking Process 


Chicago, Illinois & Owner and Licensor 
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not an advertisement for the Midway 
Oil Co., are not all Farrall’s customers. 
They are jast citizens of the town. 


Many people have asked Farrall 
how he secured the birth dates of so 
many living in East Liverpool. He 
worked that out through Sunday 
school classes of young people in the 
various churches, paying so much to 
the class treasury for each name of 
a church member typed out, together 
with the address and the birth date. 


Anotuer goodwill enterprise for 
the community which Farrall has car- 
ried on for many years is the sponsor- 
ing of basketball, bowling and baseball 
teams in East Liverpool. This calls 
for outfitting the teams with the nec- 
essary equipment and also providing 
their uniforms, which of course carry 
the insignia of the company or its 
gasoline brand. He also is a backer 
of the local high school band of some 
80 pieces and one day each year the 
band plays in front of his principal 
station in the town and two cents 
from the sale of every gallon of gaso- 
line there goes into the band’s treas- 
ury. 

That clean rest rooms at stations can 
be made to add to the volume of busi- 
ness at the station has been estab 
lished to the satisfaction of this oil 
company. Early in 1930 Farrall built 
a service station on the Lincoln High- 
way, near East Liverpool, the building 
being of native sandstone with a slate 
roof, and of a design which is attrac- 
tive in its simplicity today, even with 
the competition of stations of modern 
design and materials. At this time, 
the attention was not being given to 
modern, spic-and-span restrooms that 
is found with many oil companies to- 
day, and this station, with its signs 
calling attention to the clean, well 
equipped ladies’ restrooms, in place 


ie rest room in 


furnishings, even to the window 











LEUM NEWS back in 1930. 


at East Liverpool, NPN said: 


to the rest rooms. 
“We wanted to 


business, in the NPN article. 
chances on selling them.” 


selves saw this need. 





Clean Rest Rooms Help Sales 


The possibilities for increasing sales at service stations through 
clean, sanitary rest rooms, were being discussed by NATIONAL PETRO- 


In one article describing the then new section of the Midway Oil Co. 
“A rest room—that much sought haven 
of tourists—has been made the chief drawing card at a newly opened 
service station catering to tourist trade.” 
Roadside signs before the station was reached called attention only 
Even the name of the oil company was not given. 
interest motorists enough—women particularly—to 
get them into the station,” stated George T. Farrall, the owner of the 
“Once 


That was over eight years ago. 
satisfaction in foreseeing the public demand for good rest room facili- 
ties at oil company service stations long before the oil companies them- 


Have his theories of clean rest rooms helping trade changed? 
in the least, he told an NPN reporter the other day. He said the sta- 
tien’s gross sales from a refreshment stand in the entrance way run 
nearly $300 a month, as demonstrating the public will show its apprecia- 
tion of properly equipped rest rooms, properly taken care of. 


in the station, we’ll take our 


Now Farrall takes considerable 


Not 








a station of the Midway Oil Co 


drapes, are the 


of the gasoline and oil sold there, at- 
tracted considerable notice from other 
oil companies, not all of this notice re- 
flecting on the good judgment of the 
proprietor in a move of this sort. 
Farrall now says he feels justified, 
in view of the fact the consumer adver- 
tising of some oil companies this past 
season, was devoted almost entirely to 
telling of their clean rest rooms, in the 
move he made over eight years ago. 
The facilities in his rest rooms are 


practically unchanged from those orig- 
inally installed, he says, and the condi- 
tion of the equipment shows that the 
public has used it as they would the 
It is 


furnishings in their own homes. 


on the Lincoln highway, near East Liver 


same as were there when the station 


Was opened in 193 


not a station which would be used to 
any extent by pedestrians. 


Each rest room carries this sign on 
the wall: “If you appreciate our rest 
room, please patronize our station.” 

To show the extent to which the pub- 
lic would respond to an appeal to pat- 
ronize a station where proper rest 
room facilities were provided, Farrall 
has experimented with taking this 
sign down for a month or so. 


When the sign is removed, the sales 
at a refreshment stand in the vestibule 
of the station fall from $8 to $3.50 a day, 
he stated. When the sign is replaced, 
the sales build up again. This is the 
only way in which travelers who stop 
to use the rest room facilities are ever 
solicited to patronize the station, Far- 
rall stated. The refreshment stand 
carries candy bars, cookies, gum, ci- 
gars and cigarettes, small inexpensive 
items which travelers frequently buy 
to eat while on the road. Farrall also 
says he believes the influence of the 
signs in the rest rooms can be noticed 
in the business done on the pump 
island. 


MILWAUKEE, Oct. 31. The Pate 
Oil Co. of Milwaukee, again is spon- 
soring a radio program of civic con- 
certs this fall. The programs are from 
5:30 to 6 p. m. each Sunday over sta- 
tion WTMJ, by local musical institu- 


tions. November concerts will be the 
Italian mixed chorus, No. 6; Sym- 


phonic male chorus, Nov. 13; Walther 
League choir, Nov. 20; and the Luth- 
eran Brotherhood Male chorus, Nov. 


97 


af. 


CHICAGO, Oct. 31. —- The Chicago 
Oil Men’s Club will hold its first party 
of the fall season Nov. 10. Dinner 
will be at 6:30, followed by bridge. 
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STOP THAT PRESS... 


HERE’S NEWS THAT CAN’T WAIT! 
~The Government of Mexico 


HAS APPOINTED 


Roy R. Fisher 


AS OFFICIAL UNITED STATES DISTRIBUTOR OF 
ALL SURPLUS MEXICAN PETROLEUM PRODUCTS © 




















Including 
PANUCO CRUDE POZA RICA CRUDE 
ASPHALT BUNKER FUELS 
GAS OIL KEROSINE 
GASOLINE 


(and all other Byproducts Thereof) 


IT IS TO THE ADVANTAGE OF 
| ALL INDEPENDENT REFINERS 
AND MARKETERS 
To Communicate AT ONCE 














PHONE, WIRE OR WRITE FOR ADDITIONAL INFORMATION 


ROY R. FISHER 


2703 JUNCTION PHONE 
DETROIT, MICH. LAFAYETTE 4500 
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“Headed Directly 


For Narrower Margins’ 


By Wilmer H. Schuh* 


(An Address Before Retail Gasoline Dealers Asso- 


ciation of Wisconsin, Oct. 20, at 


Sheboygan) 


Narrower margins on gasoline sales, for both retailers and their 
supplying oil companies, are seen by the head of the national association 
of petroleum retailers, as the only sound remedy for present conditions 


in this business. 


“Gasoline has reached a stage where it is now recognized as a staple 
item, a commodity which, because of its rapid turnover, must be sold 
at a price that will afford little opportunity for chiseling,” Wilmer R. 
Schuh, president of the National Association of Petroleum Retailers, told 
the annual convention of Wisconsin retail gasoline dealers at Sheboygan, 


Oct. 20. 


He urged dealers to develop sales of other merchandise in place 
of striving for wide margins on gasoline, and listed among the benefits 
of narrower margins for dealers, fewer commercial accounts by supply- 
ing companies, less unbranded competition, elimination of secret rebates, 
less expansion of outlets, fewer price wars and, finally, a larger net profit 


for dealers. 


S. JMETHING must be done 
today about margins. 

Are we going to wait until we are 
forced to do something, or are we 
going to settle the matter for our- 
selves? This question has been kicked 
about from pillar to post for such a 
long time that many of us are be- 
coming weary of it. Were it not so 
important, such a vital part, in fact, 
the mainstay of our business, we 
would gladly cast it into the outer 
darkness from where it could trouble 
us no longer. We cannot do that. We 
must face the facts. 

The question of margins is today 
far more important than ever before. 
As associations and as dealers, we 
have expended much of our effort in 
obtaining or keeping what we consid- 
ered fair and necessary margins. Prior 
to the Dealer Marketing Plan we felt 
we were justified in demanding a 
margin somewhere near the compar- 
able costs of service station operation 
of the major companies. In other 
words, if it cost them 6 cents per gal- 
lon to operate their stations, we felt 
that we were entitled to at least 5 
cents. 

With the advent of the Dealer Mar- 


*President National Association of Petroleum 
Retailers. 
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keting Plan most associations were 
determined to increase the prevailing 
margin from 3.5 cents to 4, 4.5, 5, 5.5, 
6 cents and in some isolated spots 
more. Having arrived at their goal, 
too many of them ostrich-like, stuck 
their heads into the sand and thought 
their troubles were over. 

The turn of events during the past 
year has clearly demonstrated the 
folly of this procedure and sooner or 
later every petroleum retailer in this 
country must recognize and realize 
this very simple fact; that margins 
cannot be arbitrarily picked out of the 
air, nor can high margins be defended 
by cost surveys which place the en- 
tire expense load on gasoline. 

Proper margins are set by economic 
laws and unlike the statutory laws, 
economic laws cannot be long defied. 

We have had a splendid object les- 
son within the past few years. The 
federal government in its agricultural 
program has learned by bitter expe- 
rience that the economic laws cannot 
be ignored, and if the federal gov- 
ernment, with all its legislative pow- 
ers and resources cannot do it, let 
us not kid ourselves that we can do it. 

Let us face the facts. Today price 
wars are prevalent in practically every 
one of our major metropolitan areas 





Wilmer H. Schuh 


and anyone who has taken the time 
to investigate must admit these price 
wars are caused by too high a margin 
for the dealer and too high a margin 
for the supplier. 


As long as we are talking about 
facts, let us face this one. Leaded 
gasoline is not only available but is 
being sold by almost every unbranded 
cut price outfit in the country. No 
longer are we able to combat this 
cut-price competition with a salestalk 
on quality, for today they have the 
same quality that we have. One has 
but to look at the gallonage records 
to see that our unbranded competitors 
are making tremendous inroads on 
our business. This condition can no 
longer be ignored. 


Tue Marketing Committee of the 
National Association of Petroleum 
Retailers has made a long and careful 
study of this problem. We all feel 
that we would be derelict in our duty 
if we did not warn you, and did not 
propose a solution. Mind you, this is 
not just my viewpoint. I said “The 
Marketing Committee of our associa- 
tion”, which committee is composed 
of leading petroleum retailers from 
various sections of the country, “has 
given this long and careful study.” 
They feel that, as long as the petro- 
leum retailers of this country ignore 
fundamental business principles, so 
long will we have chaos in the mar- 
keting end of this industry. They feel 
that the only way to stop price cut- 
ters is to make it impossible for them 
to cut the price. They feel that gaso- 
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line has reached a stage where it is 
now recognized as a staple item, a 
commodity, if you please, which, be- 
cause of its rapid turnover, must be 
sold at a price that will afford little 
or no opportunity for chiseling. 


Our studies have convinced us that 
as an industry we are headed directly 
for much narrower margins, both for 
the supplier and the retailer. And he 
that wishes to survive must adopt a 
program of balanced selling for his 
creed and work it for all its worth. 


Ir IS absolutely impossible for any- 
one to tell you definitely how much 
margin you should have. Probably the 
closest thing to a rule that can be 
found is a rule taken from our book, 
Manual of Service Station Merchandis- 
ing and Management, page 211, which 
reads as follows: “The proper gaso- 
line margin is that figure expressed 
in terms of cents per gallon added to 
the cents per gallon dealer’s cost in 
determining his retail price that will 
produce the greatest GROSS income 
to the station expressed in terms of 
dollars and cents.” 


In other words, taking a margin of 
3.5 cents for example, if that margin 
will bring the most customers into 
your station and will allow you to 
make at least some profit on your 
gasoline, you can, by proper and thor- 
ough merchandising, make these cus- 
tomers worth a great deal more to 
you. 

As a matter of fact, it is actually 
possible by selling him other mer. 
chandise to double your gross profit 
per gallon on this customer. Your over- 
head is more or less static. If you 
can increase your gross profit then 
your net profit is bound to be greater, 
and after all, net profit is what you 
and I are interested in. The amount 
of net profit not only establishes the 
size of the income out of which we 
must pay our living expenses, but 
also makes possible the building of 
a reserve to be used against future 
possible contingencies. 


Perhaps you are unwilling to take 
the advice of a group of retailers. 
Therefore let me quote from a paper 
delivered by Professor Leon A. Bosch 
at our School of Marketing in St. 
Louis. Professor Bosch is Assistant 
Professor of Marketing and Manage- 
ment at Northwestern University. He 
said, “A study of tank wagon and re- 
tail prices shows that the latter have 
not always followed reductions in 
tank wagon prices. Margins in some 
instances of 70 per cent on gasoline, 
an article which is a staple item — 
a convenience goods to consumers — 
which enjoys a rapid rate of stock 
turn,—is not seasonable nor subiect 
to stvle change, are not consistent 
with sound business practice nor com- 
munity obligations.” 

To quote further, “The high mar- 
gins strenethen the position of com- 
panies selling the unbranded gasolines 
of high octane values. Some stations 
in the interests of recovering, main- 
taining or increasing volume, begin 
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discounting. Others make reductions 
and soon the retail price structure col- 
lapses, signs come out, and they’re 
off. Once started it is difficult to stop. 
And the road back to profitable mar- 
gins is a long and difficult climb with 
some operators never making the 
grade.” 

We have only to look about us to 
fully realize the truth in the state- 
ment of Professor Bosch. What all of 
us need are more steady customers 
and fewer shoppers. And don’t forget 
that a steady customer is worth on 
the average 300 times the profit made 
on his first purchase. Most of us have 
records that will prove this statement. 

I would like it clearly understood 
that we are not advocating a starva- 
tion margin. All of us realize that no 
profit on one sale is still no profit 
on 1000 such sales, and that nothing 
times 1000 or 100,000 is still nothing. 
What we do ask is that all of you 
earnestly consider the advice that we 
give you. Let us have more sanity 
in the marketing of gasoline. 

This plea for more sanity in the 
marketing of gasoline by no means 
should be confined to the retailers, but 
should apply equally to our suppliers. 

We have just recently witnessed the 
spectacle of almost 3 cents between 
tank car price and the tank wagon 
price. Now if you add to that 4 cents 
for the dealer and sometimes 4.5 cents 
between tank car and retail, is it any 
wonder that the low cost marketer 
is taking our business? 


To TOP this all, we see some sup- 
pliers who have testified under oath 
at Madison that they no longer con- 
trol the retail price, coming into the 
market and attempting to force their 
dealers to cut their margins by vari- 
ous implied threats and other forms 
of coercion. These overt acts on the 
part of several suppliers have been 
the cause of a great deal of concern 
to many of our local affiliates as well 
as the NAPR. We might just as well 
serve notice on all suppliers, both re- 
finers and jobbers, that we will brook 
no interference in the retail field from 
any of them, unless they are willing 
to assume the incidental burdens along 
with their control of their lessee op- 
erators. 


The Unemployment Tax, the Social 
Security Tax, and the Chain Store 
Tax laws are still on the books. Per- 
haps we can be charitable enough to 
place the blame on overzealous dis- 
trict managers or salesmen. But le- 
gally these same suppliers should be 
reminded that a principal is always 
responsible for the actions of his 
agent. We want no more meddling 
with the retail price by suppliers, 
their agents, or stooges. 


In advocating a program such as 
this, it is only fair that we catalog 
the apparent benefits. In other words, 
what will narrower margins bring us? 


1—There will be fewer commercial 
accounts, with the attendant evil now 
existing where these accounts sell to 
their employes at their cost or slightly 


above. Result — more gallonage 
through the retail outlets. 


2—If a supplier has only 1 cent 
margin to play with, he is not going 
to run all over the country delivering 
gas to farmers in 25-gallon lots at 
the same price that you and I pay, 
or less. Result — more gallonage 
through the retail outlets. 


3—A decided lessening of unbranded 
cut-throat competition. Result—more 
gallonage through the retail outlets. 


4—Almost complete elimination of 
secret rebates, premiums, trading 
stamps, and other forms of induce- 
ments. Result — more gallonage 
through legitimate retail outlets. 


5S—Less expansion in the wholesale 
and retail field. Result—more gallon- 
age through the retail outlets already 
established. 


6—The closing of many unprofitable 
outlets now being protected by the 
umbrella of high margins. Result — 
more gallonage through legitimate re- 
tail outlets. 


7—Fewer price wars, and finally, 
because of the increase in volume or 
through-put in each station, this pro- 
gram will mean a larger net profit 
for all of us. 


In conclusion let me say that we 
have adopted this program after a 
long and painstaking study and sur- 
vey and only because we believe it 
to be the one practical solution for 
almost every marketing evil affect- 
ing an over-expanded, and therefore a 
sick, industry. 

This may seem like a bitter pill, 
but bear in mind that, when a patient 
goes to a doctor because he is suffer- 
ing the pains of overweight or over- 
expansion, the doctor usually puts 
him on a restricted diet, and although 
the patient would like to eat more 
than he is allowed to eat, he must 
not yield to that temptation if he 
wants to recover. 


Station Restriction Plan 


LOS ANGELES, Oct. 28. — A move 
to restrict the number and location of 
service stations in Spokane, Washing- 
ton has been initiated and the city 
planning commission will make an in- 
vestigation and a report on the need 
for such a regulation, according to 
reports received by the California Oil 
and Gas Assn. 


Oil marketing companies and others 
interested in the proposal have been 
invited to submit opinions for and 
against such restrictions and to make 
suggestions. 


Florida Tax Receipts 


TALLAHASSEE, Fla., Oct. 28. — 
Gasoline tax collections rose to $1,- 
612,939 in September, Comptroller’s 
Office reports, as compared with $1,- 
564,882 during the same month last 
year. Florida’s gasoline tax is 7-cents 
per gallon. 
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Efficient Government at Less Cost 


Is Heil's Campaign Pledge 


A SOUND truck has been 
stopping in many cities and towns in 
Wisconsin these last few weeks, with 
a voice coming through the loud 
speaker to do a selling job among the 
local voters. 

The voice back of the microphone 
was that of Julius P. Heil, manufac- 
turer at Milwaukee of numerous ar- 
ticles of equipment used by the oil 
industry, including oil tanks and oil 
burners. Heil, however, was not sell- 
ing tanks to oil men, nor oil burners 
to home owners. Instead, he was sell- 
ing his own application for managing 
director of the biggest industry in Wis- 
consin the state itself. 

Heil gives the voters many reasons 
why he should be Wisconsin’s manag- 
ing director, among them the promise 
to cut taxes if elected governor, 
through reducing the cost of govern- 
ment and “in reducing that cost I 
will not cut off one necessary service 
of state government,” he promises. 

Whether Heil’s application will be 
accepted depends on how voters mark 
their ballots Nov. 8. Already many 
voters approve Heil for the job, as 
he won the Republican nomination for 
governor by a 50,000 majority. 

Pitted against Heil are two candi- 
dates, for Wisconsin long has operated 
politically under the three-party sys- 
tem. The regular Republican and 
Democrat parties share the ballot with 
the perennial La Follette Progressive 
party. 

The current campaign is the first 
time Heil has run for any political of- 
fice. Heil’s campaign framework, in 
the primary and general election cam- 
paigns, is characteristic. He operates 
on the premise that the governor is 
managing director of the biggest in- 
dustry in the state. He is an applicant 
for the job, and the voters, who are 
the employers of the managing di- 
rector, are entitled to know the quali- 
fications of the applicant. So Heil 
tells them, direct and forcefully. 

Heil came off a farm in Waukesha 
county, just west of Milwaukee, and 
after about five years in school and 
then working in a general store, turned 
up in Milwaukee at 14 years of age. 

His first job was operating a drill 
press for the Milwaukee Harvester Co. 
Then he was a railway newsboy, con- 
ductor on the Milwaukee street car 
line, and returned to shop work at 
the Falk Corp. plant learning the ma- 
chinist and blacksmith trades. 

When the Falk company introduced 
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the process of welding street car rails 
Heil was promoted to superintendent 
of installation. This job took him to 
many parts of the world, supervising 
gangs that welded car rails while 
track was being laid, in New York 
City, London, South Africa, and later 
for an English firm in Buenos Aires. 

On his return to Milwaukee Heil 
organized his own company, the Heil 
Rail Joint Welding Co. in 1901, and 
his first organization employed three 
persons. 

Patent litigation forced steel rail 
joint welding into the hands of the 
individual railroads so Heil and his 
new company turned to other fields. 

From rail welding the company 
turned to the petroleum industry and 
the first new product was steel tanks 
for tankwagons. These were riveted 
tanks, the only accepted fabricating 
method of that day. The plant also 
began making other types of tanks, 
for manufacturing plants and brew- 
Cries. 


Experimental work on welded steel 
tanks began in 1910 and the first elec- 
trically welded compartment tanks 
were manufactured in 1914. 

The company’s first home was a 
frame building with about 4000 square 
feet of floor space. In 1908 the com- 





Julius P. Heil, head of oil equipment supply 
company in Milwaukee, Republican candidate 
for governor of Wisconsin 


pany moved to its present location, 
in southwestern Milwaukee, with 9600 
square feet of floor space and a rail- 
road siding. The plant now has 302,640 
square feet of floor space. The com- 
pany name was changed to the pres- 
ent Heil Co. in 1906. A son, Joe F. 
Heil, is now vice president of the com- 
pany. 


The men in the plant call Heil 
“J. P.” and Heil calls them by name. 
He frequently tours the plant to talk 
to the men and to watch the work. 
Heil still can show a workman how 
to handle a tool or machine. The front 
office is always open to any employe. 


His company has been up against 
organized labor, and Heil met the 
issue in typical straight-forward fash- 
ion. When he heard about unionization 
talk he encouraged his men to enter 
a union. He even went farther, and 
discouraged the men from spending 
their money to hire halls for organiza- 
tion meetings — he told the men to 
use the meeting halls in the plant, 
without charge. Then he told the men, 
if they had a grievance, to form a 
union committee and call on him, and 
together they would iron it out. One 
of the Milwaukee plants has a C.I.O. 
union, the other Milwaukee plant has 
an A. F. of L. union. 


While Heil is now in his first poli- 
tical campaign, he has turned his en- 
ergies into other channels than run- 
ning his manufacturing plant and has 
toured Wisconsin on several outside 
missions. One of these was to provide 
funds for the Masonic temple in Mil- 
waukee. When the temple was opened 
there was not one cent of debt on the 
building. Heil as chairman of the 
board of trustees of the Elks aided the 
organization to get on sound financial 
footing. And he also was vice-presi- 
dent last year of a drive to aid a Jew- 
ish hospital in Milwaukee. 


Another major interest has been 
athletics, especially baseball, bowling, 
and harness racing. He has a half 
interest in the trotter, Uncle Walt. 
Heil has sponsored the world’s champ- 
ionship women’s bowling team since 
1935, also a men’s bowling team hold- 
ing the match game championship of 
the world, and the international bowl- 
ing champions at the Olympic games 
in Germany in 1936. In addressing a 
baseball meeting last winter Heil told 
any players that needed jobs to see 
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him. Several came to the plant and 
were given employment. 

To show Heil’s position on issues 
before the voters following are some 
excerpts from his opening campaign 
address in early October: 

“First, let me tell you of the creed 
I have followed all my life. We must 
strive to be fair to each other. The 
farmer, the worker, the big and little 
businessman and members of the pro- 
fessions must co-operate for the good 
of all — be fair with each other.” 

On the troubles of Wisconsin farm- 
ers, he said; “There is too much med- 
dling with the farmer by government 
-both state and national. Meddling 
is not only handicapping the Wiscon- 
sin farmer’s opportunities, but it is 
retarding his initiative. We must not 
have our farming done by government. 
We must return our farms to those 
who operate them.” 

On old age assistance Heil said 
“surely the children are entitled to 
the security and protection of a civ- 
ilized and christianized society : 
How quickly a very large part of the 
great problem of unemployment could 
be solved by giving the old folks so- 


cial assistance and filling their posi- 
tions in life with high and training 
school and college graduates who are 
unable to find jobs. 

“To make these millions socially se- 
cure (those between 20 and 60 years 
of age) will help everybody and hinder 
nobody.” 

On his attitude towards labor, Heil 
pointed to the record of his own com- 
pany, with no labor trouble in 36 
years of operation. 

On the reduction of taxes he said; 
“The way to reduce taxes is to cut 
cost of government. If elected gov- 
ernor, I will reduce cost of government 
several millions of dollars annually. 
In reducing that cost I will not cut off 
one necessary service of state govern- 
ment.” 

On tax diversion he said; “I am in 
favor of proper segregation of high: 
way funds to eliminate diversion of 
those funds to purposes other than 
highway building and maintenance. 

On business methods in public of- 
fice he said; “It ought to be possible 
to know within 24 hours after any 
business day exactly where the state 
stands financially.” 





Chart Shows The Desired Ratio 
Of Other Sales to “Lube” Jobs 


A NEW form of the so-called 
Quota Attainment Chart, for maintain- 
ing a proper relationship between sales 
of various items and services at oil 
company stations has been sent to 
NATIONAL PETROLEUM NEWS by 
George Kende, a reader in Budapest, 
Hungary. 

His chart is based on the relation- 
ship of sales of general items to chassis 
lubrication jobs, rather than to gasoline 
volume. In using gasoline gallonage 
as the basis for required sales of other 
items, this reader points out that al- 


lowances have to be made for a num- 
ber of factors, including seasonal 
changes, for stations without gasoline 
pumps and so on, factors which might 
apply to a greater extent in other 
countries than in the U. S. 

In referring to the Visual Accessory 
Sales Record, published on page 26 
of the May 18th issue of NATIONAL 
PETROLEUM NEWS. Mr. Kende states 
that his Quota Attainment Chart also 
provides room for sales exceeding the 
quota. Below is his chart and his 
description of it. 
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By G. Kende, Budapest 


“Much thought is given constantly 
to control methods indicating to what 
extent the Balanced Selling idea is 
realized at a service station. Related 
consumption figures based on gasoline 
gallonage or on the number of cars 
forthcoming, generally serve to estab- 
lish proper relationship of fuel, oil and 
accessory sales. 

“In using these figures allowance is 
to be made for a number of factors, 
such as seasonal changes, service sta- 
tions without fuel pumps, ete. 

“A new method was therefore es- 
tablished based on that particular item 
which has the widest relation to other 
car needs and is at the same time the 
basic job done at service station. This 
item is chassis lubrication, for the sake 
of which car owners usually and most 
frequently come to the station. The 
way to figure out quotas was to reckon 
the relationship of lube jobs to other 
items. As ten greasing jobs per year 
are generally estimated, the equivalent 
of ten greasing jobs is the calculated 
yearly consumption of one car, i.e.: 

7 crankcase drains 

3.5 crankcase flushings 

gear oil drains 
differential oil drains 
shock absorber oil drains 
chassis sprayings 
pes. products for body and radiator 
2.6 pes. tires 
2.6 pes. tubes 
pes. tube patches 
pes. brake linings 
pes. spark plugs 
pes. fan belt 

pes. radiator hoses 
meters oil filter cartridges 
pes. electric bulbs 
0.6 pes. batteries 


“On this basis the accompanying 
Quota Attainment Chart was drawn 
up: 

“With every sale one space should 
be crossed out. The marks in the 
spaces indicate quotas equivalent to 
ten greasing jobs, so that it can be 
seen at a glance to what extent the 
quota was attained, or even surpassed. 
This is one of the advantages of the 
above chart against the Visual Acces- 
sory Sales Record described in NPN on. 
May 18, because in the latter chart 
theoretically no room is left for sales 
exceeding quota. 

“To cover a longer period of time, 
the chart described in this article may 
be conveniently extended f.i. for 50 
greasing jobs and their equivalents. In 
this case new sheets have to be used 
only after 50 lube jobs were carried 
out. 

“The Quota Attainment Chart de- 
scribed above involves the application 
of the widely known Gantt Chart.” 

LOS ANGELES — L. M. Edelman, 
supervisor of spray oil sales and man- 
ager of marine sales, Tide Water As- 
sociated Oil Co., Associated division, 
was elected president of the Pacific 
Coast Insecticide Assn., at its annual 
meeting here. He succeeds V. G. Ry- 
land of the Leffingwell Co., the retir- 
ing president. 
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The ball bearing water pump on the 1939 Chev- Chrysler and Packard. 
rolet was first adopted in May, 1938. It is self 


adjusting, and permanently sealed and lubricated 


Wuat the oil company featuring lubrication 
service at its service stations, and station operators 
themselves, will want to know about the servicing 
requirements of the newest addition to the Ford 
line, the Mercury Eight, will be published next in 
NPN’s series on the ‘39 models now being announced 
by the car manufacturers. 
Thompson studied this and the other ‘39 Ford models 
recently at the official pre-view inspection in Detroit. 


NPN Staff Writer John 


Details on the servicing requirements of some 
of the 1939 cars have been published in recent 
issues of NATIONAL PETROLEUM NEWS. Others 


yet to be described include Pontiac, Studebaker, 


Lubricating The 1939 Chevrolet... 


Steering Column Shift Lever With Vacuum 
Booster Is Optional; De Luxe Model Adopts 
“Wishbone” Type Front Spring Suspension 


By John W. Thompson 


N. P. N. Staff Writer 
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The vacuum cylinder, shown at the right, is the “business end” of Chevrolet's new vacuum gear- 
shift mechanism. It is connected by linkage with the steering column control lever, and is avail- 
ible on all 1939 models at extra cost 
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Tainan enters 1939 
with two models, the Master DeLuxe 
and the Master, both powered by the 
same 85-horsepower, six-cylinder valve- 
in-head engine. 

Principal mechanical improvements 
are the new vacuum gear shift with 
steering column control, optional on 
both models at extra cost, and the 
adoption of the wishbone type of 
front wheel suspension on the De 
Luxe model. The Master model con- 
tinues with the conventional front 
axle and leaf springing. 

The new front suspension system 
includes the frame front cross mem- 
ber, to which are attached the open 
coil, spring kKnee-action units on either 
side, the steering knuckle and spin- 
dle, the wheel bearings, hub and 
brake, in conjunction with the steer- 
ing linkage made up of tie rods and 
pitman arm. It weighs 43 pounds less 
than the unit it replaces. 

With the vacuum booster cylinder in 
connection with the remote shift con- 
trol, 80 per cent of the shifting effort 
is provided by the vacuum mechan- 
ism. When the engine is not running 
and no vacuum is provided, the shift- 
ing mechanism can be operated manu- 
ally. 

The Chevrolet engine has an im- 
proved harmonic balancer floated in 
soft rubber for additional quietness. 

A new oil pressure regulator pro- 
vides more positive lubrication of 
valve rocker arms at all speeds. Chev- 
rolet continues with its  pressure- 
stream system of lubrication, in which 
six nozzles direct streams of oil at 
small dippers on the connecting rods, 
causing the oil to be forced through 
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the drilled bearing cap to the con- 
necting rod bearing. In addition, this 
pressure-stream system keeps cylin- 
der walls bathed in a constant mist 
of oil. 

Beginning with production in May, 
1938, Chevrolet began installing a ball 
bearing type of water pump which re- 
quires no lubrication, and this pump 
is continued on the 1939 model. The 
shaft and double-row ball bearing are 
integral on the new pump. The bear- 
ing is packed at the time of manufac- 
ture with a high melting point grease 
and requires no further attention. 

Chevrolet claims that the new front 
spring suspension makes possible 
shock-proof steering. The steering ra- 
tio is increased, and friction is reduced 
by ball bearings in the roller and at 
the top of the steering column mast 
jacket. 

Chevrolet continues with its Tiptoe- 
Matie clutch, introduced in 1938. For 
1939, a simple and effective system has 
been developed whereby the clutch is 
constantly cooled while the car is in 
motion. Radial vanes formed in the 
clutch pressure plate make that mem- 
ber function not only as a unit of the 
clutch mechanism, but also as an agi- 
tator, circulating air throughout the 
housing. 

The Chevrolet battery is located 
under the front floor board on the 
right side, the same position as last 
year. The hood opens from either side, 
the top and side panel on each side 
being made from a single sheet with- 
out hinges. The hand brake lever has 
been removed from its old location at 
the right of the driver, and is now 
placed under the cowl at the left. 


Cuevro.er continues with the hy- 
poid rear axle for 1939, and continues 
last year’s recommendation of an SAE 
90 hypoid lubricant for all-year service. 
When temperatures are extremely low 
for protracted periods during the win- 
ter months an SAE 80 hypoid lubri- 
cant is recommended. Where this is 
not available, an SAE 90 hypoid lu- 
bricant may be thinned by making a 
mixture of one part 10-W engine oil 
and two parts of the SAE 90 hypoid 
lubricant. 

The company cautions that the en- 
gine oil and hypoid lubricant should 
be thoroughly mixed outside the axle 
housing just prior to putting it into 
the housing. 

It is recommended that the rear 
axle housing be drained and refilled 
at least twice a year or every 6000 
to 10,000 miles under severe service 
conditions. A light flushing oil is rec- 
ommended for flushing out the axle 
housing when draining, provided the 
type of lubricant is changed. The at- 
tendant is cautioned against the use 
of water, steam, kerosine, gasoline, or 
alcohol as a flushing agent. 

For the transmission, an SAE trans- 
mission lubricant is recommended for 
all-year service. However, if the SAE 
90 is not available, an SAE 40 or 50 
engine oil may be used, as well as 
lubricants other than transmission lu- 
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Chevrolet's new knee-action assembly, consisting of the frame front cross member, new knee-action 
units of the short-and-long arm “wishbone” type, steering connections, new ride stabilizer, and hub, 
brake and wheel assembly. This construction is available only on the Master De Luxe Chevrolet 


bricants which meet the viscosity and 
channeling requirements of SAE 90. 

During the winter months, during 
protracted periods of extremely low 
temperatures, an SAE 80 may be used, 
or an SAE 90 to which has been added 
10 to 20 per cent kerosine. 

Although the wishbone type of front 
end suspension is new to Chevrolet 
this year, it will be a familiar sight 
to service station attendants, as it is 
similar to that used during the past 
few years on other General Motors 
cars. 

Each lower control arm of the front 
spring suspension system on the Mas- 
ter De Luxe model only has two pres- 
sure gun fittings at the front and one 
at the rear. Each upper control arm 
has one fitting at the front and one 
at the rear. 

The front spring bolts on the Mas- 
ter model (with conventional front 
springs) each have a pressure fitting, 
while the shackles at the rear of the 
front springs each have two pressure 
gun fittings. 

There are two king pin fittings on 
each side. With the tie rod on the 
Master De Luxe split into two sec- 
tions there are now two lubrication 
fittings on each tie rod, where former- 
ly there was only one on each end, as 
is now the case on the 1939 Master 
model. The steering connecting rod 
has been eliminated on the Master De 
Luxe model, and on the Master model 
the steering connecting rod remains 
as last year with one pressure gun 
fitting. 

The front of the two rear springs, 
where the spring bolts are located, 
require no lubrication, but two pres- 
sure gun fittings are provided at the 
rear of each rear spring. 

All of the above pressure gun fit- 
tings require a chassis lubricant every 
1000 miles. 

The starting motor and generator 
each take a few drops of light oil 
every 1000 miles, and the distributor, 
equipped with a grease cup, takes a 
soft smooth cup grease and a turn 
down every 1000 miles. 

The carburetor accelerating pump 
countershaft should be lubricated 
every 5000 miles as last year. To lu- 


bricate this shaft, the screw attach- 
ing the dust cover is removed and the 
threaded hole filled with graphite 
grease. The universal joint is directly 
connected to, and receives its lubrica- 
tion from, the transmission. 

The front wheel bearings are to be 
cleaned and repacked with a high 
melting point, wheel bearing grease 
every 10,000 miles. The rear wheel 
bearings are lubricated from the rear 
axle. 

The steering gear should be checked 
every 1000 miles, and steering gear lu- 
bricant added when necessary. A pipe 
plug is installed at this point to pre- 
vent over-lubrication, which might re- 
sult in forcing the lubricant up the 
steering gear tube to the horn button 
anc steering wheel. 


There has been no change in Chevro- 
let’s crankcase oil recommendations. 
Viscosity-temperature brackets remain 
the same as last year as do drain pe- 
riods. If the anticipated lowest tem- 
perature is not lower than 32 degrees 
F., a 20-W or SAE 20 is recommended. 
As low as plus 10 degrees, 20-W; as 
low as minus 10 degrees, 10-W; and 
below minus 10 degrees, 10-W plus 10 
per cent kerosine. Oil changes are still 
recommended every 2000 to 3000 miles 
under normal driving conditions. 


It is pointed out that the use of 
20-W or SAE 20 oils during the sum- 
mer months will permit better all 
around performance than will the 
heavier body oils, with no appreciable 
increase in oil consumption. If an 
SAE 20 or 20-W oil is not available, 
Chevrolet states that an SAE oil may 
be used if it is expected that the aver- 
age prevailing daylight temperature 
will be consistently above 90 de- 
grees F. 

It is recommended that the air clean- 
er filter element be removed ang 
cleaned with gasoline, then dipped in 
engine oil, every 2000 miles. The felt 
pads should be kept dry. 


There have been no changes in ¢a- 
pacities. Crankcase is 5 quarts; trans- 
mission, 1% pints; rear axle, 3 pints; 
cooling system, 14 quarts; and gaso- 
line tank, 14 gallons (18 gallons on the 
business coupe). 
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Gen. (NRA) Johnson To Address 


Institute's Annual Meeting 


NEW YORK, Oct. 31.—Two outside 
speakers who helped steer political his- 
tory during the turbulent depression 
years of 1933 and 1934, will be heard 
at the 19th annual meeting of the 
American Petroleum Institute, to be 
held Nov. 14 to 18, at the Stevens 
Hotel, Chicago. 

These are Gen. Hugh S. Johnson and 
Donald R. Richberg, both former ad- 
ministrators of the National Industrial 
Recovery Act. Gen. Johnson is prob- 
ably best known to the oil industry 
for his part in writing its NRA code. 

Richberg will speak during the first 
general session the afternoon of Nov. 


16. Gen. Johnson speaks during the 
second general session, Nov. 17, also 
in the afternoon. 

Other speakers at the general ses- 
sions of the institute meeting will be 
Axtell J. Byles, institute president, who 
will make his annual address Nov. 16 
and J. Howard Pew, president of Sun 
Oil Co., Philadelphia, who will speak 
the 17th. Title of his address has not 
yet been announced. 

Eight group sessions are scheduled 
for Nov. 17 and 18, during which 30 
addresses and technical papers will be 
presented. The first two days, Nov. 14 
and 15, will be occupied by 75 commit- 





tee meetings. During the third day, 
Nov. 16, the board of councillors will 
meet to nominate candidates for the 55 
directors to be elected. Nine officers 
of the institute and 60 members of 
the divisional general committees also 
are to be elected. 

Among the eight group sessions will 
be four on production, three on refin- 
ing and one on marketing. The pro- 
duction sessions will include one each 
on drilling and production practice, 
another on production practice alone, 
pipeline transportation and research. 
The refining sessions will be high- 
lighted by two symposiums; one on 
control of wax-distillate quality and one 
on the Houdry process. Program for 
the marketing session has not yet been 
completed. 

The annual dinner takes place the 
evening of Nov. 17. Entertainment is 
being arranged. 

Details of the preliminary program 
are: 


GENERAL SESSIONS 
Nov. 16, 2:30 P.M. 
Presentation of Accident-Prevention Certificate Awards. 
Report of Board of Councillors and Election of Directors. 
President’s Address: 
Axtell J. Byles, American Petroleum Institute, New 
York. 
Address: 
Donald R. Richberg—Davies, Richberg, Beebe, Busick, 
and Richardson, Washington. 
Nov. 17, 2:30 P.M. 
Address: 
J. Howard Pew, Sun Oil Co., Philadelphia. 
Address: 
General Hugh S. Johnson, Washington. 


GROUP SESSIONS 
Division of Refining 
Nov. 17, 10 A.M. 
Miscellaneous Topics: 
Presiding: Robert E. Wilson, Pan American Petroleum 
and Transport Co., New York. 
Anti-knock and Mixture-Distribution Problem in the 
Multicylinder Engine. 
H. A. Blackwood, O. G. Lewis, and C. B. Tass, Stand- 
ard Oil Development Co., Elizabeth, N. J. 
Control of Wax-Distillate Quality: 
I. The Analytical Separation of Wax and Oil. 
E. A. Burch, Continental Oil Co., Ponca City, 
Okla. 
II. Experimental Control of Slack-Wax Sweating. 
J. W. Donnell, University of Oklahoma, Norman, 
Okla.; and E. A. Burch, Continental Oil Co., 
Ponca City, Okla. 


III. Control of Lubricating-Oil Distillates by Vacuum 
Distillation. 
L. L. Davis and Anton Nelson, Continental Oil 
Co., Ponca City, Okla. 

IV. Survey of Oklahoma Wax Distillates. 
J. W. Donnell, University of Oklahoma, Norman, 
Okla. 

Corrosion Protection of Refinery Equipment. 

J. A. Jamison, American Petroleum Institute, New 

York. 

Refining Session: 

Presiding: J. Bennett Hill, Sun Oil Co., Marcus Hook, 

Pa, 

Revivification Characteristics of Bauxite Used in Perco- 

lation Filtration. 

R. H. Hubbell, Jr., and R. P. Ferguson, Attapulgus 

Clay Co., Philadelphia. 

Hydrocarbons in the Lubricant Fraction of Petroleum. 
Frederick D. Rossini, National Bureau of Stand- 
ards, Washington. 

Study of the Recovery of Oil from Spent Percolation 

Filters 
C. M. Ridgway, L. M. Henderson, and W. B. Ross, 
The Pure Oil Co., Chicago. 

Hydraulic Decoking of Coke Chambers. 

W. F. Court, Shell Petroleum Corp., St. Louis. 
Report of Division’s Nominating Committee. 

H. F. Glair, Standard Oil Co. (Indiana) Chairman. 
Election of Twenty Members of the General Committee 
of the Division of Refining. 

Refining Session: 

Presiding: N. E. Loomis, Standard Oil Development Co., 

New York. 

The Determination of Yield per Pass, 





| AVAILABLE 


Petroleum Co., Richtield Oil Company of California, et 








SOUND EXECUTIVE OR ASSISTANT 


Oil accountant with more than 15 years corporate and professional experience 


| 
, and senior on staffs of Price, | 


Time of Treatment, and In Situ Den- 
sities, and Instrumentality for their 
Control in Commercial Cracking 
Units. 
R. L. Rude, the British American 
Oil Co., Ltd., Toronto; R. D. Jun- 








wishes to make a connection which, if his efforts and personality prove satisfactory, kins, Bailey Meter Co., Cleveland; 
will be permanent. and C. Barnes, Toronto University, 
C.P.A. (Mo.), age 38, formerly vice-president and comptroller of Pan American Toronto. 


Houndry Process: 


“senays ee eoaions : eeu S er greens f Handbook of Petroleum Accounting” | I. Catalytic Cracking of Gas Oils 
(1938) and ccounting tor the Petroleum industry (1920). “4 : : 
Competent and sound in administrative work; rapid and thorough investigator | ee ee oe <a 
one cruditor. cxpetinn ne in — - . " port inst ilatic ns and revisions. No objection line. 
o foreign assignment for reasonable period. $6,000.0C II. Catalytic Cracking of Residual 
RAYMOND W. McKEE Oils for Production of Furnace 
1900 Vallejo San Francisco Oil and Gasoline. 


III. Catalytic Process for Treatment 
of Gasoline and Gas. 
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Continuous Coking of Residuum by the Delayed Coking 
Process, 
R. J. Diwoky, Standard Oil Co. (Indiana), Chicago. 


Division of Marketing 
Nov. 17, 10 A.M. 


Marketing Session: 


Program is being arranged. Subjects and speakers will 
be announced in the final program. 


Division of Production 
Nov. 17, 9:30 A.M. 


Drilling and Production Practice: 


(Sponsored by the Central Committee on Drilling and 
Production Practice.) 
Presiding: C. E. Reistle, Jr.. Humble Oil and Refining 
Co., Houston. 
Papers on the following subjects are now under con- 
sideration by the Program Committee. Speakers will 
be announced later: 
Care and Maintenance of Instruments Used in 
Drilling Operations. 
The Suitability of Several Casing Steels for Field 
Welding. 
Factors Influencing the Application of Pumping 
Units. 
Nov. 18, 9:30 A.M. 


Production Practice: 


(Sponsored by the Central Committee on Drilling and 
Production Practice.) 
Presiding: D. L. Caldwell, Barnsdall Oil Co., Los 
Angeles. 
Papers on the following subjects are now under con. 
sideration by the Program Committee. Speakers will 
be announced later: 

Operating Cost of Multi-cylinder Gas Engines. 

API Pump Performance. 

Liquid Capacity of Fluid-operated Pumps. 





Report of Division’s Nominating Committee. 
T. E. Swigart, Shell Petroleum Corp., Houston, 
Chairman. 

Election of Twenty Members of the General Committee 

of the Division of Production. 


Nov. 18, 9:30 A.M. 


Pipe-Line Transportation Problems: 


(Sponsored by the Topical Committee on Pipe-Line 
Technology of the Central Committee on PipeLine 
Transportation.) 
Presiding: Walter F. Rogers, Gulf Oil Corp., Houston. 
Value of Soil-Survey Methods. 
J. M. Pearson, Sun Pipe Line Co., Philadelphia. 
The Use of Rust-Hole Records to Study Pipe Service. 
Walter F. Rogers, Gulf Oil Corp., Houston. 
Evaporation Losses of Petroleum Oils from Steel Tanks. 
C. C. Ashley, Shell Oil Co., San Francisco. 
Calculation of Tank-Venting Requirements. 
Louis Bosa, Shand and Jurs Co., San Francisco. 


Nov. 18, 2 P.M. 


Research: 


(Sponsored by the Central Committee on Drilling and 
Production Practice.) 
Presiding: E. G. Gaylord, Standard Oil Co. of California, 
San Francisco. 
Papers on the following subjects are now under con- 
sideration by the Program Committee. Speakers will 
be announced later: 
Partial Volumetric Behavior of the Lighter Hydro- 
carbons in the Liquid Phase. 
Solubility Relations and Volumetric Behavior of 
Three Gravities of Crudes and Associated Gases. 
The Nature and Importance of Surface Forces in 
the Production of Oil and Gas. 
Sub-surface Sampling. 
(NOTE: Immediately following this group session, the 
Central Committee on Drilling and Production Practice 
will meet in this same room.) 














NOVEMBER 2, 1938 


Seasonal Gasolines... 


Seasonal conditions make it necessary 
to change the specifications of gaso- 
lines. Berry’s products, at all of their 
refineries and terminals, are manu- 
factured with this thought in mind. 


Due to the change in the manufac- 
































JAMES B. BERRY SONS’ CO., INC. 


Branch Offices: New York City; Chicago, IIl.; Boston, Mass.; Philadelphia, Pa.; 
London, England; The Hague, Holland. 


Refineries: Oil City, Pa.; Emlenton, Pa.; Farmer’s Valley, Pa.; St. Mary’s, W. Va. 
Ocean Terminals: Baltimore, Md.; Tiverton, R. I.; Dorchester, Mass.; Carteret, N. J.; 


Edgewater, N. J.; Glastonbury, Conn.; Philadelphia, Pa. 


turing process, we furnish you with a 
gasoline which has a clean operation, 
better mileage, and good starting 


qualities. 


We would be glad to quote you from 


our various shipping points. 


OIL CITY, PA. 















Mid-Continent 


TULSA, Oct. 31. Mid-Continent 
gasoline market was steady the last 
week of October as shipments against 
contracts held up well, suppliers said. 
Only scattered open spot sales were 
reported. 

One supplier who had been quoting 
3.625 cents for Oklahoma 62 octane 
and below gasoline reported with- 
drawing from the market. Quotations 
reported by other sellers ranged from 
3.75 to 4.5 cents for this product. 


Advance of 0.125 cent in Oklahoma 
41-43 and 42-44 w.w. kerosine quota- 
tions was reported by one supplier. 
Quotations reported for the former 
ranged from 3.875 to 4.25 cents; for 
the latter, 4.125 to 4.625 cents. 

Grade 26-70 natural gasoline quota- 
tions f.o.b. Group 3 and f.o.b. Brecken- 
ridge were unchanged with offerings 
from Breckenridge in larger volume, 
according to reports. 


Pennsylvania 

CLEVELAND, Oct. 31..— Prices for 
all products generally were reported 
unchanged in the western Pennsyl- 
vania refinery market the last week 
of October. Traders said demand for 
the light products was fairly active 
while lubricating oils were quiet. 

Jobbers were said to have been of- 
fered 25 pour test bright stock at 12 
cents but this information lacked con- 
firmation. Refiners continued to re- 
port their quotations at 14 cents. 

There were also unconfirmed re- 
ports of “Q” gasoline being offered 
at lower prices. 

Wax was reported scarce; a refiner- 
buyer Said he had scoured the field 
and had located only two cars. No 
changes were reported in_ refiners’ 
quotations of 2.3 to 2.4 cents, New 
York, for white crude scale. 


Mid-Western 

CHICAGO, Oct. 31. Some tank 
car marketers reported reducing their 
quotations on 67-69 and 70-72 octane 
gasolines 0.25 cent the past week to 
3.875 and 4 cents, respectively. Spot 
demand for all grades remained slow 
but open market offerings were more 
limited, most sellers said. Instructions 
for shipments against contracts, how- 
ever, continued in good number as 
favorable motoring weather prevailed 
throughout the middle west. 

Two Michigan refiners reported 
straight run gasoline was in better 
demand. Jobber demand for higher 
octane grades also was active, accord- 
ing to most refiners. 

Comparatively little interest was 
shown in kerosine although some 
traders said open market offerings 
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were more limited. Michigan refiners 
reported steady movement of this 
product. 

Range oil shipments were fairly ac- 
tive, but spot demand for this prod- 
uct was seasonally below par, most 
traders said. 


Gulf 


NEW YORK, Oct. 31. — Activity 
in the export gasoline market at the 
Gulf has not been sufficient since 
recent crude cuts to accurately gauge 
gasoline values, and prices quoted for 
export grades were largely nominal, 
according to reports of traders. 

In the absence of active buying or 
firm inquiries, 60 octane 64-66 375 end 
point gasoline was generally quoted 
at 4.5 cents the last week of October. 
The asking price of the same grade 
with a 65 octane number was 4.75 
cents, with 68-70 octane around 5 
cents. 

Several suppliers explained that the 
good position currently enjoyed by 
kerosine was due to the fact that re- 
finers preferred to cut gas oil. They 
could cut the heavier product, they 
said, with a greater return from pres- 
ent prices for the two products. 

Gas oil and No. 2 fuel also were 
reported in good position. Reports 
that a cargo of low diesel index gas 
oil could be bought at 3.375 cents 
could not be confirmed; sellers said 
they were asking 3.5 cents. Relatively 
high diesel index—around 48—could 
be had at the same price, 3.5 cents. 


Eastein 


NEW YORK, Oct. 31. — Gasoline 
markets along the eastern seaboard 
were without material change the last 
week of October according to reports 
of traders. 

Mild and dry weather, especially on 
week ends has resulted in a steady 
volume of gasoline moving into con- 
sumptive channels, distributors said. 
Several said that 1938 gallonage for 
the last half of October was about 
10 per cent greater than gallonage 








N.P.N. Gasoline Index 


Dealer Tank 


-W. Car 

Cents per gal. 

Ge: ie Siva es 9.91 5.61 
Month ago ...... 10.00 5.76 
TEST Blo: . Nena. 10.59 6.47 


Dealer index is an average of 
“undivided” dealer prices, ex-tax, 
in 50 cities. 

Tank car index is a weighted 
average of 12 wholesale markets 
for regular-grade gasoline. 




















in the same period last year. 

The break in wholesale markets 
along the east coast, which some 
traders had expected as a result of 
the crude cuts in the southwest, has 
failed to materialize, chiefly because 
gasoline markets at the Gulf have 
remained fairly steady, they said. 

Too, advancing boat charter rates 
from the Gulf to North Atlantic ports 
have offset what easing appeared at 
the Gulf, leaving the northern supply 
markets in about the same position 
as they were prior to the crude cuts. 


An occasional lower-priced offering 
appeared in the New York harbor 
market, according to reports of buy- 
ers, but general quotations for high 
octane gasoline ranged upward from 
,0-79 cents in barges, and 6 cents in 
tank cars. 


‘alitonni 


LOS ANGELES, Oct. 29. -— Calli- 
fornia bulk offshore markets took on 
new life the past week as_ several 
sales were reported and there was 
other evidence of increased buyer in- 
terest. 

One large supplier was understood 
to have exercised an option to furnish 
a cargo of 400 e.p.—octane not speci- 
fied—gasoline for Pacific foreign des- 
tination at a price of 4.75 cents, Los 
Angeles harbor. It was believed ad- 
ditional quantities of the product 
could be obtained at about the same 
figure. 

Scheduled for shipment to the same 
destination, a cargo of 24.9 maximum 
gravity diesel oil was reported sold; 
the price could not be learned. 

Inquiry was received by the trade 
generally for quotations on a cargo 
of fuel oil, Atlantic foreign destina- 
tion. Several large suppliers spoke in 
terms of 60 to 65 cents on this 
product. 

As one expressed these views, he 
was looking at reported quotations on 
a cargo of fuel oil for delivery to 
Balboa, Panama Canal Zone, which 
ranged from 77.8 cents to $1.00 a 
barrel, delivered. 

Nibbles also were reported from 
European sources for quotations on 
cargo lots of aviation gasoline. It was 
said that a price of 8.5 cents reported 
on recent sales of a 74 octane product 
could be shaded. 


Fuel Oil 


CHICAGO, Oct. 31. — All grades of 
light fuels were reported firm despite 
the fact that abnormally high tem- 
peratures which prevailed throughout 
the middle west curtailed jobber de- 
mand for these products. Instructions 
for shipments against contracts were 
in fair number although most job- 
bers were said to have sufficient stor- 
age to fill current orders. No. 3 fuel 
was particularly scarce, most traders 
said. 

Michigan light burner fuels also 


(Continued on page 40) 
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REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days) unless otherwise stated. Prices in cents 














ils i i i .b. refineries in 
per gallon, excepi heavy fuel oils in dollars per barrel of 42 gallons, waz and petrolatums in cents per pound in barrels, tank car lots, f.o ] 
districts Saeed pos where otherwise nuted . Inter-refinery and export prices not included unless so stated in the respective markets. Federal, —_ ~ 
municipal tazes not included. Prices quoted apply on products made from legally produced crude. Unless otherwise noted, gasoline octane a are — 
mined by C.F.R. Motor method, A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless rwise noted. 
Gasoline Prices Effective Oct. 31 Oct. 24 Prices Effective Oct. 31 Oct. 24 
CENTRAL MICHIGAN (a) W. TEX. (b) 
Prices Effective Oct. 31 Oct. 24 Str.-Run Gasoline (ec 50 -5.25 (c) 4.50 -5.25 Ul. S. Motor: (Octane L-3) 
‘ 7 1. S. M : (Octane L-3) 2 oct. a. £0 4.50 4.00 — 4.50 
OKLAHOMA ; po ca ‘ici Sane: foam eee 
seeeere t ee ~ seeee re b “ } oe. © 25 
U. 8. Motor: (Octane L-3) 70-72 octane....... 7.75 - 8.25 7.75 — 8.25 = = por baad neat : e- : 125 ry wey 
62 oct. & below.... 3.75 — 4.50 3.625- 4.50 CALIFORNIA (3c tax to be added if used in state) = 
63-66 oct.......... 4.00 - 4.625 4.00 — 4.625 bye : (Je tas to be added Ue k. TEX. ; 
67-69 : eeeeegen 4.375- 4.875 4.375- 4.875 he ae - 60 62, 400 ep... ..... $.50 4.50 
a eee 4.62: 5.375 4.625- 5.375 5 . for instate ship- r 
0-62, 400 e.p........ 400° . 4.00. ' wg eee eet 6.50 —-9.25 6.50 - 9.25 - Lg a & Ark.) 
54-58, for outside state 7° : .) r A 
shipment ........ 6.50 —- 9.00 6.50 - 9.00 62 oct. & below... 4.375- 4.75 4 > 
58-61, 375-400 e.p., 65 ee re (e) 4.625 (e) 4.625 
WESTERN PENNA. oct. & above....... 75 -— 9.75 71.6- $6.5 PS eae e) 4.875 (e)4 875 
Bradford- Warren: Qo: fe 5.50 5.50 
’ N. TEX. (b) 
ine: SAS .o.b. Ark. plant of one refiner, for 
Motor gasoline: i — . U.S. Motor: (Octane L-3) Be ae — Peis ry — 
U. oe (58-62)... Pe 25 92» 62 oct. & below.... 4.00 1.50 4.00 - 4.50 U. S. Motor: (Octane L-3) 
Min. Boer *ss+es a Ea NE 63-66 oct ......... $25 -5.00 4.25 - 5.00 pes . a 4.25 
am 70 meets s+ (e) 7.00 (e)7.00 io eee $50 -5.00 4.50 - 5.00 62 octane & below. . $.25_ 3.69 
“Q” gasoline. ..... (e&g)7.00 (e&g)7.00 70-72 ort |. ....... 4.875- 5.375 4.875- 5.375 CO ivincacsece 5.125 5 125 
safes, 60 62, 400 e.p........ 4.00 4.00 
Other districts: ; 3 i Delivered any- 
OHTO (Quotations of S. O. Ohio. elive: y 
Motor gasoline: KANSAS (For Kansas destinations only) where in Ohio). ayer 7 375 
U.S. Motor (58-62°) . . 5.00 5.00 Ul. S. Motor: (Octane L-3) 7 S. ae: peas esas - a 7625 
Min. 65 Oct........ 6.25 - 6.75 6.25 - 6.75 62 oct. & below.... 4.00 — 5.00 4.00 - 5.00 WAVE OD OO... .-+-> es 
“Q” gasoline...... (g) 6.75 -7.00 (g) 6.75 -7.00 70-72 oct $.875-— 5.875 4.875- 5.875 | (Continued on next page) 












(a) Prices f.o.b. Centra: Michigan refinery group basis, for shipment within 
New Mexico destinations; Group 3 - 
(h) 


(g) To resellers holding licenses. Two refiners quoting. 


i 1 Mich. Shipments may originate at plants outside Central group. ! ' 
ices quoted on northern shipments. (c) Excluding Detroit shipment. (d) Nominal. (e) One refiner quoting. (f) No price reported. 


(b) For shipment to Texas and 








MID-WESTERN TANK CAR MARKET 


Prices in this Midwestern Tank Car Market table are gathered from refiners and tank car marketers or brokers from their offices 
located in Chicago and the surrounding territory. While the prices are quoted on a Group 3 (Oklahoma) freight rate basis, this 
otl industry which uses Group 3 as a price basis for the ease of comparing prices even 

Generally when prices are quoted in this Chicago market, the origin of 

on is given, oftentimes even with the quoting refiners who have refineries in more 
All other gasoline prices are given by and for the particular refining district where the material is made 


is in accordance with the custom of the 
when the material originates in another refining district. 
the material is not known at the time the uotati 

than one refining district. 


and from which it is shipped. 











Gasoline Prices Effective Oct. 31 Oct. 24 
‘ , ok ee eee (a) $0. 35-$0.50(a) $0.35-$0.50 
oo ieee oe “2 Oct. 31 Oct. 24 Fuel and Gas Oils U1. G.I. gas oil... ...(a) 2.875-3.00 (a) 2 875-3.00 
- 5. Motor: (Octane L-3 Range ofl............ 3.75 4.00 3.75 - 4.00 
phy and below... 3.50 —- 4.00 3.50 — 4.00 
eee 3.75 — 4.625 4.00 -— 4.625 
ley i Aen, Te 3.875- 4.75 4.125- 4.75 Prices Effective Oct. 31 Oct. 24 
FONE OR ccc ene 4.125- 4.875 4.25 — 5.00 Naphtha and Solvent 
i ee 3.625-— 3.875 3.625- 3.875 
° ee eee 3.625- 3.75 3.625- 3.75_ ee ee ek ee . 5.875 $ 875 
Kerosine + a : GUE... o00ee : ne : —_ : 30 os : ng Cleaners’ naphtha.... 6.375 6.375 
je Wetec eee eee eeeeee . a | . 2 . o> ™ « o y > C 75 ¢ : 75 
61-43 wow... 2.0.0... 3.75 - 4.25 3.75 - 4.25 Tra sesinwiases a) $0. 60-$0. 70(a) $0. 60-$0.70 wae ges 5 373 
42-44 w.w............ 3.75 - 4.375 3.75 - 4.375 ivan. 6 375 6.375 
(a) Nominal. Lacquer diluent .... 7.375 7.375 
















U. S. Motor, (Octane Number determined according to L-3 Method 
in Okla., Texas and Mid-Western Districts): 
62 octane and below: 
Oklahoma 


63-66 octane: 
Oklahoma F 
(b) North Texas 
ee ee RET 5 aC Gs 6 ba a dG Welw eed ee Oiiee ka maces 
Mid-Western (Group 3 basis) 


67-69 octane: 
Oklahoma... . 
(b)North Texas 
BRIBES 8s a9 re amy er teers erar eee ee 
Mid-Western (Group 3 basis) 
70-72 octane: 
ns eat als alae tae 6 wa dae GUAM A waives a edWews wee Xe 
(b)North Texas 
I Sas dc tec i Koga eeee eens 
Mid-Western (Group 3 basis) 
| Motor Gasoline, 60-64 octane: 


New York harbor 

Philadelphia district 

Baltimore district 
Motor Gasoline, 65 octane & above: 

she dad ies GR eee h Seeded kee dedhedswemais 

Philadelphia district 

Baltimore district 
U. 8. Motor. 58-62°: 

Bradford-Warren (Western Penna.)............000e cee eeeeees 

SO errr ee ee eee 
Motor Gasoline, Min. 65 octane: 

Bradford-Warren (Western Penna.) ...........6000s0seeeeeee 

Other districts (Western Penma.).........ccccccccccecscecces 
Motor Gasoline, Min. 70 octane: 

radford-Warren (Western Penna.) ............seseseseeeeees 

“QO” Gaseline: 

Bradford-Warren (Western Penna.)............00eeseseeeeees 

COG ee CPI POI Sic co icecvkdeeceascsaccceec 


(a) Nominal. (b) For shipment to Texas and New Mexico destinations: 
(c) One refiner quoting. (d) To resellers holding licenses. 











Daily range of gasoline prices as reported in PLATT’S OILGRAM (Week Ended Oct. 


Oct. 24 

$.625- 4.50 
+.00 $50 
$.125 £50 
3.50 1.00 
1 00 1 625 
4.25 >. 00 
£.50 ota 
£00 4.625 
4.375- 4.875 
4.50 5.00 
$4.75 9.125 
4.125- 4.75 


$.625-— 5.375 


4.875— 5.375 
5.00 5.50 
4.25 5.00 


a) 6.00—- 6.75 
(a) 6.00- 6.50 
a) 6.00- 6.50 


a) 6.00— 6.75 
6.25 — 6.50 
6.25 — 6.50 


9- 


> 
00 


6.25 — 7.00 
6.25 — 6.75 


(c)7.00 


c&d)7 .00 
(d) 6.75- 7.00 


Oct. 25 Oct. 26 Oct. 27 
$.625 150 $625 £50 3.625 1.50 
1.00 1.50 1.00 50 1.00 £50 
1.00 $50 1.00 150 1.00 1.50 
3.50 4.25 $50 1.00 3.50 1.00 
1.00 $625 1.00 1.625 1.00 1.625 
$.25 5.00 +.25 > OO 1.25 5.00 
4.375-— 4.75 $.375-— 4.75 4.375- 4.75 
$.875-— 4.625 $.75 1 625 3.75 4.625 
$.375- 4.875 $.375— 4.875 $.375- 4.875 
$50 5.00 £50 5.00 1.50 5.00 
4.625-— 5.125 1.625-— 5.125 4.625-— 5.125 
4.00 9.'% 1.00 1.75 3.875- 4.75 
4.625- 5.375 $.625-— 5.375 $.625- 5.375 
4.875-— 5.375 $.875-— 5.375 4.875-— 5.375 
+.875-— 5.50 4.875- 5.50 4.875-— 5.50 
#.125- 5.00 £.125- 4.875 4.125- 4.875 
(a) 6.00- 6.75 a) 6.00— 6.75 a) 6.00- 6.75 
a) 6.00—- 6.50 a) 6.00—- 6.50 (a) 6.00— 6.50 


a) 6.00— 6.50 a) 6.00—- 6.50 (a) 6.00—- 6.50 


(a) 6.00- 6.75 a) 6.00— 6.75 (a) 6.00- 6.75 


(a) 6.25- 6.50 (a) 6.25—- 6.50 (a) 6.25- 6.50 
(a) 6.25- 6.50 a) 6.25- 6.50 (a) 6.25- 6.50 
>. 25 5.25 5.25 
>. 00 5.00 5.00 
6.25 — 7.00 6.25 — 7.00 6.25 — 7.00 
6.25 - 75 6.25 — 6.75 6.25 — 6.75 
(c)7.00 (c)7.00 (c)7.00 

(c&d)7.00 (c&d)7.00 (c&d) 7.00 
(d) 6.75- 7.00 (d) 6.75- 7.00 (d) 6.75- 7.00 


: Group 3 prices are quoted on northern shipment. 


28, 1938) 


Oct. 28 
8.75 £.50 
+.00 $50 
1.00 — 4.50 
$.50 4.00 
1.00 4.625 
4.25 5.00 
t.375-— 4.75 
3.75 1.625 
t.375- 4.875 
£.50 5.00 
4.625- 5.125 
$.875- 4.75 
+.625- 5.375 
t.875- 5.375 
+.875- 5.50 
4.00 4.875 


(a) 6.00- 6.7 





(c)7.00 


(c&d)7.00 
(d) 6.75— 7. 
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REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days). Prices in cents per gallon 


refinery and export prices not include 


except heavy fuel oils in dollars per barrel of 42 gallons, tank car lots, f.o.b. re 


neries in districts 


designated, except where otherwise noted. Inter- 
d, unless so stated in the respective markets. Federal, state or municipal tazes not included. Prices quoled 


apply on products made from legally produced crude. Unless otherwise noted, gasoline octane ratings are determined by C.F.R. Motor method, 
A.S.T. 


.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted 





Natural Gasoline 


(Prices to blenders on freight basis shown below. 
Shipments may originate in any Mid-Continent manu- 
facturing district.) 


Prices Effective Oct. 31 Oct. 24 
F.0.B. GROUP 3 

Grade 26-70......... 2.75 - 3.00 2.75 - 3.00 
F.0.B. BRECKENRIDGE 

Grade 26-70......... 2.75 2.75 


CALIFORNIA (F.o.b. plants in Los Angeles basin) 
75-85, 350-375 e.p. for 


blending........... 6.25 - 6.50 6.25 — 6.50 
e 
Kerosine 

WESTERN PENNA. 
Bradford-Warren: 
Ree 5.125 §.125 
Des ws bdvcaadcue (e) 5.25 -5.375(e) 5.25 -5.375 
Other districts: 
Ne 4.75 -— 5.00 4.75 - 5.00 
Se (h) 4.875-5.125(h) 4.875-5.125 
PE eh cas ou awe eines 5.00 - 5.25 5.00 - 5.25 
CENTRAL MICHIGAN (a) 
WME ook <cncnsdes 5.00 - 5.30 5.00 - 5.30 
OKLAHOMA 
41-48 w.w............ 3.875— 4.25 3.75 -— 4.25 
| ea 4.125- 4.625 4.00 -— 4.625 
KANSAS (For Kansas destinations only). 
ee (e)4.25 (e)4.25 
42-44 w.w............ 4.50 —- 4.625 4.50 -— 4.625 
N. TEX. (b) 
41-43 w.w............ 4.25 — 4.50 4.25 - 4.50 


N. LA. (For shipment to La. and Ark.) 


PES WM is ceussccs cs 4.00 - 4.50 4.00 —- 4.50 


ARK. (F.o.b. Ark. plant of one refiner, for shipment 
to Ark. and La.) 


41-43 w.w........... 4.50 4.50 
CALIFORNIA 
40-43 w.w............ 5.00 7.00 5.00 - 7.00 


Gas and Fuel Oils 


WESTERN PENNA. 
Bradford-Warren: ; 
WE sce ea adewswect 4.375-— 4.50 


4.375-— 4.50 

Other districts: (Excluding Pittsburgh District. Prices). 
eee see 4.00 4.00 
CENTRAL MICHIGAN (a) 
P.W. Distillate....... 4.75 - 4.875 4.75 - 5.00 
No. 3 gas oil, Str..... 4.25 - 4.625 4.25 - 4.625 
U.G.I. gas oil........ 4.00 - 4.375 4.00 - 4.375 
Fuel Oils (Vis. at 100): 

500-700 Vis........ 2.25 - 2.50 2.25 — 2.50 

300-500 Vis........ 2.3¢5— 2.75 2.375- 2.75 

100-300 Vis........ 2.50 — 3.25 2.50 — 3.25 
OKLAHOMA 
No. 1 prime white.... 3.75 - 4.00 3.75 — 4.00 
No. 1 straw.......... 3.625- 3.875 3.625- 3.875 
No. 2 straw ......... 3.50 - 3.75 3.50 - 3.75 
No. 2 dark Saish sles wick (e)3.375 (e)3.375 
28-30 fuel oil......... (e)3.00 (e)3.00 
28-30 zero fuel....... 3.25 - 3.50 3.25 - 3.50 
24-26 fuel... ........ (e)$0.925 (e)$0.925 
14-16 fuel... ........ (e)$0.70 (e)$0.70 


KANSAS (For Kans. destinations only). 
No. 1 p.w. fuel oil.... 4.00 - 4.125 4.00 - 4.12: 
10-14 fuel oil......... $0.45 -$0.80 $0.45 -$0.80 


N. TEX. (b) 


uw 


No. 1 Prime white.... (e)4.00 (e)4.00 
N. LA. (For shipment to La. and Ark.) 
20-24 fuel........... (e) $1.00-$1.05(e) $1.00-$1.05 
Fae (e) $0. 80-$0.85(e) $0.80-$0.85 
SPPRO UN. 6s cee cess (e) $0.70-$0.75(e) $0. 70-$0.75 
ARK. (F.o.b. Ark. plant of one retiner, for shi t 
te Ark. and La.) iid aaaic 
Ble, Bifiaal......cccess 3.625 3.625 

gas Oil, zero... . 3.375 3.375 
Ark. Tractor Fuel.... (5) 4.50 (j)4.50 





Prices Effective Oct. 31 Oct. 24 
CALIFORNIA 

San Joaquin Valley: 

Heavy fuel.......... $0.55 -$0.75 $0.55 -$0.75 
ee rrr $0.65 -$0.85 $0.65 -$0 85 
Diesel fuel (per gal.).. 3.00 - 4.00 3 00 - 4.00 
Stove dist. (per gal.).. 3.75 -5.00 3.75 - 5.00 
Los Angeles: 

Heavy fuel.......... $0.45 -$0.90 $0.45 -$0.90 
SSS arr $0.60 -$1.00 $0 60 -$1.00 
Diesel fuel (per gal.).. 2.50 - 4.00 2.50 - 4.00 
Stove dist. (per gal.).. 2.75 - 5.00 2.75 - 5.00 
San Francisco: 

Heavy fuel.......... $0.95 $0.95 
eee $1.05 $1.05 
Diesel fuel (per gal.) . . 4.50 4.50 
Stove dist. (per gal.).. 5.50 5.50 


Note: All above heavy fuels meet Pacific specifica- 
tion 400; light fuel, spec. 300; Diesel fuels, spec. 200; 


and stove distillate, spec. 100. 


Neutral Oils 


WESTERN PENNA. (Refiners report no open spot 
market sales being made to jobbers and give follow- 


ing as their quotations only.) 


Viscous Neutrals No. 3 col. (Viscosity at 
200 Vis. (180 at 100°) 420-425 fl. 

eee re 19.00 19 
See 18.00 18 
a re eye are 17.50 17 
re ee 16.00 16 

150 Vis. (143 at 100) 400-405 fl. 

_) Se reer 17.00 aT: 
re 16.00 16. 
aS Se 15.00 15. 
BE races see eae 14.00 14. 

SOUTH TEXAS 
Vis. Color 
Pale Oils: (Vis. at 100°F.) 
100 No. 14-2..... 4.75 — 5.25 4.75 
ee ae 6.25 6 
Ly Sree 6.75 6 
500 No. 24%-3%..... 7.75 7 
750 No. 3-4.. 8.25 8 
R200 Mo. B-4.....2... 8.75 8 
ee Ee 9.00 - 9.25 9.00 
Red Oils: 
200 No. 6-6.......;. 6.25 6. 
oe eS eee 6.75 6. 
i  * eee 7.90 7: 
750 No. 5-6. ........ 8.25 8. 
oe = eee 8.75 8 
Bee Fee Oi 5 505d%0< 9.00 - 9.25 9.00 


70° F.) 


Pe: 
- 9.25 


Note: Red oil prices cover oils with green cast; blue 


cast red oils are slightly lower in some cases. 


MID-CONTINENT (Vis. at 100° F.; F.ob. Tulsa 


basis). 
Pale Oils: (0 to 10 P.P.) 
Vis. Color 
60-85—No. 2....... 5.50 5 
86-110—No. 2...... 6.00 6. 
150—No. 3.......... 9.00 9 
ey eS Se 9.50 -10.00 9.50 
ee Ser 10.00 -10.50 10.00 
250—No. 3.......... 11.00 -11.50 11.00 
280—No. 3.......... 12.50 12 
300—No. 3.......... 13.00 13. 
Red Oils 
180—No. 5.......... (e)9.00 (e)9. 
ee 9.00 -10.00 9.00 
ee, a 11.50 -11.75 11.50 
BO00—No. §...ccccess (e)12.00 (e)12. 


-50 


"-10.00 


-10.50 
-11.50 


00 


00 
-10.00 
-11.75 
00 


Note: The following oils, of 15 to 25 p.p., are 
generally quoted these amounts under 0-10 p.p.; 
viscous oils, 0.5c; non-viscous, 0.25c. Viscous oils 
(150-300  vis.), No. 4 color, generally are quoted 


0.5c above No. 5 color oils. 


CHICAGO (Vis. at 100° F.) 
Pale Oils 0 to 10 p.p.: 


Vis. Color 
60-85—No. Tat iin 7.25 7 
86-110—No. 2...... (mee 7 
ee i eee 9.00 9 
Cee eae 10.00 10. 
SM, Bik cckatace 10.50 10.5 
et Ae 11.50 ll 





Prices Effective Oct. 31 Oct. 24 
CHICAGO (Continued) 

Red Oils: 

190—No. §......0c000. 9.00 9.00 
200—No. 5........:- 9.50 9.50 
BIO—NO. Gio cccesece 10.50 10.50 
ZBO—=“NO. $2 co ccccccee 11.50 11.50 
300—No. 5.......... 11.75 11.73 


Note: Viscous oils, 15 to 30 p.p. are quoted 0.50 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower. To obtain delivered prices in 
Chicago, add 0.25c per gal. 


Cylinder Stocks 


MID-CONTINENT (F.0.b. Tulsa basis) 
Bright Stocks: 

190-200 Vis. at 210 °D. (e)19.00 (e)19 .00 
150-160 Vis. at 210°D: 

OG Be Mihi cscs 14.25 -16.00 14.25 -16.00 
a 13.50 -15.50 13.50 -15.50 
roi eee 13.50 -15.00 13.50 -15.00 

150-160 vis. at 210° E. 12.50 -15.00 12.50 -15.00 


120 Vis. at 210° D 


a AO 14.50 -15.125 14.50 -15.125 
rn (e)14.25 (e)14.25 

600 S.R. Dark Green... 5.00 -— 7.50 5.00 -— 7.50 

600 S.R. Olive Green.. 6.50 — 7.50 6.50 — 7.50 

. eee (e)12.50 (e)12.50 

i ere 3.50 - 4.00 3.50 -— 4.00 


uo 


CHICAGO § (Viscosity at 210°) 
Unfiltered Steam Refined: 


DE cNccnsackbakuees 9.00 9.00 
BES Waa. cse RRC e Es 10.00 10.00 
BP cc chinckalcneeaes 11.00 11.00 
Bright stocks, 160 vis. at 210. No, 8 color: 
OtolOpp........ 15.75 15.75 
53 00 25 DPie cccces 14.75 14.75 
30 to 40 p.p........ 14.25 14.25 
E filtered Cyl. Stock. . 13.50 13.50 


Note: To obtain prices delivered in Chicago, add 
0.25¢ per gal. 


WESTERN PENNA. (Refiners report no open opet 
market sales being made to jobbers and give fol- 
lowing as their quotations only.) 


600 S.R. filterable. ... 8.00 8.00 

. . ) eee 10.00 10.00 
rekieactens (h) 10.50 10.50 

NY sous 8¥-s 0d o wks 13.00 13.00 

Bright stock, 145-155 vis. at 210°, 540-550 flash, No. 

or 

OE Pee 17.00 17.00 

| Sere ee 16.00 16.00 

Mis aviv eecteuens 14.00 14.00 

Petrolatums 


WESTERN PENNA. (In bbls., carloads; in tank 
cars, 0.5c less) 


Snow White......... 5.875 5.875 
ee! re 4.875 4.875 
Cream White........ 3.875 3.875 
Light Amber 2.50 2.50 
eee 2.25 2.25 
Red.... (f) (f) 


Wax 


WESTERN PENNA. (Refiners report no spot 
market sales being made to jobbers and give iow 

as their quotations only. In bbls., carloads, New York 
122-124 A.m.p., w.c. 


PEP y (h) 2.35 -2.40 (h) 2.35 -2.45 
124-126 A.m.p., w.c. 
ee 2.30 - 2.35 2.30 — 2.85 


OKLAHOMA (In bbls. or burlap bags, carloads) 
124-126 A.m.p., w.c. 
en ae oe 2.35 2.35 


CHICAGO (In bags, carload lots. Melting points 
are E.M.P. (ASTM) methods; add 3° F. to cenvert 


into A.m.p 

Fully refined: 

ee 4.00 4.00 
| oe (i)4.10 (i)4.10 
eee errr (i) 4.45 (i)4.45 
| Se (i)4.75 (i)4.75 
re (i)5.00 (i)5.00 
eC sare (5.75 (5.75 





(a) Prices f.o.b. Central Michigan refinery group basis, for shipment within 


New Mexico destinations; Grou 
resellers holding licenses. (h) i 











Mich. Shipments may originate at plants outside Central up. (b) For shi t to T d 
3 prices quoted on northern shipments. (c) Excluding Detroit shipment. (d) Nominal. (e) One refiner pe: g- ; No gales on ig) T 
wo refiners quoting. (i) Same prices quoted in bags or slabs loose. (j) For shipment to Ark. poiats oaly. 


(f) No price reported. (g) To 





so sae 











————————___$_LLPLPLPLL 
ee —_—————————— 


NATIONAL PETROLEUM NEws 








ee ee ee ee ee ee ee ame ae eee eae eS eee 


A 







































































THE OHIO OL COMPANY 


GENERAL OFFICES — - FinpbtaAy, Ou1o 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include ins 
state tazes; also city and county tares as indicated in footnotes. 
Discounts to various classes of buvers also are shown in footnotes. These prices in effect Oct. 31, 1938, as posted bv 


tazes, shown in separate column, include 1c federal, 


kerosine tazes, where levied, are indicated in footnotes. 


ion fees as shown in general footnote. Gasoline 
erosine tank wagon prices also do not include tares; 


principal marketing companies at their headquarters offices, but subject to later correction. 











S. O. New Jersey 


Essolene 
(Regular Grade) 


Censumer Gaso- Kero- 
Tank Dealer line sine 


Car T.W. Taxes T.W. 


*AtlanticCity, N. J... 6.9 8.9 4 8 

*Newark, oaescae aw 8.9 4 8 

Annapolis, Md....... 7.85 9.35 5 9.5 
Baltimore, Md....... 1.25 B.75 S&S 8.5 
Cumberland, Md..... 8.65 11.15 5 10 

Washington, D.C..... 7.5 9 3 9.5 
Danville, Va......... 8.45 10.95 6 12.9 
ee 7.20 9.75 6 11.5 
Petersburg, Va....... 7.55 10.05 6 33..7 
Richmond, Va........ 7.55 10.05 6 11.7 
mouneke, Va......... 8.75 11.2 6 11 

Charleston, W. Va.... 8.05 10.55 6 12.6 
Parkersburg, W. Va... 7.35 9.388 6 11.2 
Wheeling, W. Va..... 8.35 10.25 6 32.2 
Charlotte, N. C....... S65 45 F 3.3 
Hickory, N.C........ 9.15 2.65 7 19.5 
es 2 ae 8.95 11.45 7 12.3 
Rotten, N.C......... 8.25 10.75 7 11.6 
Salisbury, N.C....... Sse 2.25 7 12.2 
Charleston, 8. C...... 7.25 9.75 7 10.6 
ie. S.C....... 8.35 10:75 7 11.6 
Spartanburg, S. C.... 8.95 11.45 7 12.4 


° . a] -. 

Discount to undivided dealers, except in Atlantic 
City and Newark, N. J., which see in “Note” below 
Dealer t.w. price less 0.5c per gal. 

*Effective Sept. 26, 1938, S. O. New Jersey posted 
a minimum retail resale price of 11.4c thru New 
Jersey, except Trenton area and Cumberland county. 

Note: While the above posted prices continue at 
Atlantic City and Newark, N. J., dealers will pay a 
net price of 8.4c per gal. for Essolene. Dealers 
having re marked only Esso, Essolene and 
“Standard” White gasoline will pay 7.9c per gal. 
for Essolene. 

Price basis to cial s: To contract 
accounts, purchasing at least one full compartment 
at a time by hose connection: Effective March 12, 
1937, in New Jersey, and March 8 in Maryland, 
District of Columbia, and in Arlington and Fairfax 
Counties in Virginia, on yearly purchases: from 
2,500 to 100,000 gals., consumer t.w. price at time 
and place of delivery; 100,000 gals. per year consumer 
tank car price, plus 0.5¢ per gal. Generally consumer 
t.w. price in foregoing states is equivalent of dealer 
t.w. price, leas 0.5c per gal. 

Effective May 15, 1937, on Essolene and Esso 
(by tank wagon) in North and South Carolina, 
West Virginia and Virginia (except Arlington and 
Fairfax Counties, which see above), commercial 
consumers taking deliveries of 50 gals. (West Va. 
100 gals.) or more at one time will ts billed at the 
posted consumer t.w. price. Deliveries less than 50 
gals. (West Va. 100 gals.) will be billed at 4c per 
gal. over posted consumer t.w. price. p wood 
posted consumer t.w. price will be equivalent to the 
dealer price leas 0.5c per gal. 

Kerosine Discount: 1c off t.w. price for 25 gals., 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 


— 





Socony-Vacuum Oil Co., 


Inc. 
(S. O. New York Division) 
Socony Mobilgas 
(Regular Grade) 
Con- “Split” 
sumer Deal- Gaso- Kero- 
Tank’ er line sine 
Car T.W. Taxes T.W. 
Metropolitan N. Y. City: 

Boroughs of Man- 

hattan, Bronx and 

Brocklyn (Kings and 


ED 7.3 8.9 *5 8 

Borough of Rich- 

mond (Staten Is.).. . 25 8.9 *5 8 
NE ae & 9.3 5 8 
Binghamton, N. Y.... 8.5 10 5 9 
Duelo, NM. Y......... 7.6 7.9 5 1.5 
Jamestown, N. Y...... 7.3 9.3 5 8.25 
Plattsburg, N. Y...... 7.8 9.8 5 9 
Rochester, N. Y....... 8.2 9 5 8.5 
Syracuse, N. Y........ 7.9 9 5 8.5 
Danbury, Conn....... 7.6 9.6 4 i) 
Hartford, Conn....... 7.4 9 4 7 
New Haven, Conn.... 7.3 8.8 4 6 
Bangor, Me.......... 7.75 8.5 5 9 
Portland, Me......... 7.25 9 5 8.75 
Boston, Mass........ 7 8.5 4 7.5 
Concord, N. H........ 8.1 9.7 5 9 
Lancaster, N. H....... 9 21.2 S 10.25 
Manchester, N. H..... 7.8 9.5 5 8.5 
Providence, R. 1...... 2 8.5 4 7.8 
Burlington, Vt....... 7.65 9.7 5 9.5 
S&S , See 10 5 9 











*Plus 2% city sales tax computed at time of 
each sale. 

Discount to undivided dealers: 0.5c less than “‘split” 
dealer t.w. 

Price basis to cial s: Effective 
about Nov. 15, 1936 in New York and New England 
for tank wagon delivery: monthly purchases of 25,000 
gals. or over, pay consumer tank car price at point 
of delivery, plus 0.5c gal.; monthly purchases of 
5,000 to 25,000 gals., pay undivided dealer tank 
wagon price at point of delivery; monthly purchases 
of less than 5,000 gals., pay divided dealer tank 
wagon price at point of delivery. Private consumers 
pay undivided dealer tank wagon price at point of 
delivery, plus 2c gal. 





Atlantic Refining 


Atlantic White Flash 


Gasoline 
(Regular Grade) 
Commer- 
cial Gaso- Kero- 
Tank Dealer line sine 
Car T.W. Taxes T.W. 
Philadelphia, Pa.... 7 8 5 10 
Pittsburgh......... 8 8.5 5 10.5 
Allentown......... 7.8 9 5 10.5 
Evie.... Biksstetee re 9 5 10 
er 6.9 7.4 5 10.5 
Altoona........... 10 5 10.5 
Harrisburg......... 7.5 9 5 10.5 
Williamsport....... 7.5 9 s 10.5 
eS ee cee 7.$ 5 10.5 
Wilmington........ 8.5 5 9.75 
Boston, Mass...... 8.5 4 8 
Springfield, Mass... 9 4 8 
orcester, Mass.... ... 9 4 8 
Fall River, Mass... . 8.5 4 8 
Hartford, Conn..... 9 4 7 
New Haven, Conn.. 9.3 4 7 
Providence, R. I.. .. 8.5 4 8 
Atlantic City, N. J.. 8.4 4 8 
Camden, N. J...... tt 4 8 
seen, HI... ct 4 8 
Annapolis, Md..... 9.35 5 9.5 
Baltimore, Md..... 8.75 5 9 
Hagerstown, Md.... 9.85 5 10 
Richmond, Va...... 10.05 6 te 
Wilmington, N.C... 9.85 7 10.8 
Brunswick, Ga..... ... 9 1 10.5 
Jacksonville, Fla.... ... 9 10 


*Georgia has kerosine tax of lc per gal., not in- 
cluded in above price. 

Di. t to divided dealers: Dealer t.w. less 
0.5c per gal. except in Georgia and Florida, dealer 
t.w. and undivided dealer price is same. 

Price basis to cial ‘3: «CC 8 
under contract, in Penna. and Delaware, effective 
Mar. 11, 1937, on yearly gasoline purchases taking 
full compartment hose deliveries, using 100,000 
gals. or more per year, tank car price plus 0.5¢ per 
gal.; consumers taking less than 100,000 gals., un- 
divided dealer price. Consumers under contract 
and not under contract, taking less than full com- 
partment delivery, and consumers not under contract 
taking full compartment delivery, get divided dealer 
price. Consumers taking less than 25 gals., t.w. 
delivery, get 4c above undivided dealer price. 

Discount on kerosine: Effective Oct. 29, 1936, in 
Pennsylvania and Delaware, 2c per gal. off t.w. price 
on t.w. deliveries of 25 gals. or more at one time. 


S. O. Ohio 


Sohio X-70 Gasoline 
(Regular Grade) 








Con- tDiv- Gaso- Kero- 
sumer ided line sine 
T.W. Dir. Taxes T.W. 
Ohio Statewide....... ll 10 5 “2 


Counties where some prices are helow statewide: 
Butler, Clark, Clinton, Columbiana, Defiance, 
Greene, Pickaway, Preble and Warren: 

10.5 5 5 


° eee esee vo 2 0 eee 

Fairfield, Franklin, Montgomery and Paulding: 

EE OC eee 10 9 5 sane 
Hamilton.......... ll 9 5 
eo eer 10.5 9 5 


Renown Gasoline 
(Third Grade) 
Ohio Statewide....... 10.5 9.5 5 
Counties where some prices are off statewide: 
Clark, Columbiana, Defiance, Montgomery and 
Pickaway.......... eae 5 
Clermont, Darke, and Miami: 


Fairfield, Franklin and Paulding: 
o 


Re ers oe 9.5 8. 
PR. is sakes 0% ll 9 


ous 


NE. 45.5 0ikeenn see's 10 8.5 














S. O. Ohio Cont’d 


Kerosine Prices 
(Off Statewide Level) 


Kerosine prices are off statewide level in the fol 
lowing counties: 


Allen, Auglaize, Champaign, Columbiana, Darke, 
Geauga, Greene, Hardin. Logan, Mahoning, Mercer. 


Preble, Putnam, Shelby, Trumbull and Van 
Lo aE Re ers et re ee ee *115 
NES cc os canW cue 6ed a OE» 008 CREE S Oa *11 

Re ere eee *10 5 


Fayette, Madison, Pickaway, Portage and = 


tThis price also to authorized agents, exclusive 
of 0.5c¢ rental. Discount to undivided dealers: 0.5 
less than divided dealer t.w. 


*Ohio has kerosine tax of Ic per gal., not in 
cluded in above prices. 


Commercial Tank Wagon Q.D.A. to contract accounts: 
Effective Oct. 20, 1937, thru Ohio (except in 33 
counties), on monthly purchases, off posted con- 
sumer t.w. price: 0 to 999 gals., 0.5c; 1,000 to 19,999 
gals., 1.5c; 20,000 gals. and over, 2.5c. The 30 
counties where Q.D.A. differs from statewide are: 
Allen, Ashtabula, Auglaize, Butler, Champaign, 
Columbiana, Cuyahoga, Darke, Defiance, Erie, 
Fulton, Geauga, Hamilton, Hancock, Hardin, Henry, 
Highland, Logan, Lorain, Lucas, Mahoning, Mercer, 
Ottawa, Paulding, Putnam, Sanduskv. Scioto, Shelby, 
Trumbull, Van Wert, Williams and Wood. 


Sales tar: Ohio's 3% sales tax, effective Jan. 27, 
1935, is added ‘“‘where assessable, to regular posted 
prices,”” S. O. Ohio says. 


On kerosine, prices to resellers and commercial 
consumers are posted generally at 3c per gal below 
consumer t.w. price in any quantity, when auch 
prices are on statewide level. 


S. O. Kentucky 


Crown Gasoline 


(Regular Grade) 


Con- Gaso- Kero- 
sumer Net line sine 

T.W. Die. Taxes TW. 
Covington, Ky....... 12 9 6 9.5 
Lexington, Ky........ 13.5 10.5 10 
Louisville, Ky. ee | 8.5 6 9 
Paducah, Ky.... . a 9 6 9 
Jackson, Miss........ 12.5 9.5 7 *9 
Vicksburg, Miss...... 12.5 9.5 7 *8.5 
Birmingham, Ala..... 13 10 *8 9.5 
Mobile, Ala... . a 9 *9 8.5 
Montgomery, Ala..... 12 10 *9 9.5 
Atlanta, Ga..... - 33.5 WS 4 *9 
Augusta, Ga cm 10 7 *9 
Macon, Ga ; . we 10 7 *10 
Savannah, Ga ree 9 7 *8 
Jacksonville, Fla...... 12 9 8 8 
Miami, Fla Page 9 8 8 
Pensacola, Fla... . . BB 9 *9 8 
Tampa, Fla. . . 12 9 8 8 


Kyso Gasoline 
(Third Grade) 


Covington, Ky... 10.5 8 6 
Lexington, Ky... ee 9.5 6 
Louisville, Ky... . 10 7.5 6 
Paducah, Ky... . 10.5 8 6 
Jackson, Miss........ 10.5 8 7 
Vicksburg, Miss...... 10.5 8 7 
Birmingham, Ala..... 11 8.5 *8 
Mobile, Ala. . Rees 7.3 *9 
Montgomery, Ala..... 11 8.5 *9 
OS Ree 8.5 7 
Ageustia, GE. .ices.s. 8.5 z 
Se” eee 8.5 7 
Savannah, Ga........ 10 7.5 7 
Jacksonville, Fla...... 10.5 8 8 
Pensacola, Fla........ 10 7.5 *9 
TOMS, FU, «2.2... Fave 8 8 


Discounts to all tank wagon consumers: ffective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
per gal. below consumer t.w. price; on Kyso, 2.5c 

low, regardless of quantity purchased, per month 


*Tazes: In the tax column is included these city 
and county gasoline taxes at the following pnts: 
Mobile, 2c city; Birmingham, Ic city; Montgomery 
le city and le county; Pensacola, le city. Georgia 
and Montgomery, Ala. have kerosine taxes of Ic 
per gal., and Mississippi 0.5c, not included in above 
prices. 





Above prices include these inspection fees on both gasoline and kerosine, per gallon, fi 1: 
Alabama, 1 /40c on gasoline, 1 /2c on kerosine; Arkansas, | /Sc per gal. in a single barrel, 1 /20c per gal. in bulk; Florida, 1 /8c; Illinois, 3/1 
in lots up to 25 bbls.; 2 /25c per gal. in lots of 25 bbls. or more; Kansas, 1 /50c, (3 /50c can be charged to meet inspection de 


red on basis of 50 gallons per barre 


00c; Indiana, 1 /Sc gal. 
rtment exp ); Louisi 1 /32c; 





; inne- 
sota, 1 /25c; Missouri, 3 /100c; Nebraska, 3/100c; Nevada, gasoline, 1 /20c; North Carolina, 1 /4c; North Dakota, 1 /20c; Oklahoma, 2/25c per gal. lots of more than 50 in 
bbls., 1 /5c in lots less than 50 bbis.; South Carolina, 1 /8c; South Dakota, 1/10c; Tennessee, 2/5c; and Wisconsin, 3/100c on gasoline, 1 /25c on kerosine. 

Kerosine inspection fee only: ‘Towa, 3/50c; Michigan, 1 /Sc per gal. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, h 


}, 





tazes shown in separate column, include lc federal, and stale tares; also city and county tazes as indicated in f u 





clion fees as shown in general footnote Gasoline 


: ‘ Kerosine tank wagon prices also do nol include tares; 
kerosine tazes, where levied, are indicated in footnotes. Discounts to various classes of buyers also are shown in footnotes. 


These prices in effect Oct. 31, 1938, as posted by 


principal marketing companies ai their headquarters offices, but subject to later correction. 




















S. O. Indiana 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown ———— Gaso-Kero- 
Cons. Red Stano- line sine 
T.W. Crown lind Taxes T.W. 


Chicago; Iil......... ERE G6 €e 4 16 

Decatur, __ eae 1 8.6 8 4 10 

Joliet, TR. . 6... css 11.1 9.6 8.4 4 10 

Peoria, Til.......... lll 96 91 #4 #10 

Quincy, Ill......... 10.9 8.9 8 4 9.8 
Indianapolis, Ind... 11.8 10.3 8.9 5 *9.5 
Evansville, Ind..... 11.6 10.1 9.1 § *10.5 
South Bend, Ind.... 12.1 10.6 92 5 %9 

Detroit, Mich... ... 10.3 8.8 7.5 4 9 

Grand Rapids, Mich. 10.8 9.5 8 4 9.7 
Saginaw, Mich..... 11.8 10.3 9.3 4 9.3 
Green Bay, Wis.... 11.9 10.4 9.9 5 10.3 
Milwaukee, Wis.... 11.3 9.8 9.3 5 10.2 
La Crosse, Wis..... i.s 3 95 5 10.4 
Minneapolis-St. Paul 11.5 10 9.5 5 10.4 
Duluth, Minn...... 11.9 104 99 5 10.8 
Mankato, Minn.... 11.5 10 9.5 § 10.4 
Des Moines, Ia... . . 10.9 94 7.5 4 *9.8 
Davenport, Ia...... 11.1 9.6 9.1 4 *10 

ge ong Ia..... 11.8 9.8 9.83 4 106.2 
St. Louis, Mo...... 3.7 $2 7.5 % 9.6 
Kansas City, Mo... 10.4 8.9 6.9 *4 7.5 
St. Joseph, Mo..... 10.4 8.9 8.4 *4 9.3 
Berea, IN. D..s...s BET Ee 16:7 € Tee 
Minot, N. D........ 14 12.5 12 4 12.9 
Huron, S. D........ 12 10.5 10 5 10.9 
Wichita, Kans...... 9.9 6.6 5.5 4 7.8 


*Taxes: in the tax column is included these city 
and state gasoline taxes at following points: Kansas 
City, St. Joseph and St. Louis, lc city tax. Kerosine 
taxes: Indiana has 4c, Iowa 3c per gal. state tax, 
not included in above prices. 

Discount lo ¢ cial s: Effective Jan. 1, 
1935, thru territory, except Michigan effective Feb. 1, 
on purchases per month, discount off t.w. prices; all 
gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals., 
or more, 1.5c off t.w. on Ethyl and Red Crown, and 
Ic on Stanolind (latter effective June 9, 1937). 
Minimum delivery is 25 gals. 





S. O. Nebraska 


Standard Red Crown Gasoline 
(Regular Grade) 
Gaso- Kero- 
line sine 


T.W. Dealer Taxes T.W. 


Omaha, Neb......... 11.5 10 6 10.3 
| eer 11.5 9.5 6 10 
a 11.9 8.9 6 10.7 
North Platte......... 2.3 9.4 6 ll 
Scottsbluff........... 13 7.9 6 11.8 
Discounts to « cial s: for tank wagon 








deliveries covered only by Standard Commercial 
Consumer Contract, effective January 1, 1935. 


S. O. Louisiana 


Essolene 
(Regular Grade) 


Consumer Gaso- Kero- 
Tank Dealer line sine 
Car T.W. Taxes T.W. 
Little Rock, Ark...... 7.23 9.7% 7.5 i 
Alexandria, La....... 6.75 9.25 8 711.5 
Baton Rouge, La..... 6.75 3 .&§ *9.5 
New Orleans, La...... 6.75 9.25 *10 *9 
Lake Charles, La..... 6.75 9.235 $ 11.5 
Shreveport, La....... 5.5 8 8 *10 
Lafayette, La........ 7 9.5 8 *11.5 
Bristol, Tenn......... 10.25 ll 8 14.5 
Chattanooga, Tenn... 9.5 12 8 14 
Knoxville, Tenn...... 10 a3.5 8 14.5 
Memphis, Tenn...... 8 10.5 8 12.5 
Nashville, Tenn...... 9 11.5 8 12 


*Taxes: New Orleans gasoline tax includes 7c 
state, lc federal, and 2c parish tax. Louisiana has 
kerosine tax of le per gal.; in addition New Orleans 
has lc parish tax, none of which are included in above 
prices. 

Price basis to dealers: Undivided dealers get 
dealer price, less 0.5c. 

Price basis to cial ¢ s: Effective 
May 15, 1937, thru territory; commercial consumers 
taking 50 gals. or more at one time will be billed at 
posted consumer t.w. price; those taking less than 
50 gals. at one time will be billed at 4c per gal. over 











U. S. Motor Gasoline 
(Third Grade) 


Gaso- 
line 

*T.W. S.S. Taxes 
Dallas, Tex.......... 6 8 5 
Ft. Worth, Tex....... 7 10 5 
eee, Tee........ 7 11.5 5 
San Antonio, Tex..... 8 10.5 5 


*Price is t.w. price to all classes of dealers and 
consumers. 


Continental Oil 


Cenoco Bronze (Regular Grade) 
Demand (Third Grade) 


—Dealer Prices— Gaso- Kero- 

Conoco *De- line’ sine 

Bronz-z-z mand Taxes T.W. 
Denver, Colo......... 10.5 9.5 5 11.5 
Grand Junc., Colo. ...14 13 5 15 
Pueblo, Colo. ........ 11.5 10.5 5 10.5 
Casper, Wyo......... 12 ll 5 11.5 
Cheyenne, Wyo...... 8 7 5 13 
Billings, Mont........ 13 10 6 13 
Butte, Mont......... 13.5 10.5 6 15.5 
Great Falls, Mont... .13 ll 6 15.5 
Helena, Mont........ 14 13 6 15.5 
Salt Lake City, Utah. .12 10 5 16 
OS) See 13 10.5 6 18 
Twin Falls, Ida....... 15 12.5 6 18 
Albuquerque, N. M...11 10 t6.5 12 
Roswell, N. M........ ll 8.5 6.5 10.5 
Santa Fe, N.M...... 12 9.5 7 2 
Muskogee, Okla...... 9.5 7 5 7 
Oklahoma City, Okla.. 8.5 6.5 5 7 
a! hlUC eee 7 5 5 6 
Ft. Smith, Ark. ...... 9.25 6.25 5 7.5 
Little Rock, Ark..... 9.25 7:4 75 § 
Texarkana, Ark...... 9 7 5 8 


tIncludes city tax of 0.5c. 
*Includes lc city tax. 


S. O. California 


Standard Gasoline 
(Regular Grade) 
Gaso- Kero- 
line’ sine 


T.W. S.S. Taxes T.W. 
San Francisco, Cal....13.5 14.5 4 11.5 
Los Angeles, Cal...... 13 14 4 10 
i lO” ee 14.5 15.5 4 12.5 
Phoenix, Ariz........ 15.5 16.5 6 *12 5 
TONE cia cece es 15.5 16.5 5 13 5 
Portland, Ore........ 14 15 6 13 5 
Seattle, Wash........ 14 15 6 13 5 
Spokane, Wash....... ? 18 6 16.5 
acoma, Wash....... 14 15 a 13.5 


Flight Gasoline 
(Third Grade) 


San Francisco, Cal... .12 13 4 
Los Angeles, Cal...... 11.5 132.3 4 
OS DS 13 14 4 
RRame, NOE. ccccccccce 14 15 5 
Phoenix, Ariz........ 14 15 6 
Portland, Ore........12.5 13.5 6 
Seattle, Wash........ 12.5 13.5 6 
Spokane, Wash....... 15.5 16.5 6 

acoma, Wash....... 12.5 13.5 6 


*Arizona has kerosine tax of Sc per gal., not 
included in above prices. 

Discount to dealers: on gasoline, off t.w. price on 
Standard Ethyl and Standard Gasoline, to 100% 
dealers, 3c; to split dealers, 2c; on Flight gasoline, 
both 100% and split dealers, 2c. 

On Stanavo Aviation Gasoline, to all classes of 
dealers, 3c off t.w. 

To commercial consumers: off tank wagon price: 
on single deliveries of 40 gallons and over. Stan- 
avo Aviation, Standard Ethy! and Standard Gas- 
olines, 3c. Flight Gasoline, 2c per gallon. Tank 
wagon delivery, less than 40 gals., le per gal. above 
posted t.w. price. Discounts on kerosine: in tank 
cars, 3c off tank truck price; plant deliveries to 
jobbers, 2.5c below tank truck price. 


Canada 


PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
3-Star Imperial Gasoline 





Discounts to undivided dealers, Ic off t.w. price, 
except Maritime Provinces where undivided dealers 
pay t.w. price. Divided dealers pay t.w. price, thru 
territory. 


Aviation Gasoline 


Following are tank car, tank wagon or 
dealer prices, as indicated, of aviation 
gasoline in several marketing territories. 


Ss. O. OHIO 
Thru Ohio 


Esso Aviation 


Consumer Gasoline 

Taxes 
TRO os cc eeences 15 5 $ 
oe 16 5 5 
Oe GGG bxcccnceus 175 5 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below consumer poated 
t.w. price, shown above. 

S. O. INDIANA 
Stanavo Ethyl! Aviation Gasoline 
73 Octane Number 


Chicago, Ill...........14 9 4 
Detroit, Mich. ....... 165 4 
Milwaukee, Wis...... 15 t 5 
Minneapolis, Minn....15 3 5 
St. Louis, Mo......... 45 3 
Kansas City, Mo. 142 4 
Fargo. N D.......... 16 5 4 
i 15 8 5 


*Includes Ic city tax. 


HUMBLE OIL & REFINING CO. 


Aviation Gasoline 
Tank Car 
Baytown, Tex 85 


CONTINENTAL OTL CO. 
Conoco Special Gasoline 


Gasoline 
Dealer Taree 
Peet, Cec cass: 145 5 
Cheyenne, Wyo...... 15 5 
Helena, Mont. ...... 17 6 
Salt Lake City, Utah. .17.5 5 
Albuquerque, N. M.... 14 6.5 


*Includes city tax of 0.5c. 


S. O. CALIFORNIA 
Stanavo Aviation Gasoline 
T.W 


Phoenix, Ariz........ 17.5 6 
Los Angeles, Cal...... 15 4 
San Francisco, Cal....15 5 4 
Te rar 17.5 5 
Portland, Ore........16 6 
Seattle, Wash ....... 16 6 
Spokane, Wash. ...... 19 6 


Note. For discounts. etc., see note under Standard 
and Flight gasoline above. 


Naphtha (In Tank Wagon) 


Ss. O. NEW JERSEY 
Posted Tank Wagon Prices 


Mineral 

Spirits V.M.&P. 
PRONG le Shak ccccveeteeus 1 Ss 15 5° 
Raltionare: Ma. ....cicccecss 15 5 rr 
Washington, D. C...... 15 


Discounts: Buyers taking following quantities, 
at one time, get these discounts: Newark. 2c per gal. 
on 200 gals or more; leas than 200 gals., 0.5¢ higher 
price. Baltimore 2c off on 25 to 100 gals and te on 
over 100 gala Washington. 2c off to contract buyers. 


SOCONY-VACUUM OIL Co. 


dS eer . 105 12 

*New York City.. : 95 19.5 
Rochester, N. Y... 12 12 

Syracuse, N. Y... 12 45 
Boston, Mass. . 11.5 5 
Bridgeport, Conn. . yeas Il 115 
Hartford, Conn....... an 10 5 ay. 
Providence, R. 1... ..... 11.5 12.5 


*Prices apply to consumers only in) quantities 
over 1,000 gals. annually. For quantities under 
1,000 gals. annually, add 0.5c per gal 


ATLANTIC REFINING CO. 


. See 115 12.5 
posted consumer t.w. price. Generally, the posted (Regular Grade) _ pemensens Sig LNT 13 14 
consumer t.w. price will be equivalent to the dealer 3 Kero- Pittsburgh, Pa.............. 125 45 
price less 0.5c per gal. Ww Gasoline ene Note: Prices for Mineral Spirits also apply to 
H ' 0 ee — is fe pens apa grog. 5 x Bay prices _ Ege Naphtha 
° © amilton, Ont....... 5 9.9 a to Light eaners Naphtha. 
Humble Oil & Refining Co. | Toronioont......52515 6 15.5 scaoas 4 a 
9 - 9° : . 
Humble Motor Fuel eee, Page... ..-- 28-3 2 = S.R.  V.M.&P. 
(Regular Grade) SREPOG, NIBH. ..000-8 = : -_- Solvent Naphtha 
Regina, Sask......... 19 ? 21 ; eye e 
Gaso- Kero- Saskatoon, Sask...... 21.3 2 23.3 Fe Ce cc ncciccncenasaas 125 13.5 
line sine Edmonton, Alta...... 19.5 7 21 5 Note: V.M.&P. Naphtha prices also apply on Dry 
*T.W. S.S. Taxes T.W. Calgary, Alta........ 16.5 ? 18.5 Cleaners naphtha and special Varnolene; \ arnolene 
OS 8 12 5 8 Vancouver, B. C...... 16 7 23 and Sohio Solvent 0.5e below these prices. Dis- 
Pe. WGN, BORsicc ccs 9 13 § 8 Montreal, Que........ 14 6 14.5 counts to contract consumers, off t.w. price: 300 
Houston, Tex........ 9.5 13.5 5 8 ee SS) 3 eee 13.5 10 417.5 to 999 gals.. 0.5c; 1.000 to 2.499 gals., 0.75c; 2,500 to 
Sar Antonio, Tex..... Q 13 5 8 Se 13.5 10 17.5 4,999 gals., 1c; 5,000 or more gals., 1.5c. 
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TANK WAGON MARKETS) 


Tank car, tank wagon, dealer, and service stalion prices for gasoline do not include taxes} do, however, include 
taxes, shown in separate column, include 1c federal, and state tazes; also city and par ie in dectnaten. 








inspection fees as shown in general footnote. Gasoline 


kerosine tazes, where levied, are indicated in footnotes. Discounts to various classes of buyers also are shown in hii. Than ame Pog egg peg 


These prices in effect Oct. 31, 1938, as posted by 


principal marketing companies at their headquarters offices, bul subject to later correction. 








S. O. INDIANA 


(Prices include state and federal tazes) 


Oleum V.M.&P. 
Spirits Naphtha Stanisol 


Chicago, ree 16.2 16.5 15.9 
Detroit, Mich... . 19.2 18.2 19.7 
Kansas City, Mo. 13.9 14.9 14.4 
St. Louis, Mo..... 14.2 15.2 12.9 
Milwaukee, Wis. . 18.8 19.8 19.3 
Minneapolis, Minn. 19 20 7.7 


Note: All prices, with exception of Missouri points, 
include state tax. Prices shown are base prices, 
ore discounts. 


Naphtha (In Tank Cars) 


In Tank Cars (F. o. b. refinery or seaboard terminal 
except Ohio, delivered price.) 


V.M.&P. 

Naphtha Solvent 
PN Deo aca asses wees 10.5 9.5 
New York Harbor.......... 10 4 
Philadelphia district......... 10.5 4 

Si iGushascesbauseeebo 10.5 9.5 

PL dokisn oases sees 10.5 9.5 
Ohio points, delivered....... 8.875 8 


*This is on rubber solvent. : 

Nete: In Ohio, prices on D.C. naphtha and special. 
Varnolene are same as V.M.&P.; on Varnolene and 
Sohio Solvent, prices are 0.5c less than on V.M.&P 





Latest Changes 


From Oct. 25 to Oct. 31 inclusive. 
Dates and amounts of changes shown. 
See table for full current prices. 


8S. O. New Jersey—Kerosine: 
Baltimore cut 0.5c, Oct. 27. 


Socony-Vacuum Oil—Mobilgas: 
— “split” dealer t.w. cut 0.7c, Oct. 


New Haven “split” dealer t.w. cut 0.5¢c, 
Oct. 28. 


Kerosine: 


Buffalo cut 0.5c, Oct. 25. 
Syracuse cut 0.5c, Oct. 28. 
Plattsburg cut 0.5c, Oct. 31. 
Atlantic Refining—White Flash Gasoline: 
Pittsburgh dealer t.w. cut 1.5c, Oct. 28. 


S. O. Kentucky—Crown Gasoline: 
Louisville cut 0.5c, Oct. 26. 


Imperial Oil, Canada—Kerosine: 


Cut 1.5c, through Ontario, 0.5c, through 
Quebec, and lc, through New Bruns- 





Corrections 


Notation of amount of change and 

dates not previously shown in table. 

Table in this issue is corrected to show 
these changes. 


S. O. New Jersey—Kerosine: 
Roanoke cut 1.9c, Oct. 24. 


Atlantic Refining—White Flash Gasoline: 

Scranton t.c. cut 0.6c, dealer t.w. cut 
1.6c, Oct. 24. 

Trenton dealer t.w. cut 0.5c, Oct. 20. 

8S. O. Kentucky—Kyso Gasoline: 

Mobile prices, page 42, Oct. 26 issue, 
should have been 10c for consumer 
t.w. and 7.5c for net dealer, effective 
Oct. 3 

Kerosine: 

Paducah cut 1c, Oct. 15. 

Atlanta cut 1c, Oct. 19. 

8. O. Indiana—Red Crown Gasoline: 

Decatur dealer price cut 1c, Oct. 22. 

—— & Refg. Co.—Humble Motor 
wel: 

Dallas t.w. cut 1c, Oct. 24. 

Imperial Oil, Canada—3 Star Imperial 
Gasoline: 


T.w. cut lic, through Ontario, Quebec, 
New Brunswick and Nova Scotia, Oct. 














wick and Nova Scotia, Oct. 25. 15. 
° brisker call for burner fuels in whole. 
Fuel Oil sale markets, according to reports of Wax. 
traders. NEW YORK, Oct. 31. — Reports 


(Continued from page 34) 


were firm with open market.offerings 
limited, according to most refiners. 

Industrial fuels continued to show 
some improvement but inventories 
were still large, according to most 
Chicago traders. Numerous inquiries 
for heavy fuels, chiefly from automo- 
tive concerns, were reported by Michi- 
gan refiners and some said they were 
shipping a large part of their current 
heavy fuel output to industrial cen- 
ters out of the state. 


* * * 


TULSA, Oct. 31. — Cooler weather 
and scarcity of available supplies were 
responsible for increased inquiry and 
shipping instructions for light fuels, 
according to reports of suppliers in 
the Mid-Continent. Activity centered 
around shipments against contracts, 
although open market inquiries were 
reported from refiners and a few 
northern distributors. 


Little change was reported in the 
heavy fuel oil situation. An occasional 
inquiry from industrial concerns was 
said to have broken the monotony in 
a market in which few open spot 
sales have been reported for some 
time. 

e . 


NEW YORK, Oct. 31. — Although 
mild weather the last week of Octo- 
ber held down consumption of fuel 
oil, nevertheless, the occasional lower- 
ing of temperatures along the east- 
ern seaboard resulted in a somewhat 
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Demand for domestic fuel in Oc- 
tober generally was said to have been 
considerably below the same month 
last year. One distributor said that 
volume in October was not 20 per 
cent of what it was in the same period 
last year. While this undoubtedly was 
the extreme, the majority of reports 
indicated that 1938 volume for Oc- 
tober was down about 50 per cent 
from last year. 





the past week indicated that white 
crude scale wax was becoming tighter 
at 2.35 cents in the coastal markets. 
One trader said that he had scoured 
the Pennsylvania field for this grade 
and could get but two cars of white 
scale at that price. 


Buying of wax continued at the 
steady, although not spectacular, pace 
which has marked it for the past five 
or six months, traders said. 








TANK WAGON MARKETS. HEATING OILS 


Prices in Effect Oct. 31, 1938 
Following are posted tank wagon prices of various grades of heating oil at the poinis shown in sarious territeries. 
Prices are in cenis per gallon. 


No.1 No.2 No.4 
Ss. O. NEW JERSEY 


Asientio City, N. D..o6 ceca 8.0 6.0 6.0 
eer ey 8.0 6.0 6.0 
a | ee eee ches. MD kas 
RP ry 7.5 6.5 6.0 
Washington, D. C............. 7.2% 6.5 6.5 
|e eae 7.0 6.0 6.0 
ER Soin i Sora Neg mekiw ee Wiese. Giese: «cans 
OO Sear ee 7.258 6.25 6.25 
2S ae, ee + eer regen Se: Tee 
Ee ec ee ee 8.25 
DE, SadsuuhceGastiens seks 8.75 7.25 
Charteston, B.C... 0. ccc ccces 8.5 7.0 
OT Nr er eee 9.5 8.0 
SEC EE 10.2 8.7 


SOCONY-VACUUM OIL CO. INC. 
(S. O. New York Division) 


No.2 No.3 No. 4 
fs 6.50 6.50 6.50 
Say SO ee 6.50 6.50 6.00 
eee 7.50 7.80 7.50 
SUNG MOMs ox ccs sc stcaenes 6.00 6.00 6.00 
ee Ee ee ee ee t8 3:8. Tt 
eee 6.50 6.50 6.50 
i Sa ee 8.00 8.00 8.00 
Hartford, Conn........c.cs00. 6.00 6.00 6.00 
EOOW SEGVOR, COMM, 6 cc cccesss §.25 $8.25 §.25 
a eee 6.00 6.00 6.00 


Note: Prices for No. 1 fuel in Socony-Vacuum 
territory same as for kerosine which see in tank 
wagon table for various cities; prices change with 
kerosine. 














No. 1 No. 2 No.3 No.4 
ATLANTIC —T aS -~ 


Philadelphia, Pa........ 7.75 6.00 6.00 
Allentown, Pa.......... 8.50 6.50 6.50 6.50 
Wilmington, Del........ 7.75 6.00 6.00 6.00 
Springfield, Mass....... 8.00 6.50 .... 6.50 
orcester, Mass........ 8.00 6.00 6.00 
Hartford, Conn......... 7.00 6.00 6.00 
Ss. 0. OHIO 
Columbus Division and 
eee 7.50 7.50 7.00 
CR BE ER 0 oseccenes 8.00 8.00 7.00 
ee fo eee 8.00 8.00 7.50 .... 


Note: S. O. Ohio prices are for full comparime 
hose dumps, bucket dumps are 0.5¢ per gallon higher. 
S. O. INDIANA 
Stanolex Fuel and Furnace Oils 

No. 1 Stanoles 





Fuel Furnace 

CNL iss ce akeuecneee (a)6.5 6.5 
Es cp vauee cen aaes ae (b)7.8 
is iwendos ac vacctsaes ie 7.1 
rr 8.4 7.2 

inneapoli 7.8 7.8 
a SRR re rH | (c)6.7 
Kansas City 8 6.8 


6. ‘ 

(a) For 400 gals. and over; 150 to 399 gals., 70; 
1 to 149 gals., 8c. 

(b) Excluding 4c state tax. 

(c) For 400 gals & over; 100 to 399 gals., 7c; 1 to 
99 gals., 8c. . ; 

Nolte: Small-lot deliveries of light fuel oils range 
up to 2c higher than above quotations. 
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SEABOARD MARKETS, EXPORT AND COASTWISE 
All prices on this page are publisher's opinion of open market quotations or sales, for spol shipment (10 to 15 days). In car 
go markets, 
spot shipment is 90 days. Prices in cents per gallon, except heavy fuel oil in dollars per barrel, in tank car lots, f.o.b. refineries or 
seaboard terminals in Cistricts Da mee unless otherwise noted. Federal, state or municipal tazes not included. Prices quoted apply 
on products d crude. Unless otherwise noted, gasoline octane ratings are determined by C.F.R. Motor 
method, A.S.T.M. D-357- ar. and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 
| » 
Eastern Domestic es yeu “ Oct. 31 Oct. 24 | Prices Effective Oct. 31 Oct. 24 
(Inter-refinery and export prices not included.) oie at ” poi — one - vig $1.55 | sciaaes eee em 
, see eee 5 > «dan 290 
~ ~_ MOTOR GASOLINE (k) Grade C fuel oil. . . $0. 7 —$0 .90 . $0.70 -$0.90 a (a) 4.125- 4.25(a) 4.125- 4.25 
rices Effective Oct. 31 -” Cased Goods: (Per case) os IG ccvanaueees s. Sts- ‘ 125 3.875- 4.125 
: cage ao ae ss Mbt. Kecnvacns 3.875- 4.125 3.875- 4.125 
District: (a)60-64 Oct. Oct. & Above pA lg Foes $1.40 -$1.525 $1.40 -$1.525 P oan ane rt pa he 
- jt « der vAS ‘ i " _ 
rane er el eres re - 2 6.00 - ‘3 os Dp pagan 7 .. $1.50 -$1.60 $1.50 -$1.60 For Export Shipment 
eceees .49 - 6.5 9.43 = “ 3 i : 
ee Peeedutive 6.00 - 6.50 6.25 - 6.30 63 “© Bend, .. $1.60 -$1.70 $1.60 -$1.70 “7 ae pr lind 3.50 5 
Nerfolk ee matak sc $30 -tn tae (h) 40-43 w.w. kerosine $1.30 -$1.40 $1.30 -$1.40 43-47 diesel index... 3.50°- 3.625. 3 50 3.62 
Wilmington, N.C... .. 6.30 a 708 o a5 ~ 7°35 Kerosine, p.w........ $1.25 -$1.35 $1.25 -$1.35 48-52 diesel index... (a) 3.50 -3 623(a) 3.50 -3.62 
Charleston, eC... 6.50-7.00 673-725 , 53-57 diesel index... (a) 3.625-3.75 (a) 3.625-3.75 
Jecksonvillo.:....!. 6:00 — 7:00 6.30 ~ 7.38 New York Export For Domestic and /or Export Shipment 
a: ere 7.00 - 7.50 7.00 — 7.50 (Cents per gal. in bbls. F.a.s. New York) Diesel Oil Ship’s bkrs.. (0) $1.55 (o) $1.55 
Boston. ............. 6.25 - 7.00 6.50 - 7.00 : Grade C bunker oil 
Providence. ......... 6.25 - 7.00 6.50 - 7.00 CYLINDER OILS (Pennsylvania Products) for ship's bunkers... (0)$0.75 0)$0.75 
Bright stock: Grade C bunker oil, in 
os ast WATER WHITE KEROSINE Light, 25 p.t 21.50 21.50 cargoes............ $0.60 -$0.65 $0.60 -$0.65 
etric we ae Peden ce eee eee wi.o «#i.v 
Y. harbor... 4.75 -5.00 Charleston 5.00-5.25 Neutral oil: MID-CONTINENT LUBRICATING OILS 
ONY harbor 4.625-4.875 Savannah. 5.00-5.25 200 3 color, 25 p.t..... 22.50 22.50 (Cents per gal. at Gulf; in bbls., f.a.8.; in bulk, f.0.b 
Paitedeiphia.. &-75-5.00 Jacksonville §.0053.25 | 150 Scolor.25 pics. | 21-50) 21:50 (cminai 
eeeee . “2. 0 ° 5.5 _ 5 5.5 - 5 
Neth... 500-5 95 eat acy 4. 7 5.00 os O.P op unfiltered . pe 15 50 16 50 15.50 -16.50 Oct. 31 
wd. 50 s.r., unfiltered.... 17.50 -18.50 17.50 -18.50 90-2 : 9° 
Wilmington, N.C.5.00-5.25 Providence 4.75-5.00 GUNG Oh. s.c5..0. 18.00 -19.00 18.00 -19.00 SS ee 
satin dae 630 fl. er............ 20.50 -21.50 20.50 -21.50 tn witwis 
a N. Y. 0- 23 BP Teer - 19.00 -20.50 13.00 -14.75 
N. ¥. harb. harb. barges W , ae 18.50 -20.00 12.50 -14.25 
ax, Domestic and Export 150-160 vis. E 210 bre, 
SRC Ee 4.75 - 5.0 25- 5 ? P . “ 
ng Bmbens nse scanes 4.135- 4:25 3.873- 4.133 (A.S.T.M. reste eiie points, however, are A.M.P., 120 vie. D 210 bret. genteel pect 
7-4 97 ® © 
NO. 4.0.5. sess scenes 3.875 4.25 3.75 - 4.125 3° higher than E ) some prices, f.0.s., carloads. GOES. cei cv enne 18.50 -20.00 13.00 -14.50 
-} Saapenneebione & po -. ee RN RENS SS Domestic prices, en refineries in New Orleans 
0 Ooo e ee eee scenes y Sete sees New York districts in bags, carloads, with 0.2c dis- Oct. 31 Oct. 24 
Phila. dist Balt. di count allowed for shipment in bulk, except where 180 vis. No. 3color neutral: Bulk Bulk 
. a. dist. alt. dist. noted below. Scale solid; fully refined, slabs in bags) yt ee 10.00 -10.50 10.00 -10.50 
SREP 4.75 - 5.00 5.00 - 5. 30 p.p...... 9.50 -10. 50 -10. 
la Se . 3° 25 Siiies Rieti Gens 0 15-30 p.p.....-. ++ 9.50 -10.00 9.50 -10.00 
oS appear 4.00 4.00 - 4.25 Now York 200 vis. No. 3 color neutral: 
No. 5.000022 2 0022s sitts! e595 $33 Domestic Export Pe Se gH = ie Sy my 
oe 85 -$0.95 . 124-6 Y.C. scale...... 2.35 - 2.50 2.35 - 2.50 : * 900 -11 23 9.00 -11.25 
tinted ™ 122-4 W.C. scale... .. 2:35 - 2.50 2.35 - 2.50 ote live green. [aan tele 
t. dist. rov. dist. 1366 W.c. eoale ae 2.35 - 2.50 2.35 - 2.50 j . 
4 Sere 4.75 - 5.00 6.75 - ully rfd....... 3.75 $.375- 3.50 
BE Bi iccsescevnues 4.10 — 4.25 og 125-7 Fully rfd....... 3.90 3.50 - 3.625 SOUTH TEXAS LUBRICATING OILS 
—- Sepeaeeilaihatain 400-425 6.00. 4.25 128-30 Fully rfd...... (1)4.00 3.65 - 3.875 " “ 
3? epdepbabapaessee S . + a 130-2 Fully rfd... |... (435 4.00 - 4.125 (Vis. at 100° cold test 0, bulk export shipment, f.o.b. 
alana $095 $095 133-5 Fully rfd....... (1)4.65 4.40 - 4.625 terminals.) 
135-7 Fully rfd..... (14.90 5.00 - 5.125 Unfiltered Pale Oils: 
(d) Bunker .; Vis. Color 
District: C Fuel (d) Diesel Oil Do Now — - ee 4.75 - 5.00 4.75 - 5.00 
N. Y. harbor......... (f)$0.95 (g)$1.75 2 pape as SDs ss nkanss 6.25 - 6.75 6.25 - 6.75 
Philadelphia... ....... (f)$0.95 (g)$1.75 124-6 Y.-C: ecale...... 2.35 - 2.50 2.35 - 2.50 300 No. 3........... 6.75 - 7.25 6.75 - 7.25 
Baltimore... .... 2... f)$0.95 (g)$1.75 122-4 W.C. ovale. .... 2.35 - 2.50 2.35 - 2.50 500 No. 334 7.50 - 8.25 7.50 - 8.25 
gabled 8) $0 124-6 W.C. scale... . 2.35 - 2.50 2.35 - 2.50 "95-873 8.25 - 8.75 
. )$0.95 $1.75 123-5 Fully rfd.. x Vo = Se 8.25 8.75 8.25 8.75 
Charleston... ........ $0. $1.75 125-7 Pole fa. 3.75 3.375~ 3.50 1200 No. 4.......... 8.75 - 9.25 8.75 - 9.25 
Savannah........... (e)$0.90 $1.785 ully rfd....... 3.90 3.50 - 3.62 2000 No. 4........ 9.00 - 9.50 9.00 - 9.50 
Jacksonville... .... (e)$0.90 $1.785 128-30 Fully rfd...... (1)4.00 3.65 - 3.875 
—. (e)$0 85 31°785 130-2 Fully rfd....... (1)4.35 4.00 = 4.125 Red Oils: 
ek pa ee $1.05 $1.85 133-5 Fully rfd....... (1)4.65 4.40 - 4.625 Vis. Color 
SR iacceannth aes $0.95 115 ‘ 
Providence. ......... 30:98 @ cs 100 No. S-6.-00.0. 0: 4.75 - 5.00 4.75 - 5.00 
‘ a 6.25 - 6.75 .25 - 6.75 
Gas Oil Diesel Oil Gulf Coast $00 No. S-6.......... 6.75 - 7.25 6.75 — 7.25 
x P , = Oe 7.50 - 8.25 eh 
Pao a (F.o.b. ship, Gulf oil terminals; minimum 20,000 bbls.; 750 No. 5-6.........- 825 -875 8.25 - 8 75 
N. Y. harbo ) : sag representing traders’ opinions) 1200 No. 5-6......... 8.73 - 9.25 8.75 - 9.25 
Philedelnht _ Ree 4.00 -— 4.25 4.00 - 4.25 2000 No. &-6......... 9.00 — 9.50 9.00 -— 9.50 
adelphia dist...... 4.25 ieee Prices Effective Oct. 31 Oct. 24 : : : 
Baltimore dist........ 4.25 Note: Red oil prices cover oils with green cast; 
Norfolk diet......... 4.25 For Domestic shipment: prices for blue cast red oils are slightly lower in some 
Savannah dist........ xa 4.25 MOTOR GASOLINE — 
Jacksonville dist... ... 4.25 59 oct. & below...... @); 4.375-4.625(a) 4.375-4.625 
Ge nove cebekes 50 — 4.75 4 50 - 4.75 
65-67 octane......... : 75 - 5.00 4.75 - 5.00 Tanker Rates 
68-70 octane......... 5.00 -— 5.25 5.00 — 5.25 
FUEL OILS Copetae —— _ a apres it 
5 7. " shillin r ton of 2240 lbs ritish sterling: Ss. 
Pacific Export a ee” OC ee men porta cents per bbl. 
| —_ alanis 
(1) (Quotations are at seaboard, Los Angeles, in ca EEROGINE Rates Effective Oct. 31 
lots, cents per gal., except where otherwise saa GEA GW ci ciceccce 3.875- 4.125 3.875- 4.125 , es 
Crude &/or efined Oil & /or 
Prices Effective Oct. 31 Oct. 24 For Export Shipment: Fuel Spirits 
U. S. . Motor, endies GASOLINE Last Owners Last Owners 
cease cies 4.625- 4.75 4.75 - 4.875 U. S. Motor Gasoline, — SS 
400 —_ blend, under no octane guarantee 4.25 4.75 4.25 4.75 Gulf-U.K. /Cont.(q) 12/3 12/9-13/6 13/9 14/-14/9 
Ce eee 4.75 — 4.875 4.875- 5.00 60-62, 400 e.p. gasoline, Aruba-U.K. /Cont.(q 
400 e.p. blend 65 60-65 octane... 4.50 - 4.75 4.50 - 4.75 10/3 10/9-11/6 I1/ 12/6-13/6 
oct. & above...... 4.875- 5.00 5.00 — 5.1295 66-68 octane... .. $.75 -5.00 4.75 - 5.00 Gulf-N. Aa (r) 
®) 38-40 w.w.kerosine 4.25 - 4.75 4.25 - 4.75 69-71 octane... 5.00 - 5.25 5.00 - 5.25 (not E. of N 
43 w.w. kerosine. . 4.75 -— 5.00 4.75 5.00 61-63, 390 e.p. agen Hvy. C hey ‘« 
44 w.w. kerosine...... 5.25-5.50 5.23 - 5.30 60-65 octane. . $.50- 4.75 4.50 - 4.75 fuel, (10 to 19.9 
In Cargo lots, per bbl. 66-68 octane... 4.75 5.00 4.75 5.00 gravity). 17.5e 19c 
. - - B 69-71 octane 5.00 - 5.25 5.00 -— 5.25 Light C rude, (30 
emt em 24 & above $1 .05 -$1.20 $1 05 -$1.20 64-66, 375 e.p. ge asoline, Grav. or Lighter) Il7c 17-18c 
diesel fuel, under 24 fF $0.95 -$1.05 $0 95 -$l 05 60-65 octane... 4.50 4.75 4.50 4.75 Gasoline. . . a : 19.5e 20-2le 
() 30-34 diesel (gas oil) $1.17 -$1.26 $1.17 -$1 .25 66-68 octane... 4.75 5.00 1) Kerosine...... , ; Aptee 20c 21-22¢ 
(k) Grade C fuel oil... $0.60 -$0.70 $0.60 -$0.70 69-71 octane... 5.00 5.25 5.00 5.25 Light Fuel..... ; 2le 21-22c 
(a) Prices nominal. (b) In barge lots. (c) Fuel oils meet specifications of U. S. Commercial Standards CS12-35. (d) In ships’ bunkers. (e) For barging, add Sc per bbl. 
(f) For barging. add 5c to 6c per bbl. (g) For barging, add 6.5¢ to 7.5c per bbl. (h) 150 fire point. (i) For San Francisco —_ rices, add ne ny bbl. to cargo prices shown 
above. (j) Pacific Specification 200. (k) Pacific Specification 400. (1) Shipment either in bags or in bulk. (m) Less than 4 o §, sulfur. (n) No prices reported. (o) Barging 
Se per bbl. additional at some Gulf ports. (p) Second-hand barrels. (q) Continental ports in range between Bordeaux and Hamburg, both inclusive. (r) Venezuela loading, 
same rate; Tampico, 2c to 3c per bbi. additional. (s) Low pour test, low viscosity, No. 5 generally quoted at $1.25. 














NOVEMBER 2, 1938 Al 

















Sera 





CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. 


A. P. I. gravity. Prices are effective as of 7 a. m. of dates as given 











EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective Sept. 1, 1938, except Corning 
Oct. 18, 1938) 
Penna. Grade Oil in Southwest Penna. Pipe 


Le eee me eae re ene $1.34 
pune. Grade Oil in Eureka Pipe Lines (West 
PM Sta wee enced ovaemaniene $1.28 


Penna. Grade on in Buckeye Pipe Lines 
(Mac ksburg, ¢ : 
Corning Oil in Buckeye Pipe Lines (Ohio). ..$0.97 
Posted by Other Companies — 
Tide Water Associated Oil Co. 
Bradford- Allegany district (Penna. and 
. Y.) (Effective Sept. aaa $1.68 
*The Pennzoil Co.: (Effective Sept. 1, 1938) 
Penna. Grade Oil in Westona Transit ‘Lines*$1.61 
*The Pennzoil Co. posts $1.61 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
other lower districts range down to $1.56 per bbl. 


at well. 
‘ MICHIGAN 

Posted by Pure Oil Co. 
Midland, Midland County (Oct. 14, 1938). $0 .925 

Posted by Simrall Corp. 

(Effective Oct. 13, 1938) 
Allegan, Crystal, Greendale, Porter and 

equal grades. . . 
Beaverton, Buc ke ye, Bentley, Edenville. . .$0.90 
PUNE <3, 05 17> Wid eS ak benisicnmk ae eee wae $0 . 87 
West Branch, Arenac, and equal grades... .$0.74 
CENTRAL STATES FIELDS 


Posted by Ohio Oil Co. 
(Effective Oct. 13, 1938) 


Illinois and Princeton................ . $1.05 
Illinois Basin........... mai me | 
Owensboro, (Western Ky.)...... .$1.10 
SO era ara eee ...$0.90 


Posted by Owensboro Corp. 
Illinois Basin: 
Beecher City (Effective Oct. 13, 1938).....$1.15 
Centralia Field: 
Congested District (Effective Oct. 1, 1938).$1.15 
Area Outside —— District (Effective 
Cs NE as bina ka ka mses acc ae 5r8's $1.15 
Raia by ‘Carter Oil Co. 
(Effective Oct. 14, 1938) 
Louden, Fayette County, Ill........... ~oO8.1S 


Posted by Ashland Oil & Transportation Co. 
(Effective Oct. 14, 1938) 
Somerset Oil in Ashland Lines, Kentuc weds 
Big Sandy River............ $1.12 
Kentucky River. . ...$1.20 
Posted by Stoll ‘Oil ‘Refining Co. 
(Effective Oct. 12, 1938) 

Stoll Pipe Line Oil (Ky.)........... sas $1.10 
Posted by Fordsville Gathering Line, Inc. 
(Effective Oct. 13, 1938) 

Ca ae | ree re oe $1.10 
eo ae re 1.10 


CANADIAN FIELDS 
Posted by Imperial Oil Limited 
‘eslern On'ario 
(Effective Oct. 25, 1938 
Petrolia = $1.90 
Oi) Springs $1.97 
Alberta—Turner Valley 
(Prices f.0.b. field tankage) 
(Effective Jan. 5. 1938) 
Crude Oil 





40-40 9°........$1.14 53-53.9........$1.40 
41-41.9.. cos meee Bp eee 1.42 
42-42.9.. 1.18 fk eer 1.44 
ere 1.20 i 1.46 
44-44.9.. 1.22 i> h eee 1.48 
45-45.9.. <- ae Sa eee 1.50 
46-46 9.. a S 59-S9.9. 00.6000 1.52 
ee Se . nd SER 1.54 
 .. § eee 1.30 _ £ eae 1.56 
Ree Re sk cone 1.32 ek ere 1.58 
§0-50.9..... 1.34 GBO3.9. kk cance 1.60 
lS rere 64-64.9........ 1.62 
§2-52.9 1.38 
Crude Naphtha, 65 grav. & above.......... $2.14 
Absorption Gasoline 
ed WE eee $1.94 
Seay SUNG., BE OME Win vo cke cic cc 0dmces . $2.08 
MID-CONTINENT 
Oklahoma-Kansas 
*(Effective Oct. 11 to 22, 1938) 
Carter Conti- 
Magnolia nental 
S$. Sinclair Texas 
Indiana Shell : Co. 
$0.70 $0.60 
te .63 
74 66 
76 69 
78 72 
80 75 
82 78 
84 81 
. 86 .84 $0.86 
88 87 88 
90 90 90 
92 92 92 
94 94 94 
96 96 96 
98 98 98 
1.00 1.00 1.00 
1.02 1.02 1.02 
1.04 1.04 1.04 
1.06 1.06 1.06 
1,08 1.08 1.08 
40 & above 1.10 1.10 1.10 


*Effective by Carter Oil, Oct. 13, posting in 
Okla. only; Continental Oil, Oct. 11, with lowest 
grade below 29; Magnolia, Oct. 12, posting in Okla. 
only; Shell, Oct. 22; Sinclair-Prairie, Oct. 14, with 


*lowest grade 21-21.9; S. O. Indiana, Oct. 17; The 


Texas Co., Oct. 12. 








North-North Central and Central Texas 


*Texas Co. 
Stano- Sinclair- *Conti- Mag- 
lind Prairie nental nolia 
—— Oct. 17 Oct. 11 Oct. 12 
19. 
Be ol 21° $0.60 
21-21.9.. 62 
64 
.66 ; a ae 
.68 $0.76 $0.79 $0.79 
70 for for for 
ae oil oil oil 
Be below below below 
76 29° 29°, 29°. 
78 r { .81 81 
80 80 .83 83 
82 82 .85 85 
84 84 .87 87 
86 86 .89 89 
88 . 88 91 91 
90 90 .93 93 
92 .92 95 95 
94 .94 .97 97 
96 .96 .99 .99 
98 .98 1.01 1.01 
1.00 1.00 1.03 1.03 
for for for 1.05 
oil oil oil 1.07 
40 & 40 & 40 & 1.09 
44-: ” above above above Lh 
45 & above. 1.13 


*Effective Oct. 11, by Continental, in North Tex.; 
Oct. 12, by Texas Co. in North & North Central 
Texas. Texas Co.'s lowest grade is 28-28.9, at $0.79. 

Jefferson County, Texas 
aumont West Beaumont 


(Magnolia) (Humble) 
(Oct. 12, 1938) (May 1, 1938) 
Below 20° $0 0.79 
20-20.9.... 0.82 *$0.95 
5-8 ; 0.85 0.98 
9... 0.88 1.01 
9.. 0.91 1.04 
9 0.94 1.07 
, 0.97 1.10 
S.., 1.00 1.23 
9 1.02 RRS 
9.. 1.04 FY 
a 1.06 1.19 
oe 1.08 L.21 
9. 1.10 1.23 
4 | 4 L.2 
9.. 1.14 Rize 
Oe 1.16 1.29 
9 1.18 Be 
9 1.20 1.33 
BS 1.22 1.35 
Riwe-us 1.24 1 37 
9 1.26 1.39 
‘ above. 1.28 1.41 


*For be low 21°. 
Oct. 11, '38, Stanolind Oil & Gas Co. posted same 
gravity and price schedule in West Beaumont field 


as Magnolia. 
TEXAS FIELDS 
Posted by Humble Oil & Refining Co. 


(*West Central Teras) 
(Effective Oct. 11, 1938) 


24-24.9. $0.71 35-35 .9 . $0.93 
25-25 .9... divs 7 36-36.9.. . .e 
26-26 .9 75 37-37 .9.. .97 
27-27 .9 77 38-38.9.. .99 
28-28 .9 79 39-39.9.. 1.01 
29-29 9 81 40-40.9.. 1.03 
30-30 .9 83 41-41.9.. 1.05 
31-31.9 85 42-42.9.. 1.07 
$2-32.9... ta: Ae 43-43 .9.. 1.09 
iS: ® Serer .89 44-44.9. eS 
34-34.9. 91 45 & above...... 1.13 


*Includes Brown, Callahan, Coleman, Comanche, 
Eastland, Fisher, Haskell, Jones, Shackelford, 
Stephens, Throckmorton and Young counties. 

Note: Effective Oct. 1, 1937, Humble prices are 
based on 100% tank tables at 60F. 


*Kast Central Texas 
ware Oct. 11, 1938) 


er a: 78 32-32.9.. $ .96 
24-24.9..... 80 33-33 .9. . .98 
25-25 .9 . 82 34-34.9.. Re 
26-26.9 0% 35-35 .9.. . tae 
yo Sy Oh “<a 36-36.9. . . 1.04 
kk Pee 88 37-37.9.. . 1.06 
29-29 9. aay .90 38-38.9.. . ee 
ee .92 hy a ae ee 1.10 
31-31.9 94 40 and above.... 1.12 


*Including " Anderson, Cherokee, Limestone, Na- 
varro counties. 
PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 


Gray Carson- 
County Hutchinson 
(Effective Oct. 11. 1938) 
28-28 .9 OT $0.72 $0.67 
29-29 9 SOs foatick 0.74 0.69 
30-30 .9 ‘ ahead 0.76 0.71 
31-31.9 “3 ee es 0.78 0.73 
32-32 .9 oem h wee eek 0.80 0.75 
33-33 .9 . Scie Aa 0.82 0.77 
34-34.9.... ewe 0.84 0.7 
Oe es 0.86 0.81 
36-36.9... ore 0.88 0.83 
37-37.9 , ee 0.90 0.85 
38-38 .9.... See 0.92 0.87 
ok 0.94 0.89 
40-40 .9...... ee 0.96 0.91 
St-81 9. 6:0: ne 0.98 0.93 
42-42.9 “er ates 1.00 0.95 
@3-63..9. oc <a dheth edi 1.02 0.97 
44-44.9 . ae 1.04 0.99 
45 & above..... 1.06 1.01 


‘EAST TEXAS 
Effective *Oct. 11, 12, 13, 1938) 
Gulf, Humble, Magnolia. Stanolind, Texas Co., 


| 
| 
| 


| 








Tide-Water Associated..............-.00-- $1.10 
*Effective Oct. 11 by Humble and Stanolind; 
Oct. 12 Magnolia, Texas, Tide Water; Oct. 13 


by Gulf. 
Shell also ted on Oct. 11, 1938, in Livingston 
area, Polk County, Texas, $1.10. 


NORTHEAST TEXAS 
(Posted by Humble, Oct. 11, 1938) 
RAO 5. 60502 eke ne ee a $0.55 
(Posted by Magnolia, Oct. 12, 1938) 
Cass County and Panola County, Tex.: 
Same gravity and price schedule as S. O. Louisiana 
posts for N. La.-Ark. Crude, which see under that 
company. 
(Posted by The Texas Co., Oct. 12, TT os 
ee Pr eer rr rere ee 


WEST TEXAS AND NEW ‘sini 
Posted by Humble Oil & Refining Co. 
(Effective Oct. 11, 1938) 

(Including Andrews, Crane, Crockett, Ector, *Gaines, 
Glasscock, Howard, *Reagan, Upton, Winkler and 
n§ oakum Counties, Texas and Lea county, New 

exico). 


i 


Below 20........ $0. 4 eee $0.75 
fk re | ere 7 

- Sr 37 ee 79 
ps > .59 oS}, ee 81 
. .61 ere 83 
24-24.9.....0.. .63 SB: Pee 85 
» eee .65 Se nt IES 87 
26-26.9. .ccecess .67 37-37.9 89 
eee .69 cm te Ee 91 
ere Be | oe at OEE 93 
SS aaa 7 40 & above...... 95 
Pit, WG TR as 5 5 oo knw hn aesaneceense $0.78 

*Added to this ting, Aug. 29, 1938. 


Oct. 12, °38, Magnolia met Humble in Crane, 

Glasscock, Howard, Mitchell, Upton and Winkler 
er except that its lowest grade is below 25 
at -63. 
Oct. 11, '38, Shell Petroleum met Humble in Crane, 
Ector, Glasscock, Howard, aga -_ Winkler 
counties, Tex., and Lea _ county, N. a apones 
that its highest grade is 36 & above, at Me. 87 t 
met Humble in Pecos, and in Pecos county Yates 
shallow pool, posted $0.65. 

Oct. 11, '38, Stanolind Oil & Gas Co. met Humble 
in Hendrick field, Winkler, except that its lowest 
grade is below 26 at $0.65. 

Oct. 12, °38, The Texas Co. posted in Ward and 
Winkler counties, Tex., and Lea county, N. a 
same prices as Humble in West Texas, except that 
its lowest grade is below 26, at $0.65, and its highest 
grade, 36 and above, at $0.87. 

Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) 
Artesia, Jackson and Maljamar pools, New Mexico: 
gravity schedule beginning with below 29, at $0.61; 
29-29 .9, at $0.63; plus 2c differential for each gravity, 
up to 40 & above, at $0.85. 


COLORADO 


Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) 
Ft. Collins and Wellington 


Below 29........ $0.81 SS $0.95 
\ Se .83 a 97 
PM iscca ean .85 oo 5 Sea 99 
re 7 > eee 1.01 
Se 89 nt ofS ee 1.03 
OO eer eee 91 40 & above...... 1.05 
ee 9 

Canon City and Florence, Col............. $0.90 


SOUTH AND SOUTHWEST TEXAS 
All Shown Below Posted <4 Humble Oil & 
Refining 
(Effective Oct. 11, “19 38) 
Carroll, Clark, Darst Creek, Hilbig, Salt Flat 7 


PLU oo a cticaies cue ane aches $0.9 
PES gs. cain \ eae tos ee hae Ce ere $0.93 
Ec 55 eas Aia Caso es cctaes eres $1.27 
No rie coe nant caer eae eee ae $1.29 


Oct. 12, "38, Magnolia met Humble in Darst Creek; 
posted $0.87 ‘in wuling; $0.99 in Lytton Springs: 
$1.14 for Cleveland, and $1.02 in Hardin, both in 
Liberty county, Tex. 

Oct. 12, '38, The Texas Co. met Humble in Darst 


Creek. 

*Anahuac and Dickinson 

(Effective Oct. 11, 1938) 
Below 20°.......$0. Ls S3-30.9..... $1.09 
oe De 34-34.9..... E.3s 
io. ee “80 Se 1.13 
}< > ee 83 Dee 3.35 
23-23 .9.. 86 2h ee xs 
24-24.9.. 89 Se 1.19 
25-25 .9.. 92 re | 
26-26.9.. 95 40-40.9......... 1.23 
ries See 97 lS. eer 1.25 
28-28 .9.. 99 Ss eee 1.27 
29-29 .9.. 1.01 43-43.9.. . 1.29 
30-30.9.. 1.03 44-44.9..... 1.31 
eS. Serer 1.05 45 & above...... 1.33 
hy Pee ee 1.07 


*Includes Barbers Hill, Cedar Point, Fairbanks, 
Gillock, Hull, Liberty, Orange, Pierce Junction and 
Raccoon Bend (shallow sand). 

Raccoon Bend rece sand crude) Tomball and Satsuma 
Effective Oct. 11, 1938) 





} $0.95 et ee $1.19 
le REE re | 
4.9.. .99 Sk. rT 1.23 
5.9.. 1.01 ie (i 1.25 
= . 1.03 ee heat 

9 1.05 Ss 1.2 
2... 1.07 an Pt SC 1.31 
ce: 1.09 See 1.33 
-,, ae ree re 1.35 
9 1.13 43-43.9..... 3.37 
RS es «Ain ke 1.15 ee 1.39 
33-33.9......... 1 45 & above 1.41 


(Continued on next page) 
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R D I (Continued from 
preceding page) 
South-Southwest Texas (cont'd) (Effective Oct. 5, 1938) | Oct. 12, 1938, The Texas Co. posted for Texas & | 
(Effective Oct. 11, 1938) DRONE, BUR Sica cu we cv ae eeuseees . -$0.73 La. Gulf Coast crude: $0.82 for below 21, plus 3c 
es Sao te ee ens eae : $1.27 Urania, La. (Ark. Fuel Oil Co., Jan. 28. °37) . .$1.02 pi thoes a — yi — oe on, 2c, to - 4. 
Jefferson County, pee *Includ Salitie: Cedi Canta . De& above, which is 6 n Refugio, same as other 
For Beaumont, see prices 44 Mumiie, Manaciia Ween Maen Ping nae oe cl pe ety — except highest gravity is 28 & above, 
and Stanolind on previous page. in La.; El Dorado and Miller County, Ark. —_—> 
Posted by Humble (latter is Ark. part of Rodessa field). | 
*Mirando Note: S. O. anion prices in all La.-Ark. fields, | 
(Effective Oct. 11, 1938 effective Oct. 5, 1938, are on 100% tank table basis. | 
Below 20°...... $0.74 338-33.9... .$1.09 tIncludes Bue kner, Magnolia, and Village pools. | ROCKY MOUNTAIN FIELDS 
ae de my i 34-34.9... os Rak tIncludes these fields: Baton Rouge, Bayou, | Posted by St lind Oi & Gas C 
21-21 . re .80 35-35  _ re 13 Choctaw, Cheneyville, Darrow, Jeanerette, Lirette, | ee au aie oer 
ae - oes o Tar Z chee : N. Crowley and Roanoke. (Effective Oct. 11, 1938) 
24-24 he rh te ; - as Posted by Continental Oil Co. Salt Creek, (except Tensleep crude), Midway and 
26-26 9 pret ee Os 40-40 oo Effective Oct. 11, 1938) Dutton Creek, Wyo., same sc hedule as Stanolind 
= gp ah Vere ree ‘= aat epee : << \ ® . posts in Oklahoma- Kansas, ranging from $0.86 to 
58-98 a” ae 42-429 vide sags be *Tepetate one *Ville Platte, La. ....$1.03 $1.10, which see under Mid-Continent crude on 
59-99 oe 101 43-43. a “4 39 Oct. 12, 1938, Magnolia Petroleum and The previous page. 
wane... 1.03 amo... 3°31 Texas Co. " posted same _ gravity and price schedule 
“a<15 |. 1.05 45 dahove...... ¥.95 as S. O. La. posts in N. La.-Ark. in these fields: Tensleep, Salt Creek field........ $0 .646 
——« | 107 sso Magnolia, in Bull Bayou, Cotton Valley, Haynes- Iles, light, Col... . . : ue aa 
pi cca dina crcl vis ville, Pine Island, and Rodessa, La., and Eldorado Iles, heavy it eae - Se 
*Includes Duval, Jim Hogg, Jim Wells, Webb and and ‘Rainbow, Ark.; Texas Co. in N. "La. Both also Elk Basin, light. . he ce waatay te 
Zapata counties, Tex. and Heyser and Placedo met S. O. La. in Smackover. Texas Co. posted $1.24 Grass Creek, light... . soa eee 
crudes. for Garden Island, La. and $1.04 for Lafitte, La. Wie oon kcc oc ved was acadencies ce 
Oct. 12, '38, Texas Co. posted for Duval-Mirando, Grass Creek, heavy............ ? eae 
$0.77 for below 21, plus 3c differential to 26-26.9, beats oe rs sie 5 Hamilton Dome, Wyo............ eistune eee 
$0.95; 27-27.9, $0.97; 28 & above, $0.99. *GULF COASTAL FIELDS Frannie heavy... .......s.20. ae ae ee 
LOUISIANA-ARKANSAS Posted by Humble Oil & Refining Co. 
Posted by Standard Oil Co. of Louisiana (Effective Oct. 11, 1938) 
(Effective Oct. 5 1938) Below 20........$0.79 30- 30 9.. + $1.6 Posted by Ohio Oil Co. 
: 20-20.9......... .82 9... ~. 2.56 
oe 21-21.9 85 9.. . 1.12 (Effective Oct. 11, 1938) 
ss P 22-229 88 9. . 1.14 
' =. a 23-23 9 91 9.. - 1.16 RS FG Sins 0 0's ca cidceccedcucvanemnceeee 
- E> £3 24-24 9 94 a _ 1 18 Grass Creek, light....... Sdedtadasteweeees 0.90 
al i a | 3-5 25-25 .9 97 9.. L 20 Rock Creek......... ps ceeaghaewieke Caeeew Cae 
zi Ss Re 26-26.9 1.00 9... . 1.22 Lance Creek. . acu aa ete Cuan Pe 
*< p i db AS 38.28 : : a 30.39 : “ . a Dry Creek, Mont.. ' ee re : 0.92 
Below 20". ...... . $0.73 $0.66 $0.74 59.9 ‘ts > 
21-21.9.. ; for for a7 29-29 9 1.06 40 & above... 1.28 
ME ccd hu dcaw et oi oil .80 iy = : 
23-23.9................ Below Below 83 +Refugio (Effective May 1, 1938) 
24-24.9 wicratala qietale.e Aue 25 86 . . e 
be SRR ae od $0.75 $0 68 "89 Same prices as above Gulf Coastal crudes, plus Grass Creek heavy..........-.-+.-.. - - $0.50 
ee eee 77 .70 .92 these grades: 
2e-22.9: « . te .94 40-40 .9 . $1.28 3-49.59. .2....« GE.96 
28-289. 14 96 41-419 1.30 $4-44.9......... 1.36 Sffective Nov. 16, 1937) 
29-29.9.. ‘83017698 42-42.9......... 1.32 45 & above...... 1.38 ; ee ee 
30-30.9........--0 0505: = 80 1 = tIncludes also Saxet, Greta, O’Connor-McFadden, Sunburst, Mont........ EAS ESI OD $0.90 
aes . : 890 “go aa Taft, Plymouth and Tom O'Connor crudes. 
33-33 aN Rr RR eine ol 84 1.06 Mon gy prices apply in these Texas fields: 
-34.9.. 93 86 “08 Amelia, Clear Lake, Goose Creek, Mykawa, Sugar- ee or 
be o. . 95 88 ee land, Thompsons, Webster and West Columbia. Posted by Continental Oil Co. 
36-36.9.. 97 .90 1.12 Oct. 11, 1938, Stanolind posted in Clinton, Hast- (Effective Oct. 11, 1938) 
37-37.9.. 99 92 1.14 ings, High Island, So. Houston, and Spindletop, fective Oc : 
38-38.9.. 1.01 94 1.16 same prices as Humble in Texas Gulf Coast fields, Cot Cre: BiG ooo e ce ctedlicns -- «81.10 
39-39 .9 cetaceans s Oe .96 1.18 except that Stanolind’s lowest grade is below 21, ON SO OS > Saeco re 0.98 
40 & above............ 1.05 .98 1.20 at $0.82. Rae CAE Os vivid cccesecucduastasuts 0.77 
CALIFORNIA, Posted by Standard Oil of California 
All gravilies above those quoted take highest price offered in the field. Prices effective Feb. 26, 1936, except Huntington Beach, Playa del Rey, Santa Fe 
Springs, Kern Front, Signal Hill (Long Beach) ) effective March 7, 1936; Elk Hills effective June 2 22, 1936; Lakeview Area, Aug. 19, 1936; El Segundo and 
| Wilmington, Oct. 15, 1937; Greeley-Canal, July 9, 1938; Sania Maria Valley, by "Union Oil, Oct. 15, 1938. 
+ : 2 
= g s at - 
Me = © =33 gh & 
os : y ~ . = en - 
| =.6 = 2 © o- e a > s Es z 3 
| segg a = OS = ¢§ » 4% ss $s © 2 Sa, Ge: a a 43 
| =x Ses § ue 3 ar) = i e g a=] a) s 3 Pos =e 3 3 *F a = § w 3 
| Ss R 3 ~ c ; a] 8 ef A a tc £ 8's sO ia Pe} = ae Fw = 
| eee G@ #2 fo 3 ge 2) go ¢ € He $5, 2 #8 3 8 sede = 2 4 af 
a a 2 54 § & & 285 § 82 & Sy 8 w SEa ES § 6 ¢€ 24 
Gravity HOE+ @ < se £ &£ 68 <2 & ew & Bet ££ bE Ss SE ff & ok4 of - «ne 
13-13.9. .. Resin nbiee cueeie Mawel “aeE Utne! Coenen) cowss Oe ere ere oe Tee Sad .- $0.63 
14-14.9. $0.80 $0.79 $0 74 $0.78 $0.79 $0.80 $0.76 .... .... $0.80 $0.76 $0.76 $0.77 $0.78 .... $0.70 .... $0.70 $0.70 .... $0 0 $0.70 4 .65 
15-15.9. 80 .79 74 ~«=«6.78 a ae Pee .80 6% .©@ See Cae Ga wes 0 .70 68 
| 16-169 80 79 74 78 79 80 te «ee .80 .76 .76 77 Py we Ay ere 70 i: eee .70 .70 70 
| 17 17.9, 80 79 74 78 81 80 . -eee .80 .76 .76 77 .78 car :, ae 70 :. were .70 .70 70 
| 18-18 9. 80 79 74 78 84 80 . ee .82 7 a 77 .78 Jaa wits 70 :. eer .70 .70 
| 19-19 9. 82 79 74 82 87 84 ae .85 .76 = .78 cL. er 70 36.70 74 aes .1% ~=«.T 70 
| 20-209. 85 79 74 85 90 88 . eee .88 .78 .82 a. eee .70 78 i, were 78 = §=.72 70 
| 21-21.9 88 79 74 89 93 93 ee? 91 80 =. 85 77 .84 .78 Ry t 82 ee 82 .74 70 ° 
| 22-22.9 92 .82 .74 92 96 98 , —_- oe & & 2 .-& . aaa 87 we 36s 86 §=.78 72 - 
| 23-23 .9. 95 .86 .77 .96 99 1.02 96 ~=—«iw 84 79 «64.96)6—l(i«w88CCi«wOBstiC‘i«‘S]Cié#O]!TC«i«é“TBB .80 92 a 90 .82 76 ‘ 
24-24 9. 99 91 80 1.00 1.02 1.06 99 .88 81 .99 91 96 .85 .96 .82 .84 .97 ee wins 94 .86 79 
25-25.9. 1.03 95 82 1.03 1.05 1.11 1.08 .93 83 1.02 .95 .89 .99 .86 OB 3.08 BG ccs .98 .90 83 
| 26-26.9. 1.06 1.00 85 1.07 1.09 1.16 1,06 .98 .86 1.05 .98 92 1.03 .90 “Se 3.06 3.06 . ic. 2 ae 
| 27-27.9. 1.10 1.05 ee Bs: ae 1.10 1.03 ae 1.02 .96 1.06 .95 .95 1.10 1.10 $0.91 1.06 
28-28.9. 1.14 1.10 .90 1.14 1.15 ... 1.14 1.07 .90 1.06 .99 1.10 .99 99 1.15 1.15 .94 1.10 a 
29-299. 1.17 1.15 98 1.18 1.18 & 1.17 1.12 .93 1.09 1.03 1.14 1.03 1.02 1.20 1.20 .98 1.14 
30-30 9. 1.21 1.19 .9% 1.22 1.21 £& 1.21 1.17 95 1.07 1.17 1.08 1.06 1.25 1.25 1.02 1.18 
31-31.9. ccs Ne ow 1.24 1.22 97 3.35 3.28 3-32 1.09 1.29 1.29 1.06 
32-32.9. *Elwood Terrace 1.27 § 1.27 1.27 1.00 1.14 1.25 1.16 - 1.13 1.34 1.34 1.09 Kettleman Hills 
33-33 9. 1.28 es ae) Ee aes 1.18 1.28 1.20 . BE 1. Ee 3 « Baa “pie 
34-34 9. 1.32 s% 1.37 1.22 1.382 1.235 « eae er i. one Bie dee 
| 35-35 9. 1.35 25 1.42 i Ge ‘ “nee 1.20 1.27 7 
} 36-36 .9. 1.39 Pigg 1.46 1.29 1.33 ‘ 1.24 1.31 
37-37 9. 1.43 = 1.51 1.32 1.37 ‘ 1.28 1.35 
38-38 9. 5 rai ail 1.56 1.36 1.42 Ps 1.31 1.39 
39-39 9. an 1.61 1.40 wae , 1.35 1.43 
40-40 9. a 1.66 1.43 1.39 er 
41-41.9 Kida ee Bee e 1.43 
42-429. ; 1.46 
43-43 .9. 1.50 
44-449. 1.54 « 
45-45 .9. 1.57 i 
46-46 9 1.61 
47-47 9. 1.65 
48-48 .9. “aes 1.68 
*F. o. b. hip. 
tAleo McKittrick, Kern River. Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted 
tWilmington prices differ on gravities below 18.9. Prices are: 14-16.9, $0.75; 17-17.9, $0.77; and 18-18.9, $0.79; rest of schedule same as Signal Hill. 
—— 
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Position Wanted 


REFINERY SUPERINTENDENT AND EN- 
GINEER. Thoroughly experienced in the op- 
eration, maintenance and construction of all 
modern refining operations. Topping, 
multi-coil high pressure cracking, reform- 
ing, gas and poly units, lube plants, asphalt 
and road oils. Successful record. Techni- 
cally trained. Will consider any location 


domestic or foreign. Box 57, National Pe- 
troleum News. 


Situations Open 





REFINERY CHIEF ENGINEER 


Oil company operating four refineries, 
total capacity 25,000 barrels per day, 
requires the services of an Engineer 
experienced in design and construction 
of modern refinery equipment. In 
first letter give full information re- 
garding Nationality, Religion, Age, 
Married or Single, Education, Posi- 
tions held and salaries earned since 
Graduation. Our employees have been 
informed of this advertisement. 


Box No. 59, National Petroleum News 








SALES REPRESENTATIVE WANTED 
Wanted: Sales representative for east- 
ern states. Must have experience 
with fittings for bulk and service sta- 
tions. Give age, education and ex- 
perience. 
Address Box 60 
National Petroleum News 











Business Opportunities 





WANTED 
DISTRIBUTORSHIP 
Ashtabula County, Ohio 


Box 61, National Petroleum News 











REAL OPPORTUNITY for 
lubricating oil man, with executive 
ability, to purchase all or part of con- 
trolling interest in manufacturing and 
blending plant (Corporation), Estab- 
lished eight years. Details furnished, 
if seriously interested party. 


Address Box 62 
National Petroleum News 


energetic 








Bankrupt Sale 








NOTICE OF BANKRUPT SALE 


The property of the Purity Oil Com- 
pany will be sold by the Trustee in 
Bankruptcy on Monday, November 
14th, i938, at the office of the Com- 
pany at 609 West Phelps Street, in 
Sprinetield, Missouri. The property 
consists of the following: 


Oil and grease compounding and 
gasoline Bulk Plant 300,000 gallons 
storage capacity, four service sta- 
tions, Springfield, Missouri, and five 
Bulk Plants, Southwest Missouri 
towns supplying 180 dealers. 


ROSCOE C, PATTERSON, 
Trustee in Bankruptcy 





For Sale 


GASOLINE TRANSPORT for sale. Colum- 
bian 3,030- — capacity. New 9.75 by 20 
Goodyear tires Address P. O. Box 232, 
Quincy, Ill. 





For Sale—Several Million tons of 
FULLERS EARTH 


Report of refinery test runs available. 
Deposit located in Michigan on Rail- 
road. 

Chas. W. Hopkinson 
17216 Edgewater Drive, Lakewood, O. 











FOR SALE 
STEEL STORAGE TANKS 
1 3-Compartment Horizontal, Electrically 


Welded with supports (%” x 2%” Angle 
Irons—8’ Tank to Foundation.) 


1 Vertical Riveted 8 x 17 6510 Gal. 
1 Vertical Riveted 7x12 4150 Gal. 
1 Vertical Riveted 7x12 3890 Gal. 
1 Vertical Riveted 7x12 3890 Gal. 
1 Vertical Elec. Welded 8 x 16 6100 Gal. 
1 Vertical Elec. Welded 6 x 12 2580 Gal. 
1 Vertical Elec. Welded 6 x 14 3040 Gal. 


Tanks constructed from %” Steel Plate for 
shell and bottom. 


sr 2000’ 2” Iron Pipe and 25 
2” Valves. 


Equipment in perfect condition, clean and 
tight. Priced low for quick sale. FOB 
cars, High Point. 


Address inquiries to: J. H. Kalte, 210 Shir- 
ley Avenue, High Point, N. C. 


Professional Services 





ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 WARE es, Ave., 


Telephone Bigelow $-4020 








GEORGE A. BURRELL 
Petroleum and Gas Engineer 
Design Construction Reports 

Suite 2900, 


50 Broadway 
New York City 


1936-42 Fifth Ave. 
Pittsburgh, Pa. 








HUNTLEY & HUNTLEY 
Petroleum Geologists and Engineers 


L. G. Huntley J. R. Wylie, Jr. 


Grant Building Pittsburgh, Pa. 








PHOENIX 
CHEMICAL LABORATORY 
An Exclusive Petroleum Testing 
Laboratory 
Equipped For All Known Tests & 


Research in Petroleum Products 
8953 Shakespeare Ave., Chicago 
Telephone—Spalding 3578 








ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N. W. 
Washington, D. C. 


























Index to Advertisers 





This index is published as a convenience 
to the reader. Hvery care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or omissions. 





Acheson. Colloids Corp. ........%. 
Aluminum Co. of America ...... 
American Telephone & Telegraph Co. 


Battenfeld Grease & Oil _— tas 
.Berry Sons’ Co., James B. . ioe Se 
Blackmer Rotary Pump Co. 
Bowser & Co. Ince., S. F. 
Bradford Oil Refining Co. ....... 
Brodie Co,, inc., Ralon N. aw. ..... 
Buckeye Iron & Brass Works ...... 
Butler Manufacturing Co. 


Cee Ts as oe hse wows tvs 
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Chicago Bridge & Iron Co. 
Chiksan Oil Tool Co., Ltd. 
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Columbian Steel Tank Co. ........ 
Conewango Refg. Co. rs 2 
Curtis Pneumatic Machinery Co. 
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Fisher, Roy R. 
Fleet- Wing eS eee 
Flexible Metal Pints & Tubing In- 
SEE nice oath skis SACRO aR GA 
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Freedom Oil Works Co. 
Fruehauf Trailer Co. 


General American Transportation 
EA eee err ere re 
General Electric Co. . 
Giant Tire & Rubber Co. ......... 
Gilbert & Barker Mfg. Co. 
ie es Se eee 
Goodyear Tire & Rubber Co. 
Granberg Equipment Co. 
Gulf Oil Corp. 


Hays Mfg. Co. 
PEON SED Oe na a tiele bak we Kos 
Hinde & Dauch Paper Co, 
Humble Oil & Refg. Co. 
Hygienic Products Co. ......... 


International Harvester Co. 


Leland Electric Co. 
iden: Gill ROARING CO. 2... ccccceses 


Mmemenaid Mig. Co. A. Ye. ies. 
McKee, Raymond Pee 
Master Electric Co. ............-- 
Mid-Continent Petroleum Corp. 

Sra aie ct at ei ea ki acoaen Tale Fourth Cover 
Monsanto Chemical Co. 
pe ae” ee eee 


ROCIO FUMID COTP, «.cckccccec 
National Petroleum News ....... - 
mreptume Meter Co, . ws scenes. 


Ohio Oil Co. .. eee | 
Oil Equipment ‘Mfg. WE A ite 


5765.5 oh'5: 6; 9s tard athena a De) 6.6 Gace 
PeROIR, INC. ..665. 
Philadelphia Valve Co. 
Phillips Petroleum Co. .....<6....; 
Pittsburgh Equitable Meter Co. 
Pittsburgh Plate Glass Co. ... 
Pure Oil Co. ee 


Republic Oil Co. .. 
moper Corp, Gree, Di ccc csccas. 


Service Station ne Co. 
Shand & Jurs Co. : 
Shell . wk 

Skelly Oil Co. .. 
Smith Meter Co. : 
Southwest Pump Co. 
Standard Oil Co. of N. J. 
Standard Steel Works 
Sun Oil Co. ’ 
Texaco Development Corp. 
Thiokol Corp. Bs ot 
Tokheim Oil Tank & Pump Co. 

U. S. Air Compressor Co. 

U. S. Rubber Products Co. Ine. 
Universal Oil Products Co. 23 
Veeder-Root Inc. 

Viking Pump Co. 

Wayne Pump Co. 

Wayne Oil Burner Corp. 

Wheeling Corrugating Co 


(Coming Meetings on | page 20) 
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Industry's substitute tor human blood 


i GIVES us a grim account 
of how the ancient Damascus 
blade got its remarkable strength 
and temper. 

Each blade was plunged, red-hot, 
into the body of a luckless slave. 
And the victim’s blood, in cooling, 
quenched the steel—tempering it to 
an amazing degree of flexibility! 

Today, in the Gulf Laboratories, 


technologists re-enact this drama. Pots 
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of quenching oil, however, substitute 
for human blood. Electrically heated 
metal samples replace the blades of 
old. And scientifically precise instru- 
ments record the process of cooling 
at | /200-of-a-second in- 
tervals. 

Thus does modern re- 
search eclipse the lore of 
centuries. Forin the Gulf 


Laboratories we have 





developed, not only quenching oils 
for the finer steels of today, but also, 
by the same painstaking research, a 
line of automotive lubricants—every 
one of which is a standard of qual- 

ity for its own particu- 


lar purpose. 


Gulf Oil Corporation, 
Gulf Refining Company, 
Pittsburgh, Pennsyl- 


vania,. 





As chairman of the American Pet- 
roleum Institute’s central commit- 
tee on automotive transportation, 
Leo Huff, manager of Pure Oil Co.’s 


motor transport department, will 


direct discussion on this topic at the 


institute’s annual meeting in Chi- 
cago, Nov. 14-18. He was first made 
Leo Hutt committee chairman in 1929 and was 


appointed again in 1936, °37 and for 
*38. 


Mr. Huff has been engaged in auto- 
motive transportation work for oil 
companies since 1913 and has been 
with the Pure Oil Co. since 1924, 


being made manager of its motor 





transport department in 1927. 
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